Nation’s | 
Business 


Ontario Bill 
Would Put End 
to Personal Libertw 


A Racketeer 
as Publisher 


Newsprint Comes 
Into Its Own 


Montreal Taxes 
Bound to Hit City 
Heavy Trade Blow 


Roebuck Seeks 
End to Freedom 


EFORE the Ontario Legislature 
B as this is written is one of the 
most revolutionary pieces of legis- 
jation ever to be introduced into 
gny British law-making body. It 
was brought in last week, within a 
few days of the projected close of 
the session, and, in fact was smuggled 
in through the back door, appar- 
ently so that it would pass through 
the house with little comment. 


Called “An Act to Amend the Se- 
curities Act (1930)” the bill has little 
to do with security sales. Rather it 
provides for setting up a system of 
official prying and inquisition into 
the private lives of citizens. 

For such powers there is no pre- 
cedent. True there have been Royal 
Commissions and parliamentary en- 
quiries that have had wide powers 
to probe into private and business 
affairs. But in each case these com- 
missions and committees have been 
appointed for very specific purposes, 
after a pretence at least of establish- 
ing a prima facie case of anti-public 
policy on the part of some person 
or group. Never before has a Can- 
adian government been given the 
power that this act gives, nominally 
to the Securities Commissioner of 
Ontario, but actually to the Cabinet. 


ET it be repeated that the bill has 
nothing directly to do with the 
sale of securities nor has it been de- 
manded by Ontario’s Securities Com- 
missioner, who already has all the 
power he needs to protect investors 
and the public from security ex- 
ploitation. It is not within the realm 
of probability that the present Se- 
curity Commissioner, John M. God- 
frey, K.C., even asked for it. 


It is nota security measure at all. 
It has been introduced as such sim- 
ply as a blind, to fool the public 
and prevent criticism, and for some 
purpose the nature of which has 
been concealed. 

What the bill provides for, as one 
lawyer carefully and accurately 
phrases it, is 

“an unlimited inquisition into 

the. affairs of amy person or cor- 
potation whatever, with relation 
to any matter whatever, occurring 
or to occur at any time whatever 
in the past or in the future.” 


That summary of the bill does not 
to the extent of one iota exaggerate 
the powers that the bill gives to the 
Government. 

+ 


ben Securities Act, which it is 
jpresumed to amend, deals with 
fraud in the sale of securities and 
gives the commissioner under the 
act all requisite powers to investi- 
gate any phase of any security fraud 
or suspected fraud, to put a stop 
to frauds or take legal action to 
punish them. 

As a securities commissioner, that 
is all the power he needs, 

The new amendment is of a dif- 

ferent order. It broadens the power 
of the commissioner to investigate 
any person or corporation whatso- 
ever; whether they have anything 
to do with the sale of securities or 
not; to investigate them in connec- 
ton with any matter of any kind 
to see if anything improper or unfair 
has ever been done or is ever likely 
to be done. 
_ No security transaction need be 
involved. There need’ be no prima 
facie case of wrong doing or of of- 
fense against any statute. The com- 
missioner can examine into any 
transaction, whether it be something 
a3 simple as the sale of a box of 
matches or the weekly allowance 
given by a man to his wife or the 
stowing of potatoes on a vacant lot 
or anything else. There are no 
limitations of any kind. 

The powers are as bread as. the 
Province itself; the destruction of 
Private rights is complete. 

When the commissioner—or some- 
one he may designate to investigate 
~tompletes his report, it- may be 
Published in whole or in part and no 
action for libel or slander can hold 
against him or anything he says. 

- 


(CANADIAN law protects even the 
, ‘hardened criminal against the 
third degree. The police and the 
Sourts can go so far and no farther. 
No man, even if he has done wrong, 
can be forced to give evidence 
&gainst himself. No man can be 
Pilloried nor the details of his priv- 
ate life exposed without due process 
of law under the protection of the 
Courts, 

The new Ontario bill throws all 
Such protective measures into the 
discard, 
viet is the purpose of such legis- 
0D; is it to give to party politi- 
Clans the power tg investigate, to 
— and to dig into the private 
a. they unearth to de- 
ord Is it to give them a club 
anne over those who might oppose 

Government? Of is it simply an 
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Abitibi Plans 
Favor Bonds; 
Delay Likely 


Working Capital Needed 
to Terminate Receiv- 
ership 


STATUS IMPROVING 


_ Renewed hope of early termina- 
tion of receivership of Abitibi Power 
& Paper Co, has been aroused by 
introduction of a bill in the Ontario 
Legislature to validate rearrange- 
ment of power and timber limit 
agreements with the Ontario Gov- 
ernment. 

As to actual reorganization, there 
have been negotiations between in- 

parties, but plans remain 
tentative. Formation of a definite 
plan may take considerable time be- 
cause of the diversity of interests 
involved. 

As reported two months ago by 
The Financial Post, the power and 
timber limit arrangements are an 
essential preliminary to reorganiza- 
tion. - 
Need Working Capital 

Equally important, the company 
requires additional working capital, 
perhaps $7 millions, to finance its 
business and on account of depreci- 
ation and obsolescence of plant. On 
this point alone, the question must 
be settled as to whether it is advis- 
able to,raise money by prior lien to 
the present bonds, or whether it 
can be done economically by other 
means. Another major problem, 
likely to cause delay, is arrange- 
ment of terms satisfactory to the 
various groups of creditors and 
shareholders. 

In some respects the situation is 
similar to that of Price Bros & Co. 
which required months for final set- 
tlement, Well-informed persons 
suggest that further delay may be 
beneficial to the interests of Abitibi 
shareholders because of the improv- 
ing situation in the newsprint paper 


The view of bondholder represen- 
tatives is that their holdings should 
be settled at 100 cents on the dollar, 
plus full interest which will amount 
to 27%2% next June 1, which is the 
fifth anniversary of default. ‘This 
figure excludes interest on the 
arrears of interest, which amounts 
to about 3% additional.. . 


Shareholder Viewpoint 

Shareholder groups appear to be 
inclined to accept the idea of full 
payment for bondholders but’ un- 
doubtedly will want to arrange cap- 
italization. of the interest-.arrears 
in seme form, Preferred sharehold- 
ers will seek some arrangement to 
give them their full investment of 
$100 a share, plus accrued dividends. 

Holders of the $1 million of non- 
callable 7% preferred, which will 
be in arrears 40%% by the end of 
June, are regarded as in a favored 
position. The $34.9 millions of 6% 
preferred will be in arrears 36% at 
the end of June. 

There are 1,088,117 common shares 
outstanding. An important point of 
issue may arise between common 
and preferred shareholders as to di- 
vision of new equity securities. One 
report: which seems to arise from 
the point of view of shareholders is 
that the company may be able to 
get through its difficulties without 
reorganization at all. But holders of 
senior shares suggest:that there 
should be a writing down of the 
capitalization and that this might 
turn out unhappily for the common 


stock. 
Prices and Face Values 
Without regard for arrears of in- 
terest and preferred dividends, mar- 
ket valuation of Abitibi securities, 
including common stock, is now 
about $76 millibns.. Face value of 
senior securities with accruals of 
arrears is as follows: 
Abitibi Senior Securities 
($ Millions) 
en Totals 
13.3 61.6 
4 1.4 
12.5 47.4 


26.2 110.4 * 


Issue: 

5% bonds ... 
7% pref. . 
6% pref. .... 


*To June, 1937. 

It will be noted that these face 
val ues; with arrears, exceed the 
market value of $76 millions for all 
the securities including the common. 
This seems to indicate there is no 
equity for the common. 

As yet the company has been un- 
able to earn full bond interest, even 
before depreciation, but the forth- 
coming report of the receiver for 
1936 will make .better reading. The 
company is in the favorable situa- 
tion of being able to handle in- 
creased business, whereas other 
firms are booked to capacity. Costs 
may rise to offset part of the an- 
nounced increase of $7.50 a ton in 
the newsprint price for 1938. It is 
believed, however, that a price of 
$50 a ton would allow coverage at 
least of bond interest and might 
therefore warrant lifting of receiver- 
ship. 
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Earnings and prospects 
-{adian public service companies 
analyzed. Pages 


GOOD WHILE IT LASTED 
Above is a reproduction of the top half of the front cover of one of the 


seven weekly issues of The 


Financial Observer, distinctive new journal 


of comment and survey in the politico-economic field, which precipitately 
suspended publication in New York last week when its financial backer 
was revealed to be Herbert J. N. Neville, internationally notorious 


swindler. x 
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Notorious Swindler 
Climaxes His Career 


As Magazine Backer 


Aluminium, Ltd. 
Sells New Issue 


From Our Own Correspondent 


MONTREAL.—Aluminium, Ltd., 
has sold 50,000 common shares of 
no par value. No official informa- 
tion is available as to the pur- 
chasers or the price paid, but it is 
understood that a New York group 
bought the stock. During the 
week of the sale, the common was 
selling in New York at around 
117. Proceeds from sale of the 
stock will be used to finance in 
part redemption of the outstanding 
preferred stock. 


Chiboug. Gets 
Better Values 


Smelters’ Part of Report 
Is Generally Non- 
committal 


se ° hn oat RAMEN GE 

Sharply divergent is the tenor of 
the two reports. contained in the an- 
nual report of Consolidated Chibou- 
gamau Goldfields, dealing with the 
Cedar Bay operations. 

In a report covering development 
to the end of the year, Consolidated 
Mining & Smelting Co. who are 
developing the property, are notice- 
ably non-committal. In a report 
covering drilling since the first of 
the year, A. H. McKay, president, 
states, “Results of diamond drilling 
reported since the first of the year 
appear to be of sufficient import- 
ance to justify a feeling of optimism 
regarding the future of the Cedar 
Bay property.” 

L. W. Oughtred, Smelters engi- 
neer, in making a report to direc- 
tors of Consolidated Chibougamau 
states that to date five veins have 
been exposed on the 250-ft. level 
and one on the 500-ft. level. 

“At the end of the year,” states 
Mr. Oughtred, “drifting~and cross- 
cutting on the 500-ft. level had been 
quite disappointing in that no min- 
eralization comparable to that on 
the 250-ft. level had been encoun- 
tered.” 

The veins so far exposed, accord- 
ing to this report are estimated to 
contain 55,625 tons of mineralized 
material which averages 0.27 oz. 
gold, 1.25 per cent copper, with an 
average width of 3 ft. Of this 
amount, 41,925 tons are estimated 
from workings on the 250-ft. level. 
No high-grade gold sections have 
been exposed. Diamond drilling 
southward from the east end of the 
500-ft. level workings during the 
last months of the year has indi- 
eated another mineralized zone some 
500 ft. south, of better width and 
probably better grade than found 
heretofore, and the situation has 
improved, the engineer: reports. 

Following this report of the 
Smelters engineer, Mr, MacKay de- 
tails results of drilling at Cedar Bay 
since the first of the year. This de- 
tailed drilling report covers results 
from some 16 holes, and shows much 
improved values in copper and gold, 
and generally improved widths. 

At the annual meeting in Mont- 
real recently at which directors 
were re-elected, Mr. MacKay told 
shareholders that for\the duration 
of the balance of his contract with 
Smelters, he personally would ob- 
tain and have published quarterly 
reports on the progress of the 


property. 


Killam and English Group 
Buy Control of Price Bros. 


From Our Own Correspondent 


MONTREAL. — Royal Bank of 
Canada has sold at $41.25 a share 
137,000 shares of Price Bros. & Co. 
common stock, part of the assets 


loans, to a syndicate said to consist 
ot 1. W. Kiam, of Rove’ Decerihes 
° e 


of their political opponents un-/| 4 


Price Bros. & Co, There will be no 
change in the newly elected board, 
contrary to some reports, 

Originally the bankrupt Quebec 
Investment Co., the private holding 
company of the Price family, held 
over 160,000 shares of common stock 
in Price Bros. & Co. It is reported 
that from time to time part of this 
block was liquidated and the shares 
sold this week represent the bal- 
ance, Proceeds of the sale will be 
used to liquidate bank loans. 

Hon. Gordon W. Scott, formerly 


Ambitious Scheme of Can- 
adian Ponzi Collapses 
in U.S. 


REVEALS IDENTITY 


For the past 15 years, Herbert 
John Nelles Neville has suavely per- 
petrated promotion swindles run- 
ning into hundreds of thousands of 
dollars on 
well - to - do 
women, col- 
lege profes- 
sors and other 
investors in 
cities of Can- 
ada, England 
and the 
United States. 
Last week, 
police of New 
York and 
Boston caught 
up with him 
as the most 3 
ambitious and Herbert J. N. Neville 
loftily con- 
ceived scheme of his career came 
crashing about his ears. 

Collapse of the notorious Can- 
adian’s latest bubble carried with it 
to early disaster what was 
in some quarters as a distinctive 

tion ‘to. the 
ance, industry and 
Financial Observer of New York. 
Commencing publication less than 
two months ago, the -wéekly made 
an immediate impression with its air 
of conservative authority. It cap- 
tured widespread attention among 
students of politico-economic affairs 
by a combination of dignity and ex- 
haustiveness with freshness in its 
surveys of world, developments in 
its particular field. 

By its appearance, its content, its 
thoughtful and informative policy, 
the Observer commanded respect as 
a definitely high class publication. 
Many prominent,men, including J. 
P. Morgan, bought subscriptions at 
$10 a year. Its editors, staff and 
contributors were recruited from 
among journalists of recognized 
standing, and included two mem- 
bers of the Columbia University 
faculty 

Amazed and. incredulous were 
journalists, not to mention 10,000 
readers, when they discovered that 
the sponsor and chief financial 
backer of the enterprise was a man 
who was credited with periodic 
frauds and grand larceny since 1922, 
had served seven years in an Ameri- 
can penitentiary (Joliet), and s 
sought by police of Boston, Toronto, 
and London, England 

As far as can be determined, the 
Observer was a legitimate and cred- 
itable undertaking. But it was pro- 
moted, organized and financed dur- 
ing its megeoric career by funds of 
thousands of’ investors in a Ponzi- 
esque “investment syndicate” in 
Boston, 

Bid For Good Name? 


Neville himself told police that he 
launched the Observer, the offices 
of which occupied seven floors of a 
building in the financial district of 
New York, in a bid for a sound 
reputation and the haven of a 
respectable source of income. In- 
vestigators suspect, however, that 


the scheme was a daring attempt to| pan, 
create an unquestioned “front” of | Goody 


conservative oracularity for his 
manipulatiéns with other people’s 
money; or that he planned to pyra- 
mid his investrnent in the Observer 
into a bigger coup through sale of 
the publication, 
Ironically enough, 
basically proper publishing enter- 
prise and not his Boston operations 
which led primarily to his present 
entanglement with the authorities. 
Two weeks ago, Neville’s funds ran 


business—The | 


Nr rs 


[itgtighes | 


Profits on Bonds 


vestor. No. 2 in series on Profit Pos- 
sibilities for Investors. Page 3 


Ontario Mining Production 
Production of Ontario’s Gold Pro- 
ducers for last quarter of 1936. 
Page 30 
Public Utilities 
. of Can- 
18-29 


New Set-up for C. N. R. 


Recapitalization to reduce liabilities 
and centralize corporate stock con- 
trol, Page 4 


S. C. Rebels 
In Edmonton 


Seek Control 


Alberta Legislators Block- 
ade Aberhart Budget 
Passage 


From Our Own Correspondent 

EDMONTON.—A strong group has 
appeared among Social Credit mem- 
bers of Alberta Legislature, deter- 
mined to direct Aberhart Govern- 
ment policies along the lines of what 
it considers to be real Social Credit 
before the budget is advanced fur- 
ther in the House. ‘ 

First Government supporter to 
bolt on the budget was A. L. Blue 
(S. C. Ribstone). e was followed 
by R. E. Ansley (S. C. Leduc), 
former party secretary. t 
members indicate some 30 or 35 are 
prepared to stand fast until a genu- 
ine Social Credit programme is 
launched, even though defeat of the 
budget overthrows the Aberhart 
Government. If this occurs, the in- 
surgents hope to form a new Gov- 
ernment. 

New Schemes Drafted 

Latest “advisor” on Social Credit 
is Harold Crawford, a Regina insur- 
ance man, who has assisted the 
rebels to draft two measures. 

The insurgents want the Govern- 
ment to drop licensing and price- 
fixing proposals, to concentrate on 
reform of credit facilities along the 
lines of the Douglas theory, and re- 


the people. One 
ures it is reported, would 
going payments of interest an 
for capital investment. 
A minor issue is Aberhart’s, 
posed trip to the Coronation 
is expected to.-announce cancellation 
of his London visit. 
Seed Grain Deadlock 
An impasse ‘has developed in the 
negotiations between mortgage com- 
panies and the Abérhart Govern- 
ment in regard to seed grain. ad- 


monton for federal and 
guarantees, with lending institutions 
advancing funds. Validating legis- 
lation covering the provincial guar- 
= has not made an appearance 
ye 
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INDUSTRIALS AND UTILITIES 


Anglo-Can. Tel. 11 
Asbestos Corp. 7, 9 
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Abitibi. ... 
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Gt. Lakes Power 


32 
Gypsum 9 


it was the | Algo 


out or he got tired of losing money | Darw: 


on the magazine at the reported rate 
of $5,000 a week. At any rate, 


cheques issued to pay for contribu- | G 


tions were returned marked n.s. f. 
After several days of confusion 


and uncertainty, Neville appeared | In 


in the Observer offices, confessed 
who he was and how he had financed 


the publication. As vice-president | Kirk 


of the publishing concern 
head of the Boston enterprise, he 


and Kerr Addison 


had gone under the name of John /'L. L. Lac 


Bruce Heath. Investigation, started 
when New York State authorities 
got wipd of the collapse of the jour- 
nal, brought New York and Bostoh 
police down on the swindler. 

He was arrested for Boston police, 


already hot on his trail, and taken } Banking 


back to Boston later to face fraud 
and theft charges, 
The investment set-up established 
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Soaring Price 
Seen in Wheat 
As Stocks Fall 


World Facing Critical 
Period in Next Three 
Months 


WATCH U. S. CROP 


Touching a seven year high this 
week wheat prices enter the lime- 
light of world news and promise to 
remain there for at least the next 
three months. For the first time in 
20 years an actual wheat shortage 
is a possibility. 

Everything will depend on the 
wheat crop now growing in the 
southwestern United States. If that 
comes through in first-class shape 
there will be sufficient grain in 
sight until the main crops in the 
Northern Hemisphere are ready. But 
if the rain fails in Kansas and ad- 
jacent states, or if any other, even 
a moderate handicap appears, sky- 
rocketing prices are inevitable. 

Canada Has Big Stake 

Canada has a big stake in the 
present situation, for three major 
reasons: 

1. The effect on present sur- 
plus of about 85 million bushels. 

2. The effect on acreage of 

wheat seeding this spring. 

3. The long-distance effect on 
o wheat to be marketed next 


This critical period in prices has 
been coming for a long time. It was 
anticipated and predicted in trade 
circles just as soon as the failure of 
the Canadian and United States 
spring wheat crops became certain 
last July. But while the grain ex- 
perts realized that the bottom of 
the world’s wheat bin would be in 
sight before the new crops of 1937 
would be ready, they did not think 
that these bins might be swept 


clean. 
Dramatic Change 


The change from gluts to scarcity 
has come more suddenly and with 
more force than even the most bull- 
ish wheat observer, a few months 
ago, thought possible. Less than 
two years ago the world was sup- 
posed to be staggering under a sur- 
plus equal to 12 months normal ex- 
ports. Today this same world is be- 
ginning to wonder seriously if the 
present small carryover, supple- 
mented by present shipments from 
the Southern Hemisphere, will 

(Continued on page 2, col. 3) 


(Ford Motor © 


Earnings Up 


Reduced Production Costs 
Account For Better 
Year — 


Wallace R. Campbell, president of 
Ford Motor Co. of Canada, com- 
ments in the annual report for 1936 
that “notwithstanding the reduced 
sales volume, the net financial re- 
sult for the year was a decided im- 
provement.over the previous year, 
owing to substantial reduction in 
the cost of production.” 

Gross income was $37.5 millions 
for 1936 and sales of automotive 
units totalled 59,971. In 1935, gross 
income was $46.6 millions on sales 
of 79,844 units, Yet there was a net 
operating profit of $1,025,020 in 1936, 
contrasting with a loss of $403,719 
on Canadian operations in 1935. In- 
creased dividends from subsidiaries 


3, contributed largely to an increase of 


about $1.4 million in the net avail- 
able for dividends. 
Balance Sheet Changes 

Mr. Campbell explains changes in 
balance sheet items in his statement. 

Receivables, he says, decreased 
$808,719 owing principally to lower 
volume of business. 

Inventories increased by $1,098,- 


3/396, Mr. Campbell states, “as the re- 


sult of anticipated improvement in 


32/ the volume of sales in 1937.” 


An increase of $2,315,321 in in- 


8 ee in subsidiary companies 
% 8 for a 
8| formed in New Zealand, and to ad- 


° dition of $730,245 to the investment 
in the South African company. 
3 


to subscription of $1,585,076 
ares of the new company 


Comparative figures, showing 
earnings of $2.02 a share for 1936, 
appear on page 4, 


10c a Copy; $5.00.a Year 
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Assured of Benefit 


From PriceIncrease 


Foreign Trade 


Continues Gain 


Canadian foreign trade eontinues 
to show impressive gains. Febru- 
ary figures were not only substan- 
tially higher than the first month 
of the year, but were very much 
higher than for February a year 
ago. Steel and iron production 
was also expanded. 

Weekly carloadings and live- 
stock sales were up. 

For details of Canada’s business 
situation, with complete figures, 
see page 7. 

—Change— 
From From 
prev. prev. 
period year 
Feb. Yo 
61,995 + 6 
+04 + 
+ 6 
+ 10 
+ 25 


Monthly: 
Pig iron prod., tons 
— ingots prod., 


Weekly: 
Car loading 
Cattle sales, N 


41,534 
14,735 


+04 + 
+ 6 
+ 4 


'$65 by 1939 
'—Rothermere 


Peer Sees Newsprint at 
$57 in Last Half of 
1938 


By LORD ROTHERMERE 

By Cable to The Financial Post 

LONDON.—Action of Interna- 
tional Paper Co, in announcing that 
newsprint for the first six months of 
next year will be $50 per short ton 
confirms the views which I have 
been expressing in the columns of 
The Financial Post for several 
months, 

Fifty. dollars is a long way from 
being the eventual price that will 
have to be paid in the by no means 


fast | distant future. Insufficient regard is 


paid to the fact that although news- 
print possibly consumes more pulp 


growing products of cellulose for 
kinds of purposes because its manip- 
ulation is so facile, 

For the second six months of 1938 
I anticipate a price of something 
like $57 a short ton which is prepar- 
atory to a price of $65 for 1939. A 
price of $65 is not unusual or ex- 
cessive.. In 1925 the price in Canada 
was $75 although then there was 
nothing like the insistent demand 
for pulp for other than newsprint 
purposes that there is today. De- 
mand has definitely overtaken sup- 
ply and if there:is no major inter- 
national disturbance there is noth- 
ing that can avert an acute shortage 
in five years time. 

The newspapers with which I am 
associated are not vitally concerned 
in regard to the price of newsprint 
for in years past our directors have 
taken steps to provide them with 
their own paper mills in Canada and 
Newfoundland where they possess 
large timber reserves. 

In the great cities of Europe and 
America I expétt the price of news- 
papers to the reader will be in- 
creased by not less than 50% so as 
to enable thé newspaper publishers 
to pay the vastly increased costly 
they will have to meet for their 
paper supplies. In this way news- 
papers will be able to escape a 
policy of reduction in size which 
otherwise would be unavoidable, 


Leitch Gold Report 
Cheerful Document 


Leitch Gold Mines now has on 
the property a complete electrically- 
driven plant capable of handling 75 
to 100 tons per day and he believes 
the company has excellent possibili- 
ties of developing new ore in the 
vicinity of the diamond drilling east 
of No. 1 vein and on other parts of 
the property, says mine manager 
W. S. Hamilton in the first annual 
report of Leitch Gold Mines for the 
period ended Dec. 31, 1936. 


PLEASED WITH NEW QUARTERS 


Vice-president and t 


on the occasion of the 


Additional 
appear on page: t4. 


Photographs taken for The Financial 


vely of the Toronto Stock 


of the new building, 
Post at the banquet 
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Boost of $7.50 a Ton 
Scheduled for. Next 
Year 


EFFECT IS ANALYZED 


From Our Own Correspondent 


MONTREAL. — International 
Paper Co.’s unexpected announce- 
ment that it was advising its cus- 
tomers of a $50 base price for 

éwsprint for the first six months of 
1938 for delivery at New York, 
Chicago and other Atlantic and Gulf 
ports, is the most important devel- 
opment in the newsprint paper 
industry for several years and gives 
promise of placing it on. a 
basis. The current price is 

Consolidated Paper, 


other firms are backing up the 
new price policy, There is every 
reason for believing that all the 
Canadian operators will maintain 


| the $50 price for the first half of 


1938. 

There is still an element: of doubt 
of the ability of the manufacturers 
to -maintain the new price, This 
arises from the record of price 
increase negotiations-in the last 
three years. In 1934 an attempt to 
raise prices was effectively shat- 
tered by St. Lawrence Paper Mills 
which made contracts for 1935 at the 
old price. In 1935 Great Northern 


upset the “apple cart” by announce | 


ing a price advance of only $1 a ton 
when the other producers were 
preparing to go after a larger 
advance. Again in 1936 the same 
company took the lead by advancing 
— Ties $1.50 a ton, to the current 
eve 


Minn., has led United States pro- 

ducers with announcement of a 

minimum price of $50.a ton for the 

first half of 1938. 
_ Can Establish Price 

In the last. two or three years 

considerable progress has been 


made within the industry in getting 
rid of interlocking price contracts 


No, 18 q 


a 


wat 


Mersey, ~*~ 
Donnacona, Abitibi, M. & O, and ~~ 


whereby any one mill with an 


annual in excess of 100,000 


Blandin Paper Co, of St. Paul, 


tonnage 
tons, could fix the price for the rest © 


of the industry. 
Even if Great Northern decides to 


sell newsprint for less than $50 a 


other manufacturers to ignore any 
one firm’s:price policy. 

The $50 a ton price schedule will 
piace the Canadian newsprint indus- 
try on an economic basis, It has been 
maintained for some time that the 
industry could not operate profit- 


ably until newsprint prices ad- 


vanced to around $50 a ton, and itis 


understood that the Canadian manu- 
facturers are content with the price 
set by International Paper. 

It will be noted, however, in. 
making the announcement of the 
new price policy IL P. says: 
“Although some foreign markets are 
already bidding higher the company 
hopes the domestic market will be 
stabilized at this level.” 

This is taken here to indicate that 
there will not be any runaway price 
policy for the second half of 1938. 
With $50 considered as the economic 
base price any further increase will 
be based on the rise in raw materi- 
als, labor costs and manufacturing 
expenses. 


Great Help to Earnings 

The last two price increases have 
been pretty well a 
advancing costs. The improved 
showing of the newsprint companies 
has been due primarily to increased 
production, The $7.50 advance for 
next year, however, will allow a 
substantial proportion to be credited’ 
to net earnings. As far as can ‘be 
determined at this time, at least $8 - 
of the $7.50 increase should show up 
in net profits, 

Newsprint securities have ad- 
vanced sharply in value on the 
announcement by I. P. Provided 
that production is maintained, the 
new price policy for 1938 will have 

(Continued on page 2, col. 6) 


C. N. R. Given 


presiden 
: Exchange, Norman C. Urquhart (left) and H. B. Housser exchange smiles | 
celebrating the opening 





BURBERRYS 
a SPECIALTY! 


Burberry topcoats require no introduction to well- 
hone oon oes for their characteristic style and 
fine all-woo! materials have long been famous! 
The Men's Shop invites you to select your Burberry 
for Spring, ems a range noteworthy for the variety 
of styles, materials, and sizes offered. 


Burberry Topcoats — Sizes 35 to 44 
$45.00 fo $55.00 each 
These coats may be purchased on EATON'S Budget Plan if 
desired, 
Free Parking While Shopping. 
Phone AD. 501! or AD. 5511 


BAY STREET SECTION 


50 Years of Progress 


Continued research in the Gypsum 
field by our engineering department 
has given to G. L, A. Products a world- 
wide reputation for superior quality 
in building materials. 


Gypsum, Lime ov Alabasline. 


Canza'z, Limited 


Head Office: Paris, Ontario, Canada 
Vancouver Calgary § Winnipeg Toronto Montreal 


| Bond Redemptions | 


Issues: Rate Year Date Price 
ca cain wt ies ine ABE | 
Can. Paper, A .. 6% June 4 : 
Rand fon’ Hotel °8h% “a i $1.8 Milli 
Rando on 
McColl-Fron. A 6% Apr. 3 Loans made under the Home Im- 
Apr, 1 provement Plan during the second 
Apr. . half of February totalled $131,557, 
5 according to official figures issued 
by Finance Minister Dunning. 


Power, A .:.. 5% 
Woods Mfg. A. 6% 
Connors Bros. .. 65% 
Can. Steamshi 5% 
Spruce Falls Pr. 51% 


Aug, 1 
Ser. Apr. 1 


1014 
We Maintain Markets in all 
City of Toronto Bonds 


and issues of 


Toronto Harbour Commissioners 
~ wy 
Flemming & Company 


Investment Dealers 
DOMINION BANK BUILDING - TORONTO - ADELAIDE 3735 
, z 
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IN CANADA 


Throughout the length and breadth 
of the Dominion are to be found 
branches of The Royal Bank, ser- 
ving the people of Canada and 
sesisting in the developasent of 


sound business enterprise, 


THE 


ROYAL BANK’ 


OF CANADA 


OVER FeO BRANCHES 1M °CANADA 
3 a 
AND 38 OTHER COUNTRIES 


> 
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and pave the way for a dictator. 
controlled Communist state?. 
7 


7s Canadian people ought to 


are men 
power in government in this coun- 
try who are paving the way for 
revolution and the destruction of our 
d@mocracy. No longer strides to- 
ward that objective have ever been 
taken than in some of the legisla- 
tion sponsored by Canada’s No. 1 
legislative Red—the Attorney-Gen- 
eral of Ontario. First there was his 
legislation barring the courts to 
people whose contracts with the 
Government of Ontario were can- 
celled in violation of provincial law 
and the Canadian constitution. Now 
there is this final insult to all free- 
dom-loving people — a bill declaring 
that privacy and personal liberty are 
held by citizens only at the whim 
of the politicians in power at any 
particular moment. 

Mr. Roebuck sponsors the bill but 
every member of the Ontario Gov- 
ernment is a party to it. And no 
member of that Government has any 
right to claim the support of any 
free, enfranchised citizen if this bill 
passes without his resignation from 
office by way of protest. 


Making a Racket 
Out of Publishing 


OHN BRUCE HEATH, publisher 

and financial angel of The Finan- 
cial Observer of New York is in 
trouble with the authorities, 

His exposure must have come as a 
shock to the subscribers to the Ob- 
server. Only seven weeks old, it 
was a handsomely printed publica- 
tion, combining in one paper sober 
economic essays characteristic of the 
Economist of London and well-pic- 
turized industrial romances and 
business personality materia] such 
as was introduced to American read- 
érs by Fortune. It had a high-class 
editorial staff—but no advertising. 
The editors no doubt shared the 
general consternation when their 
publisher “turned out to be the 
notorious Herbert John Nelles 
Neville, whose speculations and 
swindles made him notorious in 
Canada a few years ago. s 

It cost Mr. Heath (né Neville) 
$5,000 a week to keep his paper go- 
ing. He got it by selling crooked 
stocks to what John M. Godfrey, 
K.C., Ontario Securities Commis- 
sioner, calls “mooches.” ‘What he 
hoped ultimately to get out of it he 
has not revealed. It was no tipster 
sheet—at least it-had not developed 
into one up to time when Neville’s 
‘sucker money ran out. But that 
Neville had some plan in the back 
of: his mind cannot be questioned. 
His record suggests that whatever 
his. plan was it involved some 


000)} Tacket designed to separate the pub- 
1,| lic from their money. 


ANY rackets are carried on in 

‘Yi the guise of legitimate publica- 

tions. News stands.in Canada are 
floeded with so-called mining or 
financial sheets that derive their 
incomes in curious ways. Some of 
them take payment for publishing 
“puffs” about certain people or cer- 
tain securities. Others are paid for 
keeping news out of their columns. 
Some of them carry on for a while 
on the capital supplied by some man 
or institution who hopes to get his 
ideas over by putting up the money 
for a paper. Another racket is to 
start a paper, sell long-term sub- 
scriptions for cash, and then to cease 


Soaring Prices Seen 
as World Wheat Stock 
to New Low Level 


(Continued from page 1) 


until the first United States new 
crop is ready next June. 


Faulty Estimating 

It is now generally agreed that 
some hitherto accepted estimates re- 
garding wheat reserves in various 
countries have been rather wide of 
the mark. ‘Just as these reserves 
were invariably underestimated in 
the ‘days of Canada’s big wheat 
carryovers, in the last two years ap- 
parently, observers have been too 
generous.in the other direction. 

In any case, such countries as 
Germany, Italy and France have 
been buying on an unbelievable and 
totally unexpected scale. British 
buyers, hoping to pick up bargains 
from among unordered cargoes of 
Argentine wheat arriving in Europe, 
have been disappointed again and 
again, Almost without exception 
these shipments have found ready 
buyers at firm prices. 

Some of this European buying is 
believed to be on war account, but a 
large porticn is understood to be 

ue to an honest shortage. 

European crops are understood to 
have —— out much more poorly 

cially reported. pro- 
tected home markets in certain 
countries encouraged 4 good deal of 


gging. 
France, for instance, tried to main- 
tain several different values for the 


publication when the money stops 
rolling in. 


THE FINA 
tion’sBusiness 


Newsprint Industry 


‘The most important factors in any 


investment are the character, in- 
tegrity and ability of the directors 
who control the company. 


integrity and the ability of its pub- 
lishers and editors. 

The Financial Observer was a 
paper that gave promise of being a 
notable addition to weekly financial 
literature. But it was rotten at the 
core of its very ownership and that 
was enough to kill it. . 


Newsprint Again | 
Comes Into Its Own 


HOUSANDS of investors 
throughout Canada who have 
stuck by the newsprint industry dur- 
ing the troublous times of the past 
several years, have reason for feel- 
ing cheerful. Production has ad- 
vanced to new high levels and the 
market value of their bonds and 
stocks has staged a sharp recovery. 
All that is needed to complete the 
picture is a price for newsprint 
which will permit a resumption of 
capital returns. This is now in sight. 
International Paper has announced 
an increase in the base price for the 
first half of 1938. Canadian manu- 
facturerg are supporting this new 
price policy which would place the 
industry on a paying basis. 
Attempts may be made to break 
the ranks of the producers, but at 
this time no manufacturer can em- 
ploy the excuse of inter-locking 
contracts to accept business at less 
than what is considered an economic 
level. A great deal of houseclean- 
ing has been going on within the 
industry and now it is no longer pos- 
sible for any one operator to set the 
selling price for the whole industry. 
It is apparent, too, that the leaders 
of the industry are endeavoring to 
set a reasonable price for their 
product. This leads to the hope that 
for the future there will be a greater 
degree of financial stability than 
there has been in the past. 


Montreal Taxes 
Would Hurt City 


ONTREAL’S new tax proposals 

are not only oppressive, but, 
more important, reflect the growth 
of sectionalism in municipal affairs. 
Through maladministration the fi- 
nancial affairs of Canada’s largest 
metropolis have developed into 
what can be described only as a 
mess, 

The funded debt and the cost of 
municipal services are of such pro- 
portions that property holders and 
the citizens at large have been taxed 
to the limit. Yet more revenue must 
be secured to meet the costs created 
by past and present wastes. New 
tax proposals have been prepared 
for submission to City Council, 
and, if approved, for sanction by the 
Legislative Assembly. ; 

In their present form the proposals 
call for increased taxation of finan- 
cial institutions which are always 
regarded as fair game by municipal 
politicians, Of more importance, 
however, is the broad principle in 
the draft bill of taxing the outsider 
who derives any income from within 
the city of Montreal. In its present 
form the bill not only would restrict 
trade with the rest of the country, 
but set up an invisible barrier 
around the city detrimental to the 
welfare of the municipality. The 
idea that the city can place a pre- 
mium on the privilege of doing busi- 
ness in Montreal is an economic 
fallacy with grave danger to the 
future welfare of the city. 


markets prevailing all over Europe 
it was probable that statistics re- 
turned to the Government may have 
been twisted. 


Watching New Crops 


With marketing of its crop near 
conclusion, the Argentine Govern- 
ment is hinting that some sort of a 
partial embargo may be necessary 
in order to conserve sufficient sup- 
plies for domestic consumption. 


Canada at present has about 85 
million bushels of 1936 crop and 
older in commercial storage. There 
may be a few million bushels more 
in farmers’ hands but little if any 
beyond spring seeding requirements. 
To be on the safe side, at least 60 
millions and perhaps more of this 
present supply of wheat will be 
needed for domestic consumption 
until the new crop is ready next 
August. 

U.S. Prospects 


First new wheat in any quantity 
this year will come in June from 
the southwestern United States, 
There a record acreage has been 
sown, sufficient, under favorable 
conditions, to supply a full year’s 
domestic .requirements and leave 
200 to 300 million bushels over for 
export, This would be in addition 
to a spring wheat crop which could 
add 250 millions more. 

Already, however, dust storms in 

and adjacent states indicate 
that the soil is dry. Without gener- 
ous rains before the middle of April, 
it is almost certain that a large por- 
tion of the United States winter 
wheat crop will be injured. Most 
observers agree that a moderately 
good crop is the best, that can be 


expected. 
And Canadian 

This would leave most of the 
world export market for the bal- 
ance of 1937 to Canada and possibly 
the northern states. This area, al- 
most entirely devoted to spring 
wheat is yet to be sown. Acreage 
will be influenced to a certain ex- 


gift tax to pay by either husband or 
wife 


The section of the act dealing 
with transfers of property, securi- 
ties or other assets between hus- 
band and wife, affects transfers 
since Aug. 1, 1917, and for tax pur- 
poses the gifts are considered as 
nonexistent. 


Notorious Swindler 
Is Magazine Backer 


(Continued from page 1) 
educationist, Cecilia Maude Bainton 
—one of the many women Neville 
has duped in the course of his 
career. The basis of the scheme, in- 
vestigators found, was a guarantee to 
investors of profits of 25% a month. 
Emulating the famous Charles 
Ponzi, he actually paid such interest 
to some investors out of capital col- 
lected from them and other “suck- 
ers,” though most of the funds (at 
least $100,000) were sunk in the 
Observer. 

‘He next came to public notice in 
1925, when his operations as a 
“bucket shop” broker and “invest- 
ment counsel” in Toronto were cli- 
maxed by bankruptey in December 
of that year. Early in 1926, criminal 
charges were filed against him in 
Toronto and Edmonton, but prose- 
cution was repeatedly postponed 
upon his insistence that he could 
make restitution if allowed ‘to re- 
main at liberty. He was thus en- 
abled -to continue his amazing 
course of parting well-to-do persons 
from large sums, for he accumulated 
and paid out between $30,000 and 
$40,000 to buy up the claims of 
creditors who had filed charges 
against him. 

Buys Country Estate 

In June, 1926, a charge of grand 
larceny of $18,000 was filed against 
him by Gertrude Lawrence, presum- 
ably the famous stage star, but the 
warrant was not executed until years 
later. He apparently spent the 
spring and summer of 1926 in induc- 
ing other women to entrust large 
sums to him, one in Toronto turning 
over $60,000. In Sept., 1926, he was 
still an undischarged bankrupt, but 
was able to produce $16,000 as down 
payment on the purchase price of 
$40,000 for a large estate at Bob- 
caygeon, Ont. and acquired 
motorboat from Sir Joseph Flavelle. 

Later in the year he departed for 
England with what purported to be 
a power of attorney from a Toronto 
brokerage firm and utilized this to 
gain entree to circles in which titled 
and wealthy people moved. 

Professors Victimized 

From here on his swindles took 
on wide ramifications, He is esti- 
mated to have duped University of 
Toronto professors (to whom he was 
known as Lord Neville) out of sums 
totalling $100,000. He tricked trust- 
ing investors in New York, Chicago 
and Detroit, his loot in Detroit be- 
ing estimated at anywhere from 
$150,000 to $1.5 million. In Sept., 
1927, the authorities at last grew 
impatient, and his sumptuous estate 
at Bobcaygeon and a fine home in 
Toronto were auctioned off to sat- 
isfy his creditors. At the time, he 
was reported to be “visiting in 
Mexico.” 

He did not remain at liberty long. 
In Feb., 1928, he was arrested in San 
Francisco, Calif., on warrants sworn 
out in Chicago, with the result that 
he went to prison in Illinois for 
seven years. He was promptly de- 
ported on his release early in 1935, 
but on setting foot in Windsor was 
arrested and brought to Toronto to 
face charges laid by a university 
professor and others, dating back 
to 1926 and 1927. 

The Crown Attorney and magis- 
trate took a lenient view, however, 
and he ,was released on pro- 
bation. Soon afterward, die was re- 
arrested on the warrant sworn out 
by Miss Lawrence in New York in 
1926, but the charge was not pressed 
and he was again released. About 
this time he changed his name by 
court order to John Hurd, and for 
a time made a living selling 
women’s stockings from: door to 
door. He won the confidence of the 
daughter of an insurance man, and 
with her aid promoted a chain of 
women’s wear stores under the 
name of “D’Arnac et Cie” in the 
spring of 1935. 

Women in Toronto, Timmins, 
Kirkland Lake, Barrie*and else- 
where were induced to put up capi- 
tal totalling $20,000, Some of the 
stores were actually started, but by 
October the chain was in bank- 
ruptcy, and “Hurd” had disappeared 
with loot estimated at $40,000, 


tent by the prices that prevail in 
the next few weeks. If the market 


remains as firm as is. promised, then | 


efforts will be made to sow every 
possible acre. But, in any case, no 
record planting is believed possible 
because dust storms and drought of 
the last three or four years have 
done damage that cannot be re- 
paired immediately. 

Meanwhile, the world and Canada 
is watching the new crop in the 
southwestern states. On its total 
size will depend what the world 
will: pay for that crop soon to be 
sown on our own prairies. 


Weekly Reeord of Financing in Canada 
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1942 1 
ioe $1 aan aee 


3% 5-yr, 

fs te 
% 1937 $181,500 
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Assured of Benefit 
From Price Increase 


a ee 
(Continued from page 1) 
the following approximate effect on 
the principal operators: 
. International Paper. 
In announcing its plan of reorgan- 
International Paper and 
Power estimated that revenue for 
1937 would total around $9 millions, 
as compared with $4.8 millions last 
year, On the basis of this company’s 
current production the new price 
would mean an increase of about $1 
a share on the common stock to be 
issued under the new plan. 
Consolidated and Abitibi 

Consolidated Paper is operating 
all its machines with the exception 
of those in the Cap de Madeleine 
mill. By 1938 this company should 
be turning out about 450,000 tons 
annually. Allowing for the reduc- 
tion in overhead expenses, etc., the 
new price should add about $3 mil- 
lions or better to annual earnings. 
While the recent agreement with 
the bondholders prevents payment 
of any dividends on the common 
stock in the next three years, the 
anticipated improvement in earn- 
ings over the next two years should 
enable the company to liquidate its 
indebtedness to the banks, which at 
the end of last year amounted to $11 
millions. 

The effect of the new price on 
earnings of Abitibi is difficult to 
determine/ as.that company is still 
in the hands of a receiver. Oper- 
ating costs under receivership are 
usually high, so that true earning 
power of the company is not alto- 
gether clear. However, it is certain 
that, the $50 price means better 
terms for all,security holders. Bond- 
holders are likely to demand every- 
thing that is coming to them in the 
way of back interest. Preferred 
shareholders will expect to receive 
greater consideration, while the 
common shareholders,. whose out- 
look a couple of years ago was not 
very encouraging, may now get a 
share of the equity. 

In connection with Consolidated 
Paper and Abitibi it is ‘important to 
realize that they are the only two 
major contpahies ‘not ‘operating at 
capacity. ‘With .the demand for 
newsprint-:increasing:.these com- 
panies are: in:-a. highly favorable 
position as hetween them.they have 
50% of all the idle capacity in the 
world. The othér’ companiés do not 
stand to gain much by an‘ increase in 
consumption, but Consolidated and 
Abitibi benefit two “ways—larger 
sales and higher’ price. 

Price Stock ‘Benefits 

Price Bros. has straightened out 
its financial affairs. Its earning 
power has ‘been colisiderably aug- 
mented by the strengthening of the 
South American market, where it 
sells a fair proportion of its output. 
Its sales in the United States have 
increased and on ‘the basis of $50 a 
ton it is estimated that the company 
| can shaw earnings of better than $3 
|a share on the new common stock. 


St. Lawrence Group 

St. Lawrence Paper Mills has got 
its production up to capacity and the 
advance of $7.50 a ton for next year 
will add at: léast°$1 million to net 
earning. power. This: would mean 
that. the preferred dividend would 
be covered comfortably, with a good 


a| Margin left over for the common 


stock practically all of which is held 
by St. Lawrence Corp. 


Brompton 

Brompton will benefit in a very 
material way by the higher price. 
Interest in this company lies ‘in St. 
Lawrence Corp. A which was ex- 
changed for the old Brompton com- 
mon share for share, Last year the 
company earned 39 cent$ a share, as 
against a deficit of 30 cents a share 
in the previous year. Given another 
$7.50 a ton for newsprint, Brompton 
should be able to report very satis- 
factory earnings. 

Lake St. John 

Lake St. John Power and Paper 
produced 123,812 tons: last year, 
earned $1.68 a share on its preferred 
and had a deficit of $1.20 a share on 
the common. Very little increase in 
sales can be expected, but on the 
new price basis, the company should 
have no difficulty in covering the 
preferred dividend. 

The improvement in the earning 
power of St. Lawrence Paper Mills, 
Brompton and Lake St. John Power 
and Paper enhances considerably 


MODERN, EFFICIENT BANKING 


SERVICE .. . the outcome of 119 years" 
successful operation ... 


BANK OF 
MONTREAL 


Established 1817 


the outlook for St. Lawrence Corp. 
Its interest in these three properties 
lies in the junior seturities. It has 
not received any revenue from its 
investments for several years, but, 
based on the present outlook, there 
should be a change after 1938. 
Will Help Donnacona 
Donnacona Paper’s present plant 
has been booked to capacity for the 
next two years or more. Moreover 
the company is planning on certain 
mill changes which will increase 
production of newsprint by several 
thcusand tons annually. On the 
basis that the 1938 price will mean 
a net increase of $5 a ton in revenue 
the company should earn between 
$400,000 and $500,000 extra. ~ 


Great Lakes 

Great Lakes Paper Co. has 
capacity of slightly over 100,000 tons 
annually operating on the most 
economic basis. Since the company 
has just recently come out of 
receivership, earnings have not been 
made clear. However, at $42.50 a 
ton, it is understood the cpmpany 
can earn bond interest and deprecia- 
tion. Hence the rise of $7.50 would 
be applicable largely as earnings on 
the 100,000 class A preferred, 100,000 
class B preferred and 100,000 com- 
mon. shares. This would indicate 
comfortable coverage for preferred 
dividends on both A and B and then 


combined participating earnings on 


all three classes of stock. 


Bavhurst 
Bathurst Power and Paper also 


should benefit from the advancing 
price. The company is preparing its 
newsprint machine to go into pro- 


duction next month. Provided that 
all the newsprint is sold, the com- 
pany will receive a gross increase 
in revenue of about $150,000 
annually. 
Millions to Industry 

Taking the industry as a whole, 
Canada exported 2,422,000 tons of 
newsprint paper into the United 
States last year. Current figures are 
running higher and it is quite pos- 
sible that shipments will reach 2.5 
million tons in 1938. In that case the 
advance of $7.50 a ton would mean 
an increase of nearly $19 millions in 
gross revenue, 
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An unusually fine assort. 
ment of original weaves, in. 
spiting and refreshing as 
spring, tailored with inimit. 
able character and refine. 
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LEVY BROS, leadership in 
the creation of fine clothes, 
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4% Serial Bonds 
Dated Nov. 1, 1936 
Maturing Nov. 1, 1937, to 
Nov. 1, 1956 
These bonds are a direct obligation 
of the City of Hull and have been 
approved by the Quebec Municipal 
Commission. 
Maturities 1937 to 1952 inclusive have 
been 
PRICES 
Maturities 1953 to 1956 inclu- 
sive: 98 and accrued interest 
We offer these bonds subject te 
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ANNUAL STATEMENT 
INDEPENDENT ORDER OF FORESTERS 


Policy Reserves .......... 
Additional Reserves 
Surplus .. 


sseeeeeeeees» $39,680,934,93 
2,000,000.00 
1,898,421.72 


ASSETS AND LIABILITIES, DECEMBER 31, 1936 


ASSETS 


$ 6,505,426.61 
5,278,414.35 


288,394.34 
Bonds (at Market Value) a 


996.00 
487,425.08 | Insuran 
| 


Stocks (at Market Value) 
Accrued Interest, etc. .... 
Juvenile Fund 

Cash 


Policy Loans 


Claims not Completed... 
Death, Claims enn See 

1937 o 
Premiums paid in Advance 
Net Sickness Fund 


103,216.17 
585,671.03 


$38,972,800.35 
5,937,804.77 


$44,910,605.12 | 
| 


OTHER FUNDS 


LIABILITIES 
$120,899.17 


173,464.14 
21,831.94 
277,7 


Golden Jubilee Benevolent Fund ................. ~... $128,998.09 


Orphans Hom 


Premiums and Interest, etc. ... 


e Endowment Fund 
INCOME 


19,611.72 


5 eth  $5,519,076.02 


PAID TO MEMBERS AND THEIR BENEFICIARIES - 


Death Claims 
ME MR Ra ee 
Disability Claims .... 
Endowment Claims 


eer neem eeeee 
ee eeeeeeene 


$3,779,814.72 


Expectation of Life 


coeee 782,635.38 | Sic 
. 77,894.40 


eeeee 5,000.00 


urrend 
Grants from Surpi 


ORPHANS’ HOME, SANATORIA AND GRANTS 


$86,632.62 


Total Payments to Members and Their Beneficiaries Since Organization 


FRANK E. HAND, 


$130,637,189.87 | 


JOHN F. LANG, 
Supreme Secretary. 


CHARLES HAMM, 
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‘profit Possibilities for Investors 2. 


Holders Can Partly Consolidate 
Profits on Higher Grade Bonds} 


Capital Gains Can be Used in Annuities, 


in Shorter 


Term Bonds, or in Corporation Issues 


By C. W. STOLLERY 


Foremost among profit problems for investors are the actual profits on 
gilt-edged bonds, unexpected a few years ago, which have arisen from the 
decline of interest rates and the accompanying rise in bond prices, 

Thousands of Canadian investors hold Government bonds on which 
they have capital profits ranging up to 20%. Profits of 10% on the capital 
invested in prime Government securities are fairly common, despite the 
recent recession of such bonds from their record high levels of 1936, 

Should the individual investor sell and take these profits? 

The question cannot be answered emphatically yes or no, if only because 
the wisdom of the reply depends largely upon the investment policies 
which may be pursued after profits are accepted. 

Probably the greatest danger in ‘selling liquid high-grade bonds because 
of tempting profits is that the funds may be invested in other bonds of 
jesser security. The processes of selling the highest grade bonds because 
of capital profits to reinvest in other issues at lower prices, or to increase 
the rate of interest income, may lead the investor ultimately into dubious 


gecurities and capital losses. 


. 


The highest quality Canadian bonds are those of the Dominion Gov- 
ernment, Dominion-guaranteed bonds mostly of the C. N. R., and issues of 


eastern province and select munici-g——_E 


palities. Prices of many of these 
ponds are well above 100, whereas 
most issues were sold to investors 
initially at a discount, 

The result of the rise of prices is 
that millions of dollars of these 
prime securities have been liqui- 
dated by individual investors. The 
buyers have been largely banks, in- 
surance companies and other large 
investing institutions which must 
keep their funds in constant use 
even if interest yields are low, 

There is good authority for be- 
lieving that low interest rates on 
prime bonds may be maintained for 
some time. Cheap money is likely 
to continue as Government policy 
through monetary controls in both 
Great Britain and the United States. 
Tais would mean mainéenance of 
feirly high bond prices in the two 
financialecentres exercising the 
greatest influence over Canadian 
prices. Despite the possibility that 
bond prices may remain for some 
time on a sort of plateau, however, 
there seem to be few authorities 
who believe that there will be fur- 
ther substantial increases in prices. 

It appears safe to say that the rise 
of gilt-edged bonds hes carried 
prices at least close to the highest 
points likely to beweached and that 
over a period of prosperity there is 
more likelihood of gradually declin- 
ing prices than of further advances. 
As one analyst puts it, the cyclical 
rise in bond prices appears to have 
passed its climax, although there 
may be no severe decline. 

The fact that individual investors 
have not recently been buyers of 


high-grade Government bonds ap- 


parently reflects a feeling that pro- 
fits should be taken on such securi- 
ties; or at least that prices today are 
more attractive for selling than 
buying these prime bonds. 


Problem of Alternatives 


HE difficult problem is the se- 
lection of alternative investments 

to high-grade long-term bonds. 
The buyer of prime bonds usually 
has two things in mind: a reason- 
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able income and the greatest pos- 
sible security. 

The declining trend of interest 
rates on high-grade bonds in recent 
years has feduced income below 
what many investors think reason- 
able. Which is the same as say- 
ing that prices for first-grade bonds 
have gone above attractive buying 
levels. As to security, the prospect 
of rising costs of living has lent 
some doubt to the wisdom of leav- 
ing everything in even the best of 
bonds because there is no hope of 
increasing income at present from 
this source. | a, 

Depending upon ind{viddal cir- 
cumstances, the investor is probably 
justified in taking profits on some 
gilt-edged bonds; alweys provided 
that caution is exercised in choos- 
ing alternative investments. 

As a first principle, all high-grade 
bonds should not be liquidated. If 
the holding of high-grade bonds con- 
stitutes less than 25% of an invest- 
ment fund the proportion may be 
too small rather than too large. 

Secondly, one way of partly con- 
solidating profits on longer-term 
Government bonds is to switch a 
portiom into shorter-term issues. 
This may improve the security 
rather than detract from it, even 
though it tends to reduce ihcome. 
Issues suitable for purchase as short- 
term investment would include 
bonds like C.N.R. 3’s of 1944 at about 
102; Dominion 244s of 1943 at about 
the same price; Nova Scotia 3’s of 
1945 at 98; and Ontario Hydro 3%4's 
of 1947 around 99. 

The main fields of investment to 
consider as alternatives to invest- 
ment in the most liquid bonds are 
these: 

1. Annuities. 

2. Corporation bonds, preferably 
these maturing within 10 to 15 
years. 

3. Bonds selling at a discount, or 
perhaps with conversion features 
or other equity interests. 

4. Preferred shares, preferably 
with provisions giving some pos- 
sibility. of expansion of income. 

5. Common stocks. 

In this article we must confine 


our practical experience of many - thousands of 
available to you without obligation. 


our interests largely to fixed in- 
come investments. ~ 


THE FINANCIAL ‘POST 


The pinch that has been placed on | . 


many holders of Government bonds 
by declining interest rates has led 
to keener interest in annuities. For 
bondholders who are well past mid- 
dle age and largely dependent upon 
investment income, properly plan- 
ned annuities allow consolidation of 
some profits on high-grade bonds 
and gradual use of such profits as 
income, 


Annuity plans are available in 
wide variety, and must be fitted in- 
dividually to each investor’s need. 
The very individuality of the an- 
nuity problem makes it necessary 
for the investor to consult his own 
advisers’'on the subject. One fur- 
ther point of general interest may 
be mentioned; namely that many.an- 
nuities provide little or no liquidity 
except.in the event of death and 
that this makes it necessary to hold 
some liquid investments. entirely 
apart from annuity funds. 


Corporation Bonds - - 


HERE is, of course, a wide vari- 

ety of corporation bonds from 
which to choose. In the best cor- 
poration bonds there is little pos- 
s:bility of profit. But they do allow 
higher income, especially if profits 
on other bonds are reinvested along 
with the original principal, 

Longer term corporation bonds 
are subject to the usual uncertain- 
ties attendant upon lengthy invest- 
ment. They may be subject to the 
influence of a possible declining 
trend in prices for higher grade 
government issues. But corporation 
bonds with coupons of 4% or 5% 
may not fall much below 100 even 
with somewhat stiffer interest rates. 
For those who are content to con- 
solidate a portion of profits on high- 
grade bonds in corporation issues, 
and having regard to the fact that 
high coupon bonds may be subject 
to redemption for refinancing, suit- 
able investments will be found in 
the following list: 


OPEN NEW FIELD 


J.R. Ryan; who has been appointed 
manager of the new Montreal office 
of R. C. Gamble & Co., membérs of 
the Montreal Curb Market, Toronto 
Stock Exchange, etc. 


could be obtained with possibilities 
of capital profits. 

Convertible bonds are the nearest 
answer to this conundrum. Unfor- 
tunately the choice is small, which 
accounts for the narrowness of this 


group: 


Cenvertible Bonds 


Approx. 

Yield 
% 
3.1 

° ° 4.0 
Ind. Acceptance. 4 40 
Waiker-G. & W. 4% °45 107 3.5 


The C.P.R. 3% issue is convertible 
at the holder’s option, up to Apr. 1, 
1944, $100 of bonds for four ordinary 
shares. The yield ig small but is 
not unattractive in a bond of such 
short term when coupled with the 
conversion feature. Despite the dif- 
ficulties of railways, the C.P.R. has 
earned interest charges throughout 
the depression. The conversion fea- 
ture would only be of value if 
C. P. R. shares rise to $25 or if divi- 
dends of more than 75 cents 
a share are paid. Such develop- 
ments do not seem probable at pres- 
ent, but there are seven years in 
which there are poss‘bilities of pro- 
fit to the bondholder on this account. 

Canzdian Canners 4% bonds are 
convertible at the holder’s option, 
$100 of bonds for five common 
shares up to 1943, and into four 
shares from 1943 to maturity. The 


‘| conversion feature is of no immed- 


+ 
& 
a 


eeSSheeseEs we 


$6 


% ‘SO 99 

*First coupon due Oct. 1, 1937. 
Such bonds do not provide the 
ideal solution to the problem of 
using profits in the gilt-edged to the 
utmost. The complete answer to the 
problem would be to find securities 
that can be considered safe as to 
income, bearing a reasonable rate of 
interest, and with some prospect of 
increased returns under .conditions 
of prosperity to make up for the 
possibility that the cost of living 
may rise further, It would be just 
so much better if such securities 


THE MOST OF YouR ESTATE 


Making the most of your Estate is a matter of leaving it 
in the best possible condition for settlement and subse- 
quent administration . « « « A good liquid position is 
essential to meet Succession Duties, to provide for your 
Family during the period of transition and to protect 
assets that require time for realization ... - If your 
Estate includes business interests, their future disposition 
requires careful consideration. As a rule you can make 
more advantageous arrangements now than will be 
possible for your Executor . +. - Business ventures or real 
estate holdings which require your ability and knowledge 
for successful development, may burden your Estate 
unless you take precautionary measures «+. Each Estate 
has its own problems. We invite you to consult our 
Estates Analysis Department, which will be glad to make 


Estates - 


mE TORONTO GENERAL TRUSTS 


‘ CORPORATION 


iate value. In the past, however, 
the common has sold above $20 a 
share, so there is a possibility of 
capital profit on the bonds. The 
company’s earnings record shows 
fixed charges covered in all years 
but one in the depression. The tend- 
ency for the company to be gener- 
ous with dividends on junior shares 
in the past is not necessarily a point 
of strength for the security of bond- 
holders, but if continued in good 
times it might make the conversion 
feature of value through the com- 
mon shares, 

Industrial Acceptance Corp. 4% 
notes are convertible into Class A 
shares, $100 of bonds for two sheres. 
Since there is a prospect of divi- 
dends of $2 annually on the shares, 
this conversion feature may become 
valuable. The 4% notes are a young 
issue, but the company’s earnings 
record has been satisfactory through- 
out the depression. 

The Walker-G, & W. 4%% deben- 
tures are convertible into common 
stock at $45 per share. Unfortun- 
ately, the conversion price for the 
common rises to $55 a share with 
reduction of the debenture issue. 
This is an unusual sort of conversion 
feature and means that the deben- 
ture holder may have to be nimble 
to tcke advantage of his privi- 
lege. The debentures are callable at 
104. Hence redemption of a sub- 
stantial block of bonds might make 
it necessary to convert into shares 
to avoid a less from redemption. 


In addition to these convertible 
bonds, the C.P.R. has outstanding 
convertible 3%% and 4% bonds 
which sell slightly above 100. They 
offer somewhat higher mathemati- 
cal yields than the 3% issue, and 
have similar attractions for invest- 
ors who write off a portion of the 
premium paid from the interest in- 
come, : 

This is the second in a series of 
articles on profit possibilities for 
investors. The first article ap- 
peared in The Financial Post for 
March 20, and the third, discussing 
the elasticities in some lower grade 
bonds, will appear next week. 


Robert Simpson Co, Calls 
Bonds For Sinking Fund 


Robert Simpson Co. has called for 
redemption on July 1, 1937, at 105 
and accrued interest £13,500 (ap- 
proximately $66,000) of its 5% first 
mortgage bonds due July 1, 1952. 
These bonds have been drawn by lot 
for sinking fund and are part of the 
$1,235,945 which was outstanding at 
Jan 6, 1937. “ 

Payment will be made at the of- 
fice of the MidJand Bank Ltd., Lon- 
don, Eng., or the Trusts and Guaran- 
tee Co., Toronto. 


See Shake-up 
For Brandram 


Old Board Withdraws 
from Picture—Norman 
Holland Stays On 


From Our Own 


With the exception of Norman 
Holland, all members of the board 
have indicated their intention of re- 
tiring. 

This was to be expected in view 
of the discgreement between Nor- 
man Holland and the president over 
the proposed sale of the property 
last year. At the time Peter ‘Jack 
announced that negotiations were 
going on involving sale of the prop- 
erty at a price which would not pay 
off the bondholders’ claims in full. 
This move was opposed by Mr, Hol- 
land, who mede an offer to the 
bondholders and stockholders for a 
proportion of their stock holdings. 
No particulars have been made pub- 
lic as to the percentage of the stock 
purchased, but it is understood that 
he has secured a large block. 


Bondholders Approve 
‘ Sale of Milton Brick 


Bondholders of Milton Brick Co. 
have accepted the offer of Firth 
Brick & Tile Co. to t>=as over its as- 
sets and liabilities at a meeting held 
March 19, 1937. The offer was re- 
ceived following efforts of the Na- 
tional Trust Co., trustee, to find a 
purchaser for the property. 

Under the terms of the plan, hold- 
ers of 6%% first mortgage bonds of 
Milton Brick Co, will receive 4 
shares of no par value common 
stock in the new company for each 


C. P. R. to Spend 


* $27.3 Millions|| 


From Our Own Correspondent 
- MONTREAL.—Canadian Pacific 
Railway plans to spend $27.3 mil- 
lions on capital account during the 
current year. This compares with 
less than $8.6 millions in 1935. Par- 


ticulers of the principal items pro-| | 


posed for the current programme 
are: 


Cc 


C.G.E. Issues 
_ More Preferred 


5% Stock Represents In- 
vestments By Employees 
Under Savings Plan 


Issue of an additional 3,500 shares 
of special employees’ 5% preferred 
stock in 1936 increased to 29,500 
shares the outstanding preferred is- 
sue of Canadian General Electric 
Co. The holdings of’ employees at 
Dec. 31 1936, totalled 27,121 shares. 

The par value of the preferred out- 
Standing at the end of the year was 
$1,475,000, an increase of $175,000 in 
the year. 

The company states that an extra 
payment equal to 2% of the par 
value of shares ($50) held under the 
plan is being made to employees for 
the year 1936. Employees will be 
given an opportunity to subscribe 
for additional stock on April 1, 1957. 


$100 principal amount of bonds held. 
Total capitalization ‘of Firth Brick 
& Tile Co. is 300,000 shares and the 
present outstanding stuck is 105,920 
shares. The distribution to Milton 
Brick bondholders will require 104,- 
080 shares, leaving 90,000 shares in 
the company’s treasury. 


N FarrNESS 
to your 


FaMILY... 


Give at least as much thought to choosing 
the right executor as you do to the terms 
of your will, 

We invite your rigid inspection of our 
trust facilities, methods, and qualifications. 


Crown Trust Company 


WILLIAM I. GEAR, President. i 
JOHN JENKINS, Vice-President. IRVING P, REXFORD, Gen, Mgr. 


Executors Trustees Financial Agents 
393 ST. JAMES STREET WEST, MONTREAL 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


GENERAL MOTORS OF CANADA LIMITED 
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N° need to tell you about the great popular demand for new Chevrolets. 

About the way people are becoming owners of the only complete 
car in the lowest price field! 
But pictured above you see the reason why Chevrolet can keep up with. 
this demand. Behind those brightly lighted windows, for block on block, 
run the big Canadian plants of General Motors — the long assembly, 


lines where Chevrolet is born. Smoothly as the clock ticks, these new 
Chevrolets come rolling “off the line” —round and round the test track’. 
—through the “fine tooth comb” of a score or more inspections —then 
straight to you, wherever you live, by train and boat and highway carrier. 


; tazes, license and freight 
x additional. (Prices subject 
(2 to change without notice.) 


{ 


There’s no delay when you order your new Chevrolet, Only Canada’s 
‘ greatest motor car plant could 
make that pledge and keep it! Buy, 


on low monthly payments on the 
General Motors Instalment Plan. 


.»» for economicul transportation 


See, Driveand Compare the Chevrolet Models on Display at Your Local Dealer’s $ . 
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The flow of European funds into American securities has beer. con- 


estment Trends 


: all in Stock Prices 


Viewed as Temporary 


F Signals Do Not Yet Indicate Important Interruption 


in Uptrend of Stocks, Although a Substantia 


Recession is Due Th 


Year 


Despite the receasion of stock prices recently, analytical market com- 
mentators stillincline to the view that the intermediate or month to month 
trend of prices is upward. That is, the setback is regarded as temporary. 
They continue to point out that each downward move may signal a reversal 
z of the month to month trend, but that indications so far have pointed to 


- resumption of the rise. 


: Even in a long-term uptrend, important interruptions pceur, and one 
__ Such period of reversal is expected this year. But it may not yet be under 


_ tinuing and remains a cause for calculation in Washington as to methods 
’ of taxing investments by outsiders. The idea is that if excessively large 
_ foreign investments are built up in’ the United States they may contribute 
toa collapse of securities markets sometime in the future. Canadian invest- 
- @fs may receive special consideration, probably continuation of the recipro- 
_ cal 5% tax on incomes, 

Business conditions continue better than ‘last year, notwithstanding 
labor troubles in the United States. Rising costs of materials and labor 
ate regarded as the chief possible source of interruption of the economic 


a 


recovery. 


Prices Fall 
NDER the Dow theory of fore- 
casting stock market trends, 
there was indication of higher prices 
ih the advance of railway shares 
earlier this month. A subsequent 


decline was expected but it has been 


more marked than is considered 


usual. 
An advance of prices toward their 
former highs is the current expecta- 


~ tion, and indeed is essential if there 


; 


is to be reconfirmation of a further 
rise. 


* . * 


Newsprint Costs 


EMANDS of increased wages for 
workers in newsprint mills are 
likely to be met with some conces- 
sions. The announcement of $80 
newsprint for 1938 is believed likely 
to strengthen the demands of labor, 
and some important wage agrée- 
ments are renewable by May 1. 
Rising costs in the newsprint in- 
dustry may absorb about one-third 
of the announced increase of $7.50 a 
ton for 1938, So calculators of prob- 
able earnings at $50 a ton have been 
basing their arithmetic on 1936 earn- 
ings and adding carnings of $5 per 
ton of production. 


Significant Investors’ Index Numbers 
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Investment 


Notes 
CO. P. R.—Pointing out that a mod- 
erate increased percentage in net 
earnings will reflect in a multiplied 
way on the common shares, Avern 
Pardoe & Co., Toronto, suggests pur- 
chase of the shares should be made 
at “pre’ent low levels.” 
” o 
Eastern Steel Products—A further 
increase in sales volume in 1937 is 
expected, providing the recent ad- 
vances in costs of all raw materials 
entering into the company’s prod- 
ucts does not retard building con- 
struction, according to A. K. Cam- 
eron, vice-president. 
o a 7 
Associated Breweries — The divi- 
dend on Associated Breweries com- | 
mon shares, to be paid March 31, is 
20 cents a shate, not 40 cents as re- 
ported erroneously in The Financial 
Post of March 20. 
> ~ oa 
Canada Dry — Gossip of merger 
possibilities in connection with other 
beverage firms in the United States 
is reported from New York. 
* + . 
International Nickel—Acquisition 
of 2,000 shares, increasing the hold- 
ing from 3,000 to 5,000 shares, is re- 
ported for the last quarter Of 1936 
by General Public Service Corp., 
American investing firm. 
' * ¢ @ 
M. & O. Paper--Shortage of water 
power hampered operations toward 
the end of 1936 and made necessary 
the purchase of newsprint from 
other mills to fill orders. Prepara- 
are undér way for starting the 
td insuliteé machine, The bond- 
holders’ protective agreement has 
been extended for 18 months from 
April 7, 1937, and bondholders have 
15 days from March 20 to signify 
their dissent, according to a letter 
to depositors from Harry R. Mosser. 
secretary of the committee, 
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'|Machines Busy 
In Paper Mills 


print mills operated at 92% of 
their rated capacity during Jan- 
uary and February. This, how- 
ever, does not tell the full story. 
All the machines in operation 
were working at leapacity. The 
remaining 8% of total rating rep- 
resents the idle equipment of 
Abitibi and Consolidated Paper, 
which has not been operated be- 
cause of the low price of news- 
print. With a continued increase 
in demand and higher prices, the 
idle machines will likely be 
brought into operation before 
long. 


—_ 


Company 
Reporis 


Ford Motor Co. of Canada 

Ford Motor Co. of Canada re- 
ports net profits for 1936 equivalent 
to $2.02 a share compared with $1.17 
a share for 1935. e earnings are 
the highest since 1929 when $3.15 a 
share was recorded, 

Working capital includes $128 
millions of cash and government 
bonds, part of which may be ex- 
pected to be used this year {n con- 
nection with the major expansion 
of Windsor plants. The decrérse 6 
some $2% millions in working capi- 
tal in 1936 is accounted for by in- 
creased investment in plant and in 
subsidiary companies in New Zea- 
land and South Africa, 

Addition to earned surplus in 1936 
wes approximately the same as the 
$1 a share paid in dividends. 

Income and Sarpius Account 
Years Dee. 31 


. $ 
Operating incorfe .... 1,708,219 
Less: Remun. to exec. 263,860 
Directors’ fees .. 
Solicitors’ fees . 
Depreciation 


Net oper. profit 

Add: Affil. cos. divds. 
Interest on bonds .. 
Profits from invest. 


Net earnings 
Less: Prov. for int. a 
Inc. taxes—Canada 


Net profit 
Less. —— oe A. r 
Class B 70,000 


add: for 1,699,513 
Selnous surpi 1y4ersa8 isos to 

Tax adjustment 962 
Less: Tax adjustment . ° 


Surplus forward 


fic! 

:—The peeieny feport, in part, 
states “net profi Beery companies 
for the year prods 31, 1936, have been 

into account only to the extent of 
the dividends received or receivable from 
as shown in the state- 
pent of income and expenditiite, and in 


w in excess of 
avenue ng 


Working Capital 
king COO, (uses 


x 
Current assets ....... 25,010,505 24. 
Current Habilities ... 4,694,131 03.23 
Net working santed + 90,316,874 22,560,950 
lance Sheet Items 
= 


mses 2 : fae sdonent 
| reserve ; wrve . 2f/011,299 21,172,790 


United ited Steel 

United Steel Corp. re 
profit of $102,587 in 1936 
ment of dividends on the 
shares of Standard Steel 
tion Co. 

The results for 1936 are not com- 
parable with those of 1935 since the 
accounts of Standard Steel Con- 
struction Co, are consolidated 

Arrears of dividends on the 
ferred shares of Standard Steel 
struction at the end of 1936 


Conseil. income and Surples Account 
Yeur Ended Dec 31, 198 


ts a net 
ore phy- 
erred | ¢ 
uce 


* | amounted to $61,397. 


4 Operatt 
Radi ineome trom inweii. ss... 


Seer ee eeaearie 


aa 


Directors’ 
TOMES .ccivgde Weil csvekss 
Depreciation | os 

fe business exp. sbbeeeeees 


seeeeetrae 102,657 
66,740 


Net profi 
Less: Pret divds. ; 


auspis for year 
. Previous surplus 


Cash value life ins., adjust. ... 
Balance forward 
we 


Loadings 


Show the Trend. 


Railway car loadings in the first two 
months of 1937 showed an increase of 
nearly 50,000 cars compared with the 
total for the same peridd of the previous 


year. This gain 


is especially significant 


when it is noted that the increase re- 
ported in the whole of 1936ewas only 


126,997 cars. 


Reliable cross section of the nation’s 
commerce, the improving record of car 


loadings throws 


into vivid relief the pro- 


gress being made by Canadian industry. 


services which this firm places 
Te 


Investors may share in this industrial 


NESBITT, *nonson & COMPANY 


LIMITED 


385 St. James Street West, Montreal, P.O. 
Brenches in the principal cities of Canede 


eee ee ee 
RC Pera ‘i 


Bo ee ee ae gE 


THE FINANCIAL POST 


FORM INVESTMENT FIRM 


Gerald D. Martin (right) has formed an investment partnership with 
Walter C. Thomson under the firm name of Thomson, Martin & Co. 


Recapitalization Bill 


Alters C. 


Liabilities Drasticall 


N. R. Set-Up 


Reduced by the Proposal — 


Central Control Planned 


Recapitalization of the Canadian 
National Railways as contemplated 
by the bill now before the House 
of Commons calls for a reduction of 
$1,800 millions in the active — 
ties of the railway as shown by its 
balance sheet at Dee. 31, 1935. Of this 
amount, however, $690 millions will 
in future be shown in the balance 
as the Dominion Government's pro- 
priétor’s equity. 

As a result of this adjustment, in- 
terest on loans made by the Govern- 


433 | ment for capital and deficit ur oses 
o00 | will not be charged in the 


of 
the company. In other words, the 
deficit of the railway as shown by 
its books in the future will be the 
net cash deficit. In 1936 the net cash 
deficit was $43.1 millions while the 
total deficit after interest on Do- 
minion Government loans was $92.3 
millions. 
Control Concentrated 


Provision is also made in the bill 
to centralize the corporate stock 
control of the Dominion of al] com- 

ies now comprising the Canadian 
ational system through one com- 
is | pany, the Canadian National Rail- 
rier ans | WAY C Co.«This is a preliminary step 
the legal amalgamation of cer- 
tate constituent companies with a 
view to effecting savings in-account- 
ing and other costs. For instance, 
the necessity to submit separate an- 
nual income statements relative to 
the Canadian Government railways 
is eliminated. 

Centralization of control will also 
make possible the unification of cer- 
92} tain funded debt issues of the Can- 
adian National system through re- 
funding in the name of the parent 
company, to bring about savings in 
interest and other costs, 

In order to facilitate the adjust- 


ment in the company’ ee ot one 
preserve rf @ 
Dominion ‘an ; conti ci 


that might affect g of 
potentia satay in gonnestion’ with 
certain 7 Meme ees securities and 
subsidiary company capital stocks 
held by the public, 
for in ration of 
Trust wi talization of five 
million eaves 22 no par value. The 
capital stock of the Trust will be 
he d by the Dominion Government. 
Actually the Securities Trust wil! 
| be little more than “a dummy com- 
pany” for e@ is little possibility 
of it ever izing any income, Its 
assets, in fact, will be entirely 
frezen, consisting entirely of $1,140 
millions of indebtedness of the rail- 
way to the Government, Assets and 


a Securities 


vise abilities of the Trust are as follows: 


y. 
Grand Trunk Pacific 
Canadian National Rly. ... 


Claims for interest on loans: 
Canadian Northern 
Grend vase Pacitic 


495,030,137 


1,140,557,593 
tien to the interest shown 
there is an amount of $41,554,978 in sus- 
pense, which will be included in the in- 
fediednese tr to the Securities 
This amount had not been taken 

into account by the C.N.R. accounts, 


Liabilities of Securities Trust 
¢ 
645, 21, 456 
361,244,350 
"284,283,105 283,105 


361,244,350 
495,030,137 


856,274,487 
"1,140,557,593 


fietor’s equity is 
millions the final 


Value of capital stock 
' Aeqttisition surplus: 
| Leans excluded as above.. 
Accrued interest . 


| Total abilities 
Ni While the 


initially stated at 
| eq ee will include the remaining value 

total loan and accrued interest 
through te 100% stock ownership of the 

Changes in the balance 
proposed by the bill ma 
marized as follows: 

(1) Cancellation of stock of the 
old Grand Trunk carried in the bal- 
ance sheet at $165.6 millions. This 
fropecal is based wen the 1921 find- 

of the Grand Trunk Board ot 
Arb tration which found the stock 
neellation of $82 millions} 

of Canadian Northern stock. Stock 
ef this company has been carried in 
the balance sheet at $100 millions 
while the Board of Arbitration in 
1918 found the issued stock of the 
company to have a value of only $18 


sheet as 
be sum- 


lions. 

(3) Cancellation of $15.1 millions 

advances made to the Grand 
Trunk Railway, ranking junior to 
the company’s preferred and com- 
mon stock, which were found by the 
Grand Trunk Board of Arbitration 
to have no value, 

(4) The value of assets as shown 

the sheet is to be reduced 
by the amount of the accumulated 
yee ee (1), (2) and (3), name- 


a bill provides | 


accumulated deficit of $856.2 mil- 
lions shown in the balance sheet as 
at Dec. 31, 1935; consisted of $361.2 
millicns of loans made for current 
purposes and $495 millions of ac- 
crued interest, this deficit 1s now 
eliminated from the balance sheet. 

(7) Transfer of $308.2 millions of 
loans from the Dominion Govern- 
ment for capital expenditures on 
‘Canadian Government railways 
transferred from active liabilities to 
the proprietor’s equity account. 

(8) In future the balance sheet of 
the company will not show an ac- 
cumulated deficit, deficit being 
charged directly to the consolidated 
revenue account of the Dominion. 
Surplusss may be paid to the con- 
solidated revenue account or fre- 
tained as directors may decide. 

C. N. BR. Liabilities 


As at Dec. 31, 1935 
(Before adjustment) 


265,627,738 

4,684,225 

sseeeese 17,713,538 
eovcevses 1,154,779.001 
74,126,975 
679,873,936 


tock owned by 
Minority interest 
Gov't. grants 
Bonds outstanding 
from wale 


2,32: 
©. N. BR. Liabilities 
As at Dec. 31, 1936 
(After adjustment) 


Minority interest 
Government grants . 
Bonds outstandin 
Advanc¢s from 

Current Habilities . 
Deferred liabilities 
Credits and reserves ..... 


Total iiabilities 1,371,805,464 
Dom. gov't—Proprietor’s equity: 
Candn. Northern stock ... 18,000,000 
Secu ties trust shares .... 1 
ge Bov't. rly. expend. 


Sdecadty $16,771,980 of ween ‘capital 
for Canadian government railways. This 
loan is non-interest besring. 

Reason for 

The main reason for the bill, ac- 
cording to the ee is to re- 
move the possibility of preeie get- 
ting a distorted view of the coun- 
try’s finances. In the past there has 
been a tendency in some quarters 
to add the direct debt of the Domin- 
ion and the total HMabilities of the 
C.N.R, together in order to show the 
total debt of the Dominion. 

This has given a very exagger- 
ated figure since a large part of the 
liabilities of the railways was owing 
to the Dominion and this amount {s 
included in the direct debt. Actu- 
ally, only the funded debt of the 
railway, that is bonds outstanding 
in the hands of the public, should 
be added to the direct debt of the 
Dominion. 

The principal criticism of the bill 
by. the Opposition and in financial 

rceles has been that by juggling the 
accounts of the railway the Govern- 
ment is attempting to hide the real 
cost or deficit of the railways... Pro- 
vision is made, however, that the 
Government will set out in an ap- 
pendix to the public accounts a de- 
tailed statement of the cost of oper- 
ating the railway. 

The Fintnelal Post is informed 


sakes, sdbitche 
| Bonds “ Buyl 


A few copies of our analysis of 
this situation are still available, 


If intetested, write for a copy. 


BSG MN Liki 
C Company 


330 Bay Street 
WAverley 3041 


Toronto 


Canadian Newsprint Industry 


Advances 


Nineteen Thirty-six witnessed a marked increase in the 
demand for newsprint, and in the first. two months of 
1937 Canadian production increased 25.2% over the 
corresponding period in 1936. Already newsprint 
production in Canada is larger than ever before. Many 
Canadian newsprint mills are operating at capacity, 
and the average rate of operations is higher than has 
existed at any time since 1929. 


Canadian 


newsprint mills enjoy three distinct 


advantages — vast timber limits, readily accessible and 
low-cost power, and proximity to. United States, the 
largest newsprint consuming market in the world. 
Canadian mills provide United States with over 60% 
of its newsprint requirements. 


Demand for Canadian newsprint from Great Britain, 
the Orient and other parts of the world is also increasing. 


For these reasons, we direct attention.to the investment 
opportunities afforded by the securities of Canadian 


newsprint companies. . 


86 King Street West 
Toronto 
Telephone: ELgin 4821 


that this will show a truer picture 
of the cost of railway operation to 
the Dominion than has been avail- 
able in the past. During considera- 
tion of the bill by the railways and 
shipping committee it was urged that 
this appendix “should be shown in 


Enquiries invited. 
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Wood, Gundy & Company 
Limited 


the C.N.R. report as well as in the, public accounts of the Dominion. 
public accounts of the Dominion.| No saving in interest charges o 
The Government refused to accept| other costs will result. Interest on 
this proposal. loans from the Government, how- 

The bill merely involves the} ever, will no longer nee included in 
adjustment of accounts as between| the deficit shown by the books of 
the books of the railway and. thé' the railway. 


T VANCOUVER \eonouron 
i \ 


Registered under the Dominion Department of Inaurence and licensed wader 


the Manitoba, Saskatchewan, Alberta, 


British Columbia, Ontario, Quebce, 


New Brunswick and Nova Scotia Insuranee Acta. 


Cash on Hand and in Banks 
Dom. Govt. value.$693,018.86 


, Bonds, 
Fire ’ 
Weather 
Sprinkler 
Leakage 


Public 
Liability 


Theft 
Plate Glass 


Property 
Damage 


Automobile 


60 
Seances 


books and recor 


obtained all the information and 


Wawaenesa, Man., 


Stocks, Dom. Govt. value. 208,872 
ee Investment 


Accounts Receivable 


Unassessed Premium Notes (Western Canada). 
Dominion Government Deposit 
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BALANCE SHEET—December 31, 1936 


ASSETS LIABILITIES 


Provision for Unpaid Claims —.—..$ 116,895.4% 
Reserve of Unearned Premiums —. 781,836.55 
Taxes due and accrued —__. 31,001.43 


weet 
Es pease? due end acer “* 


$ 424,713.30 
50 


and i 6,900.49 
of unregistered re-jusurance $2,852.91 


neces . ate 
Premiums due Note Policies (Not over ones 
e trom Bt Re-ine. Comper Companies sonst 


cette nnimenmen TSA 


eae 
$1,833.199.99 
al 


a0e.s8 91 SURPLUS 


#1,888,100.99 ~ 
cenatnetateee 


$996,683.67 
$534,720.00 


We certify that the above Balance Sheet is drawn up in accordance with the 
ds of the Company ae at Deeember 31, 1936, and that we have 


C. M VANSTONE, 
Managing Director 


KE. &. BIGGE, C.A. Ff. L. MeDONALD, 
C. D. CORBOULD, CA.  Secretary-Treasurer 


erplanationa required as auditors. 


January 29, 1987. 


Assets—increased 
Surplus—increased 
Reserve of Unearned Premiums—increased 


Net 


The best 
insurance 
that money 
can buy 
at lowest 
rates thet 
buy sefe 
insurance 


Cash on Hand and 
Bonds, Dom. Govt 
Stocks, Dom. Govt. 


— value Dec. 31/86, $249,235.56) 


Imerest 
feat hee makounn 
Agents’ 


ms setrelte thet the above 


hove cbteinrd all. the taf 


Govt. value 


Premiums Written—increased 


The Wapiti Insurance Company 


—Member of the Wawaneso Group— 
(Registered under the Dominion Department of Insurance) 


uthorized Capital 000... a 000, 
ubscribed Capital mcicieaeneneence nese manne 68 100-00 


Paid in Capi 


BALANCE SHEET—December 3, 1936 


ASSRTS... LIABILITIES 

in Ban Provision fe Unpaid Ga — ae $11,908.27 
Reserve of Unearned Premi a 52,056.99 

Taxes a and Acerued 4,140.07 

Expenses Due and Accrued —. 

Capital Stock paid in le 

2,969.10 BaagNS ctieeementiese—<« 71; 


180.06 
11,744.13 Surplus fer Protection of Pelicyholders 221,964.85 
——_—_—_— 


rr : 
Balance Sheet ia 


Company @a ot 
information end ez, 


value . aeee. 12 
247,086.39 


wn up in etcordance with the 
r 3, a oe Sees Cc. M. VANSTONE. 
mations requi 44 auditors. Managing Director 


Winnipeg. Man., February 1, 10987. 


E. &. 


BIGGS, C.A. H. E. HEMMONS, 
c. D. CORBOULD, C.A. Saree Treasurer 


Wawanesa Mutual and Wapiti Head Offices: Wawanesa, Manitoba 


Brench Offices across Canade at: 


Montreal 


MORCOD one nnn Main Bt. 


Winnipeg —-uwe#05 National Trust Bhs. 
Saskatoon 810 Canada Bids. 
Edmonton ....______405 Bank of Commerce Bhis- 
Vancouver —....______.-..----»-- 825 Howe St. 


841 Chureh St. 
465 St. John 8&1. 


have 
thé yield is highe 
Investment cird 
ing the meaning o: 
the peak has bec n 
a temporary conc 
three months will 
based on the assu 
The other group j 
start of a major cy 
governmen 
Calgary ratepa 


Newsprint Be 
ING in b 
newsprint pro 
become active, fof 
ment of a base pr 
newsprint for the 
Priees of such iss 
Consolidated Pape 
Paper 6's have ris 


Investors and sp 


hopeful that this ij 


ton will mean them 
newsprint issue to 


‘the elimination 


Coincident with t 
a number of conce 
1936earnings and 
stantial improver 
over 1935. Furt 
will be-recorded i 
as the base pricay 
higher than in 193% 
a 


Hydro Issue 
HE marked s¢ 
millions issue qd 

tric Power. Comm 

was. somewhat of 
below the market 
issues the entire 
in a very short ti 
The issue consis 
of 243% bonds, du 


, lions of 312% bo 


price. obtained fo: 
was 97.18 which 
to the Hydro of 3 
The 2%% bond 
98.84 to yield 2.759 
that most of these 
up by the chartereg 


_ bonds were offer 


3.75%. : 
a s 
Ontario Bonds 
F INTEREST to ing 
7 announcement 
Government’s $2 


|. which was offere 


not all been sold. 
of the issue was p 
anioption being 

$10 millions. It 

the total amount 
was only $15.3 mi 
millions in the ha 





he Dominion. 
t charges or 
t. Interest on 
Fovernment, how- 
tiger be included in 
m by the books of 


11,908.27 


yarch 27, 1987 


pond Markets 
eS 


. 


es 


Weakness Continues ¢ 


In High-grade Bonds 


Newsprint Issues Regain Trading Spotlight—Ontario 


Hydro’s $19 Millions Issue Meets 


Excellent 


: With 
Reception f 


- 
PI 


While the Ontario Hydro $19 millions issue was a marked success 
investors continue wary of making commitments. Trading in high-grade 
ment issues continues light and as result prices have slipped further. 
Buying is of a selective nature, high coupon bonds being favored. 
High-grade corporation issues have moved in sympathy with the gov- 
ernment list, Bell Telephone 5's losing two points. Trading in this group, 
powever, has been more active, demand indicating that some investors 
have turned from gilt-edged government bonds to corporation issues where 


the yield is higher. 


Investment circles are divided into two schools of thought in interpret- 


ing the meaning of the recent decline 


in prices. One group feels that, while 


the peak has been reached, the recent sharp decline in bond prices is only 
a temporary condition and that much of the ground lost during the past 
three months will be regained later in the year. This opinion, of course, is 


pased on the assumption that no new 


unfavorable factors enter the market. 


The other group is equally emphatic that the recent drop constitutes the 
start of a major cyclical decline in bond prices and that a 4% yield on high- 
grade government issues can be expected within a year. 


Calgary ratepayers have approved 


Newsprint Bonds 


RADING in bonds of Canadian | 


newsprint producers has again 
pecome active, following announce- 
ment of a base price of $50 a ton for 
newsprint for the first half of 1938. 
Prices of such issues as Abitibi 5's, 
Consolidated Paper 544’s and M. & O. 

Paper 6's have risen sharply. 
Investors and speculators alike are 
hopeful that this increase of $7.50 per 
ton will mean the restoration of the 
newsprint issue to a stable basis and 
the elimination of receiverships. 
Coincident with the announ@ement, 
a number of concerns reported their 
1936 earnings and in each case a sub- 
stantial improvement was shown 
over 1935. Further improvement 
will be recorded in the current year 
as the base price is $1.50 per ton 
higher than in 1936. 

* s 


Hydro Issue 

HE marked success of the $19 

millions issue of the Hydro-Elec- 
tric Power Commission of Ontario 
was somewhat of a surprise. Priced 
below the market for corresponding 
issues the entire loan was taken up 
in a very short time. 

The issue consisted of $11 millions 
of 244% bonds, due 1942, and $8 mil- 
lions of 34% bonds, due 1947. The 
price obtained for the entire issue 
was 97.18 which gives a cost basis 
to the Hydro of 3.39%. 

The 2%% bonds were offered at 
98.84 to yield 2.75%. It is understood 
that most of these bonds were taken 
up by the chartered banks. The 314% 
bonds were offered at 98 to yield 
3.75%. 


Ontario Bonds 
F INTEREST to investors: is the 
announcement that the Ontario 
Government’s $20 millions issue 
which was offered in January has 


not all been sold. Only $10 millions |? 


of the issue was ptrchaséd outright, 
an:option being taken on the other 
$10 millions. It now develops that 
the total amount of bonds taken up 
was only $15.3 millions, leaving $4.7 
millions in the hands of the Govern- 


the proposed refinancing for that city. 
Lt 
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J BOND § races | 


100 [al ated aera nal 


ment. The possibility of such a de- 
velopment was indicated by The Fin- 
ancial Post immediately after the 


loan was offered. 
s ¢« 8 


Brazil Bonds 
NITED States of Brazil, through 
its agents, Dillon, Read & Co. of 

New York, is notifying holders of 

its 6%% bonds of 1926 and 1927 that 

funds have been remitted for the 

payment of the April 1 and April 15 

coupons at the rate of 50%. 

Payment will be made at the rate 
of $16.25 on a $32.50 coupon and 
$8.12% on a $16.50 coupon. Coupons 
must be accompanied by a letter 
wherein the coupon holder agrees to 
accept such payment in full satisfac- 
tion and discharge of the coupons, ~ 

A new debt settlement for the 
U. S. of Brazil is due this year, and 


bondholders hope for better returns. 
a 


Bond Index 


‘HE trend of the high-grade mar- 
ket is indicated below: 

The Financial Post Index of Average Price 
and Yield of High-Grade Govt. Bonds 
936 Price Yield 1 Price Yield 
% $s %o 

Mar. 23 114.55 3.303 
Mar. 21 114.53 3. 
Mar. 21 114.52 
Mar. 20 114.05 
Mar. 18 113.92 
Mar. 18 113.82 


Year’s 117.91 
Range 111.50 


Mar. 23 
Mar. 22 


Year’s 116.81 
Range 111.68 


ul 


Drastic Tax 
Plan Drafted 


By Montreal 


Legislation Sought for 
ew and Increased 
Levies 
From Our Own Correspondent 

MONTREAL.—New and increased 
taxes feature the draft of the Mont- 
real Bill to be taken under advise- 
ment by the Montreal city council 
before presentation to the Legisla- 
ture for approval. 

The lengthy list starts off with a 
covering tax. This clause in the bill 
gives the city power to impose in 
the form of 
not to ex $200 on any business, 
industry, manufacturer on commer- 
cial establishment, “occupation, art, 
profession, trade or means of profit 
or livelihood,” 

The special taxes set forth in the 
draft bill follow: 

An annual tax of $5,000 on the 
principal office of any bank estab- 
lished and doing business in the. city 
and an annual special tax of $1,000 
on every bank branch established 
and doing business in the city. 

Tax not exceeding $100 on every 
broker and an annual special tax of 
$1,000 on every person, firm, com- 
pany or corporation or agent or re- 
presentative of any firm, etc., doing 
a brokerage business in Montreal 
Stock Exchange, the Montreal Curb 
‘Market, and Investment Dealers 
Association. 

Tax not exceeding $1,000 on every 
owner, occupant, or. tenant of clubs, 
concert cafés, singing cafés and danc- 
ing cafés, 

Money Lenders to Pay 

Tax of $1,000 on all individuals or 
firms lending money on the security 
of movables or wages and charging 
more than 10% interest per annum, 
except stock brokers and incorpor- 
ated companies; and an annual tax 
not exceeding $200 on every person 
carrying on a trade of notes, ac- 
counts, sales contracts and mort- 
gages, salaries, taxes and other debts. 

Rental tax for chain laundries and 
dry cleaning establishments not to 
exceed $150 on each store up to the 
fifth; $350 up to the tenth; $450 up 
to the 15th; $600 up to the 20th; $800 
up to the 25th; and $1,000 above the 
25th store. 

Special tax of $50 for every person 
carrying on the business of exterm- 
inating vermin. 

The draft bill proposes to give the 
city authority to impose an annual 
tax of $50 on every truck used to 
carry gasoline or oil and taxes rang- 
ing from $75 to $250 on commercial 
and motor vehicles, the rate depend- 
ing on weight and tires and number 
of driving accidents, 

Also provided are: 

Special tax of $10 on each pole 
used to prohibit the parking of 
vehicles in certain places in the city; 
an annual special tax of five cents 
per square foot of any private piece 
of land used for parking automobiles 
for remuneration; an annual special 
tax not exceeding $200 on every per- 
son, firm, etc., trading in used auto- 
mobiles. 

Tax not exceeding $100 on each 
gasoline station. 


An annual special tax of $25 for | 


the sale of candy, tobacco and. re- 
freshments in any drug stores 

Tax not exceeding $200 on every 
massage establishment. 

Hits Big Operators 

Tax of $10 on bread delivery 
vehicles. 

Tax of $35 on vehicles delivering 


PRUDENTIAL 


ASSURANCE COMPANY LIMITED OF 
LONDON: ENGLAND 


. . poiits with Pride 
to Another Year 
of Progress— 


The figures below, extracted from its 1936 annual report, are 


concrete evidence of the stability of T 


LARGEST INSUR- 


ANCE ORGANIZATION IN THE BRITISH EMPIRE. 


Premium Income ..........+:. 


Total Income . 


Total Assets of .All Branches Exceed ......cccceces 


Payments to Policyholders in 1936 Exceeded ....++.. 
Total Claims Paid Exceed ....... ikea cbesgheedeooe 


Life Pojicyholders’ share of Surplus for Year ...... 


New Sums Assured . 
Total Life Sums Assured in Force ........esesccese 


ereeeeee eereeereeeeseeeeeeeeeee 


ope cebwaabacebeeaheen 186,459,621 


264,448,870 
1,575,000,000 


$135,000,000 
2,575,000,000 


$ 33,279,430 


$453,250,720 
4,068,870,025 


The figures above are converted on the basis of $5.00 to £. 


DIVIDENDS FOR 1937 


All fully participating life policies of the Canadian Class will 
receive upon the policy anniversary in 1937 the following | 


dividends: 
WHOLE LIFE 


ENDOWMENT 


Paid-up ins 


eeeeeeeereeeeee . eeeereee 


Paid-up jnsurance per $1,000 Sum Assu: 


eereeeete 


ance per $1,000 Sum 
or equivalent cash dividends 


Cee eeeeeeeeeeeeeeeseeeeeeseeee 


$23.00 
$20.00 


PARTICIPATING POLICIES RECEIVE DIVIDENDS EACH YEAR 


ALL CANADIAN POLICIES WRITTEN AND ISSUED IN.CAN- 
CARA CLAIMS PAID 


ADA. ALL 


‘IN 
ANADIAN FUNDS 


CANADA IN 


Head Office for Canada: 465 ST. JOHN STREET, MONTREAL 


Branch Offices in the following cities: 


MONTREAL 
WINDSOR 


TORONTO HAMILTON 


LONDON 


WINNIPEG 


QUEBEC CITY HALIFAX 


LIFE e« FIRE « CASUALTY 


THE FIN: 


ae 


; 


M. & 0. Pape 


r 
Sales 


Expand 


bread and pastry and $25 for pastry 
alone, 


Milk and cream delivery, $10 tax. 

ead eecneoe ak | 

Tax not exceeding $200 on private 

hospitals, laundries and junk deal- 
ers, 


T at 
“iT 


occasioned by lower 
write-offs and reserves. 
Consol. Income and Surplus Account 
(Excluding National Pole & Treating Co.) 
1935 
$s $ 


Net sales 13,167,422 10,819,303 
Less: Cost of sales .... 10,838,041 8.277.129 


2,332,381 2,542,174 
1,525,066 2,321,637 
807,315 220,537 
115,803 47,428 


267,965 
222,785 
760,590 
35,508 
2,559,417 
2,615,256 
198,381 


the art of photography, other than 
in a place of business entered on the 
valuation roll. 

Tax not exceeding $50 on every 
person not residing in the province 
and who comes to work in Montreal 
harbor as longshoremen or any other 
capacity. ‘ 
Chain Stores Target 

An annual tax on chain stores of 
the “5 and 10” variety, such a tax 
not to exceed $100 for each of the 
first five stores, $200 for each up to 
10; $300 above the 10. 

Tax of $15 on every truck belong- 
ing to a merchant, manufacturer, in- 
dustrialist or contractor, with the 
exception of those subject to the 
municipal tax in respect to their 
weight. 


° 29,117 
pd. 2,457,901 


503,722 
176,807 
+s 3,295,181 6,123,972 
e+e 10,025,287 16,149,259 
Surplus forward 6,730,106 10,025,287 
Working Capital 
1936 1935 


$ 
* 6,002,479 5,180,513 
4,512,051 3,563,303 


We offer 
$100,000 
Province of Nova Scotia 
3% Bonds 


Due January 2, 1952 
Payable in Canada 


Price 93.50 and Interest 
To yield about 3.56% 


BELL, GOUINLOCK «Co. 


2 


MONTREAL '. 


. 


_ TORONTO WINNIPEG 


PLYMOUTH 


ANCIAL POST 


- 770 


Lombard Realty Pays __ | Munici 
4% on Income Bonds 


An interest payment of 4% will] Holders of the income bonds of |90% of 


Bankers Pays retired, 
1% Interest on Bonds | pared with 


Assets now iC 
funded debt although somé 


be made on the 5% first mortgage | Municipal Bankers Corp. (1931) re-| mortgages have been dropped. — 


bonds of Lombard Realty Co. 

on April 1, 1937. This payment, 
which represents interest for the| 1934. 
her — aaa a will be} M 
e on presentation of coupon No, 
— Royal Bank of 


GIVES YOU AN EXTRA 
MARGIN OF Safety 


Exhaustive laboratory re a 
use under severe operating conditions hi 
proven that the Bull Dog Vacu-Break Switch 
is ideal for every industrial and Public Utility _ 
application. Every test demonstrated con- 
clusively that.the Bull Dog Vacu-Break far 
exceeded H.E.P.C. requirements for safety 
and surpassed all expectations in interrupting 
ability, endurance and reliability. 


The Bull Dog Vacu-Break is a revolutionary. 
and highly effective principle of switch con- 
struction. Contact Heads are of Bakelite... 
sealed to keep out dust and moisture. And 
the Vacu-Break provides better rupturing 
performance; double-sealed um arc 
chamber; enclosed moving and stationary 
self-aligning contacts; better conductivity; 
fewer parts. 


Housed in stylined enclosures with handles 
to match, Bull Dog Vacu-Break Safety 
Switches require less space, permit closer 


Langley Electric Manufacturing Co. Ltd., Winnipeg. 


ceived a payment of 1% interest on 
March 15, 1937. The last previous 
payment of 2% was made in March, herent peyment but ae Syot 

come has been req to set t 


Bankers has not been/| reserves against 

able to effect any great changes in| which consist of second mortg: 

Canada, | its position. A substantial amount of | on Toronto 
the outstanding income bonds have! taxes and 


sufficient t2 cover the-iaeein al Sem 


assets, most 


properties, and to pay 


A AF ‘at 
come] 


i 


banking, yet afford adequate wiring room. 


They are available in both “A” and “C* 
aypes, in a wide range of sizes and prices. 
rite to your nearest Bull Dog office for 


further details. 
Ka 
BULL DOG 


ELECTRIC PRODUCTS 


A DIVISION OF 


Amalgamated Electric Corporation Limited 
TORONTO MONTREAL 


Langley Electrical Co, Ltd., Calgary 


Langley Manufacturing Co, Ltd., Vancouver 


OWNERS PROUD 


OF PLYMOUTHS BEAUTY 


DISTINCTIVE 
BEAUTY! 


HRYSLER stylists and designers 
have achieved a striking new 
beauty in the 1937 Plymouth that is 
winning more enthusiastic admiration 
from Plymouth owners this year than 


ever before! 


ROOM TO STRETCH! More room for 
your LEGS, SHOULDERS, HEAD 
YOU ally Rest! 


Pe 


draulic Shock Absorbers 


EASY TO 


Chrysler-Plymouth dealer 
Ae yen CBelel Commercial Credit 


‘Corporation Time Payment Plan. 
PLYMOUTH TRUNKS are wider, bigher, 


about the official 


It is the biggest, roomiest, most grace- 
ful Plymouth ever built! Plymouth 
looks sturdy and it is sturdy! Plymouth 
owners say Plymouth “stands up best”. 


Many great new Plymouth features 
make for greater comfort, safety and 
economy! New Airliner-type Hy- 


cushioned Body Mountings . . . New 
Hypoid Rear Axles formerly found 
only in high-priced Camsece Floating 
Power Engine Mountings . . . New 
Scientific Sound-Proofing . . . improved 
steering and shifting . . . Hydraulic 
Brakes eee Safety All-Steel Bodies and 
New Safety Interior . . . Chair-heigh¢ 
seats ... wide doors ... low floors. 

See and Drive the New Plymouth 
before you buy. Visit your nearest 


Chrysler-Plymouth dealer today! 
° * AND UP 
WINDSOR 


Government taxes, freight and license extra, 
*Subject to change without motice. 


+ « « Rubber- 


BUY 


Tune in on Major Bowes’ Amateur Hour, 
mbia ven sane 
Colu preewerty 9 to ? 
Free autogrephed photogreph of Major Edward 
Bowes on request. Write to 
tion ot Genade Lined f 


deeper! More luggage space than ever before! 


SMART AERODYNAMIC DESIGN ... ULTRA MODERN RADIATOR GRILLE . . , EVERY 
LINE AND CONTOUR OF BODY, FENDERS AND HOOD ARE SOFTLY ROUNDED, 
SMOOTHLY FLOWING, LONG AND SLEEK .. . ATTRACTIVE ONE-PIECE STEEL ROOF 


» «» MORE GRACEFUL REAR LINES! 


; PARKING IS EASY. Women especially 
praise Plymouth’s effortless steering. 
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“The Financial Post 


Member Audit Bureau of Circulations 


A paper, presenting in a popular 
Seyneree 


Business Manager—D. M. Gowor 


Tux Fovawcrat Post Busnxrss Year Boox, YEaRcy, 


Tee Fovanciat Post Survey or Corporate Secvri- 
Tres, YEARLY, $2. 


. 


or 


yt Publizbed by Fat 


THE MACLEAN PUBLISHING CO, LIMITED 


481 University Avenne, Torente 2 
: and General Manager— 
H. Victron Tyerxt, 


ADVERTISING RATES — 
insertion—$3.64 per inch. 


Debenture and Dividend Notices—26c. per agate line. 
request, 


Tur Fovancia Post Survey or Moves, YEARLY, | Contract rates upon 


$2. 

Pe en eS 
Yuanty, $7 per 
Tes Fovancia, Post Servicer, $20 

monthly. Special prices for individually 
selected investor’s service, 
Dmecrory of CANADIAN DIRECTORS AND 
Yearty, $10. 
Tae Fovancia, Post Survey or CANADIAN Oris, 
Yearty, $1. 


Orrictats, man, Eastern Manager; John E. 


oo St., London, 8.W.1. Telegraphic 


SUBSCRIPTION PRICE 
Canada, United States, Mexico, British Empire, $5 per 
countries, $6. 


year, all other 


.» Murray R. Chip- 
Eastern Editor. 


2, 3 and 4 Cock- 
Atabek, 


MONTREAL—Dominion Square 


REAT BRITAIN, 
: Sun of Canada 


ooo 
TORONTO, MARCH 27, 1937 


| The Financial Post’s | 
Platform for Canada .. 


1. Balanced budgets. 

2. Abolish politics in C. N. R. 

3. Merit system in public service. 

4. Freer foreign trade through Empire prefer- 
ences and foreign treaties. 

8. Stable tariffs for balanced development. 

6. Stricter laws to protect investors. 

7. An even break for Canadian national news- 
papers and periodicals. 

8. A modernized constitution. 

9. Integrity in meeting public obligations. 

10. Wider markets for our farms. 


The Fathers of Re-Confederation. 3. 
HE announcement of the Prime Minister 
that a Royal Commission will shortly 

survey the financial problems of Confedera- 
tion is an important milestone in our progress 
asanation. It gives us the promise of an in- 
dependent survey of some of the major prob- 
lems of Confederation. It indicates that we 
are no longer afraid to tackle a difficult prob- 
lem that has been a long time growing. That 
problem is the growing insecurity of our 
nationhood; the appearance of many cracks in 
the structure of Confederation. 

Where we thought we had achieved one 
‘nation we have been beginning to wonder if 
perhaps we did not have four or five or even 
nine nations tied together by rather loose 
and unsatisfactory strands, like those that 
bind the unhappily married man and wife. 

The finantial problems that gave rise to 
the appointment of this Royal Commission are 
symptomatic of the larger problems of Con- 
federation in Canada. 

If there were not financial strains to reveal 
the weaknesses in our national structure we 
should be able to recognize the need for a 
Governmental overhauling, for constitutional 
modernization, from other cracks that are 
making themselves apparent. 

From time to time there is incipient dis- 
cussion of “secession” in different parts of 
Canada. As actual forecasts of secession 
we do not take these threats very seriously. 
Usually they are voiced by small minorities 
in certain areas. Economic logic itself dem- 
onstrates how futile such discussions are. 

The importance of the secession talk is 
solely this: that it demonstrates the existence 
of discontent; and discontent among any large 
group in the population is something that has 
to be considered and met. 

There is other evidence that all is not well 
with Confederation. Recently two leading 
Western newspapers have been asking for a 
Duncan Commission for the West, That phrase 
“Duncan Commission” calls to mind the Mari- 
time Rights movement in the provinces by 
the sea shortly after the war. At that time 
there was very deep and dark depression in 
the Maritime Provinces. A splendid British 
public servant and industrialist, Sir Andrew 
Rae Duncan, was appointed chairman of a 
commission which examined Maritime griev- 
ances and made numerous recommendations. 

‘What the Duncan Commission gave us was 
a plan for state intervention to achieve—as 
regards a group of three provinces—a differ- 
ent and presumably more equitable distribu- 
tion of the economic benefits of nationhood; 
a sort of “share-the-wealth” movement. 

The recommendations were adopted al- 
most in toto, During these years of depres- 
sion there has been greater stability in earn- 
ing power in the Maritime Provinces than 
anywhere else in Canada and possibly any- 
where on the Cominent. The Duncan Com- 
mission cannot be ignored when cfedit for 
this achievement is apportioned. 

Now it is the West that wants a Duncan 
Commission to study its grievances and re- 
divide the national opportunity. 

This sort of discontent with the Confeder- 
ation bargain has cropped up almost continu- 
ously over the period of the three score years 
and ten since Canada became a nation. In 
the past we have had a happy way of meeting 
every situation that arose. It was to find an 
“ad hoc” solution for each particular difficulty. 
Ottawa has increased a provincial subsidy 
here, or lowered a certain freight rate there, 
built a new harbor some other place or loaned 
a few million dollars to look after some pro- 
vinelal emergency. 

We have done a great deal of patching. The 
patching has been reasonably effective and 
the evidence of this lies in the fact that we 
still have a nation here despite the almost 
insuperable geographical problems involved 
in the task. ; 

Now we have reached the stage where the 
repair bills are becoming too costly. It is 
time to consider putting political Canada into 
a new constitutional house. Modernization is 
the watchword of the age and a job of mod- 
ernization is needed in our Canadian consti- 


tution. 


There are many aspects of the problem. 
One of the most important is that of the finan- 
cial basis of government. This is the par- 


sion must not deal with sectional grievances 
as individual problems. Its contribution must 
be a study of the national picture first. Sec- 
tional problems are, of course, part of ‘that 
picture, but should be viewed in broad 
perspective. 


Personal Liberty Worth Preserving 
UEBEC legislature has before it a gov- 
ernment bill giving the attorney-gen- 

eral power to padlock any premises used for 
propagating communism or bolshevism. It 
also makes the propagation of communistic 
ideas, in any form whatsoever, illegal. 

The government’s intentions are probably 
of the best but the legislation is much too 
extreme. It is definitely an interference with 
private liberties and freedom of speech and 
should not be tolerated in any British com- 
munity. 

Under the act a newsdealer’s kiosk could 
be padlocked if the newsboy offered for sale 
a copy of a Moscow newspaper, of “The New 
Masses,” “The New Frontier,” “The Daily 
Clarion” or perhaps even on occasion “The 
Canadian Forum.” 

The Mount Royal Hotel could be closed up 
if any one of a number of University of 
Toronto professors gave an address there, 

In fact, if Ontario had such an act staid old 
institutions of the character of Victoria Col- 
lege and Trinity University would have to 
be closed up for there are avowed, radicals 
on their teaching staffs. ~ 

Communism is an economic ard social 
theory which is offensive to a great many 
people. But those who believe in communism 
should have as much right to present their 
point of view to the public as those who 
believe in capitalism, a competitive economy, 
or state socialism. They are going to propa- 
gate their views one way or another, whether 
within the law or not. If communist propa- 
gandists are going to be forced undercover 
they will work.undercover and in the dark. 

Objection may properly be taken to many 
phases of the methods of communist propa- 
gandists.. They have no right to work in the 
schools nor for that » hav P 

Pt ay oe Viewpolat. 
should be held accountable to the law and 
to public opinion for misrepresentations and 
for libellous and slanderous statements. They 
should be punished when they incite to 
violence, to illegal strikes, to the attainment 
of ‘their objections by force or revolution. 

Our .uniyersities should not have on. their, 

staffs known communist propagandists, The 

essence of ‘all education should be to open 
the mind to a study of all points of view and 
to train youthful intellects in logical reason- 
ing and not ‘to fill the heads of the rising 
generation with narrow, destructive, selfish 
end unreasoning ideologies, whether origin- 
ating in communist, socialist or capitalist 


tyranny of the state and the loss of personal 
liberties. 


Communists Back C. I. O. 

NSISTENCE of leaders of the American 

Federation of Labor that the insurgent 
operations of the Committee for Industrial 
Organization are cordially supported, if not 
inspired by or allied with, Communist groups 
on this continent, would appear to be sub- 
stantiated by a recent editorial in The Daily 
Clarion, Communist-labor organ, published in 
Toronto. A recent issue of the journal, gen- 
erally regarded as the official mouthpiece of 
the Communist Party of Canada, contains a 
lengthy outburst of denunciation of A. F. of 
L. leaders and hearty support for John L. 
Lewis’ C. L. O. drive; now thrusting itself into 
Canada. : 

The Clarion bitterly inveighs against the 
“splitting tactics” of A. F. of L. leaders and 
warmly commends-the “revitalizing” effect 
of the CLO. drive and its benefits to the 
masses of industrial workers. 

Despite the Clarion’s protestations that the 
A. F. of L. leaders are-preventing labor unity 
and blocking the supposed C.L.O. desire to 
work in harmony, the fact remains that it 
was the C.LO. that split Labor in the United 
States. In Canada the ‘Trades and Labor 
Congress, which is the federation of A. F. of 
L. branches here, has done all it could to 
preserve. unity by refraining from expulsion 
or suspension of Canadian units of the C.LO. 
unions, . 

It may embarrass C.1.O. leaders to have 
the Communists rally so openly and definitely 
to the. C.LO, banner. But it is impossible to 


ican and Canadian workers are the Com- 


‘munist efforts in. past years to implement the 
unionism by “boring|'to get a divorce.”—Hon. J, 
Ottawa Senate, 
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Founder and Chairman — Joun Barer Mactzay | 


HE emotional tides that sweep over the 

American people seldom leave industry 
or business untouched. Some industrial lead- 
ers make no effort to resist the course of 
events, while others who do dttempt to hold 
their balance are swept along against their 
will. a 
Right now United States industry is in 
the. middle of a competitive effort to increase 
wages. With each wage increase goes a mark- 
up of prices to the consumer. 

A certain measure of wage increase is de- 
sirable now and is fully justified not only by 
a higher cost of living but by increasing pros- 
perity. But in many industries more money 
is now being put into pay envelopes than the 
productive income of the country can pro- 
vide. This merry-go-round of rising wages 
and rising prices differs from the ordinary 
merry-go-round in that it leads somewhere 
and that somewhere is inflation. 

It is likely that before many months have 
passed United States industry will find itself 
in the position of paying out more wages and 
charging higher prices than the consuming 
public will readily accept. Then will come 
another headache. 

The Iron Age estimates that if all wage 
earners in the United States received increas- 
es proportional to those handed out in the 
steel industry it would increase the wage bill 
of the nation $10 billions a year. Yet, the in- 
creased wages would not have produced any 
more physical wealth to meet the bill. Any ex- 
cess to put in the pay envelope can only come 
out of inflationary price increases. They will 
be shrunken dollars. Then Labor will find 
itself with less actual buying power than be- 
fore and many other groups in the community 
will find themselves in a figurative bread-line. 

Canadian industry is being seriously affect- 
ed by the tidal wave of wage increases, Can- 
adian branches of American firms are being 
ordered to raise wages; their Canadian com- 
petitors have to follow suit to avoid criticism. 
Six months from now a great many of these 
wage increases will be forced through the 
wringer of downward adjustment. 

More moderate wage increases at this 
time, accompanied by an unrelenting pressure 
on the part of industry to keep the price of 
manufactured goods from rising, would put 
more real purchasing power into the pockets 
of workers and help to ensure the continuance 
of present prosperity. 

Yet it is unpopular for industrial leaders 

say such publicly., They subject 
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the workers. So they themselves to 
be swept along on the tide even though they 
know that it must lead to trouble later on. 


'% Editorials in Brief 

An advertiser offers an airplane at £1,750 
“ex-works.” But what Zood would it be without 
the works? ‘ 

. s * Piet is 

“To play along with an unbalanced budget is 
to play with fire.” So remarks the eminently 
sound Brookings Institution of Washington in its 
study of the Recovery Problem in the United 
States. The comment applies to Canadian Gov- 
ernments as well as to the United States Gov- 


ernment, 
z e © 


_ The Saint John Ti ph-Journal calculates 
that in addition to the Maritimers representing 
50 Maritime seats in Parliament there are 14 
other members who hailed originally from the 
three Atlantic coast provinces. 

In producing the nation’s leaders the Maritimes 
are rapidly becoming the Scotland of Canhda. 

. e * 


Parliament has decided to meet on Easter 
Monday. Not a single voice was raised in protest 
when Sir George Perley made the suggestion 
and it was adopted by the Minister of Justice, 

This unanimity on the desirability of meeting 
on Easter Monday to get through the business of 
the country suggests that whatever religious sig- 
nificance there is attaching to the date, if is not 
of sufficient importance to stand in the way of 
abandoning Easter Monday as a statutory -holi- 
day. It is observed by few commercial or indus- 
trial establishments in any event and following 
on the heel3 of Good Friday it is an economi 
nuisance to most people. f 


Sayings of the Week 


“It is easy to show a surplus if you leave the 
bills unpaid.”—Hon. G. 8. Harrington, 


“A no-man’s land of.final futility.”—President 
Roosevelt’s definition of the U. S. Supreme Court, 
” ow . 


“The science of one generation, however ab- 
struse it may seem, becomes the mere ‘common 
sense’ of the next.”—Havelock Ellis. 

« 7 Y 

“Our object must be to stabilize the very mode- 
rate prosperity we now enjoy and distribute it 
more. widely.”"—John Maynard Keyes. 

‘ * s * 


_ “Germany has reverted to the middle ages and 
by ‘that. reversion her workers have» been -de- 
graded almost to serfdom.”—John L. Lewis, 

+ 7 * 


“It you-doa little thinking you will know that 
the present depression was not caused by the 
Social Credit government.”—Premier Aberhart.. 

* * s 


“There may be secret diplomacy but I con- 
fess I have had cause to wonder whether there 
is_not too.much open diplomacy.” — Anthony 


: 


rs ob gen you debunk its leader.”—Dr. 
vee is . '«* 
“It would appear that the courts and the 


liament of Canada are simply at the 
married couples who have made up 
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The R. M. C. 


provinces is as follows: Ontario, 14; | 


—— on the purely nominal 
proportion provided by stud- 
ents’ fees toward the cost of main- 
taining Canadian institutions of 
higher education was thrown in re- 
cent information submitted to Par- 
liament in regard to-the Royal Mili- 
tary College at Kingston.’ There, it 
appears, the annual fees of , the 
cadets absorb only one-twentieth of 
the total cost of operating the es- 
tablishment, the remainder of the 
budget being furnished by the Gov- 
ernment. ‘ 

This year’s appropriation by the 
defense department for R.MC. 
amounts to $377,200. A further con- 
tribution of $20,000 comes from an- 
nual fees from students, amounting 
to $100-a year each for the 200 or 
more cadets enrolled. The total an- 
nual outlay to keep up the institu- 
tion would, thus appear to be ap- 
proximately $400,000; or $2,000 per 
student, of which the Government 
puts up $1,900. 

Fees versus Costs 

Putting it in ahother way, it 
costs $8,000 to train and graduate 
each cadet during his four years at 
RMC., with the cost to the Gov- 
ernment set at $7,600 and the pro- 
portion borne by the student, $400. 
It thus costs $1.6 million to put a 
complete enrolment the 
course. As a matter of fact, the to- 
tal cost to parents to put a boy 
through the College is in the neigh- 
borhood of $1,500-$2,000, as in ad- 
dition to fees there must be pro- 
vided each year allowances 
of $200 for each cadet, and $250 in 
the first year for outfitting allow- 


ance. 

A large item in the College bud- 
consists of salaries for the staff, 
$52,000 for the military executives 
and instructors and $61,000 for the 
civil professors and instructors in 
academic subjects, or a total of $113,- 
000. There are.17 members of the 
civil staff and an equal mumber on 
the military staff, including a nurs- 
ing sister, an accountant at defense 
headquarters, and two officers 
abroad. 

Admission to the College is on a 
quota basis allowing for entry of 44 
new cadets every year, but usually 
a few more than the quota are ad- 
mitted. The quota of admissions by 


ANOTHER. SIT-DOWN STRIKE? 


ome 


Quebec, French speaking, 9, English 
speaking, 2; Nova Scotia, 2; New 
Brunswick, 1; Manitoba, 3; British 
Columbia, 3; Saskatchewan, 4; Al- 
berta, 3; Prince Edward Island, 1. 


‘There is also a quota of two for.sons 


ex-cadets living elsewhere in the 
pire, or sons of civil servants, 
diplomats, members of the militia, 
or attaches of commercial institu- 
tions residing abroad temporarily. 
Not Many in Army 

Ordinarily a candidate for admis- 
sion must be a ‘British subject, hold 
a certificate equivalent to junior 
matriculation, and be the son of 
parents who have resitied in Can- 
ada for at least two years prior to 
date of entrancé. 

The proportion of graduates of 
the College who obtain ¢ommis- 
sions in thé Various ‘atmed forces 
after graduation appears to fluctu- 
ate considerably from year to year. 
According to figures presented to 
Parliament by Hon. Ian Mackenzie, 

of national defense, the 
percentages of graduates taking 
commissions in 1919 and subsequent 
years, ranged from 5 to 49% and 
averaged about 26%. 

Thus, a great majority of gradu- 
ates to not enter the armed forces, 
but take up civilian occupations, 
usually in the engineering profes- 
sions. This has inspired suggestions 
that RM.C, should be maintained 
strictly as a military institution for 
boys planning to take up a military 
career, but it is pointed out that in 
most years there were not sufficient 
vacancies in the armed forces to ab- 
sorb all graduates and that thase 
who took up civil careers at. Teast 
formed a valuable reserve of men 
who could readily be trained as of- 
ficers in case of emergency. 

The fact that instruction is pri- 
marily in military and allied sub- 
jects, and that no degrees are 
granted on graduation, in conform- 
ity with. the provisions of the Brit- 
ish North America Act which allo- 
cated jurisdiction over education to 
the provinces. If the College gave 
degrees or attempted.to give a 
course of education predominate in 
civil subjects, it would conflict with 
the B.N.A. Act and would have to 
be closed, it is contended. 


As Others See Us ..... 


“To Hell With Great Britain” 
Moncton Times 

The extent to which some Ameri- 
can writers go toward defaming 
the British Empire, not an unusual 
pastime with many contributors to 
periodicals “across the line,” is 
drawn. attention to by The Finan- 
cial Post which cites that a bitter 
attack upon Great Britain, appeared 
in the last edition of Liberty maga- 
zine, published by Bernarr H. Mac- 
Fadden, once a “physical culturist,” 
now a publisher with a flare for 
— sex and crime 


Titled Canadians 
Fort William Times-Journal 

The Financial Post, of Toronto, a 
fairly hard-boiled financial paper, 
and one not given tb overmuch sen- 
timent, comes out in defense of the 
practice of rewarding Canadians, 
whose service to their country has 
been outstanding, by giving them 
certain titles, which distinguish them 
from the rest of the world and show 
that distinction when they are ad- 


dressed, 

In quoting the article from The 
Financial Post, we do so because it 
harmonizes with sentiments’ that 
we have formerly expressed, 
that there are 
country and humanity which can- 
not be adeq 
money grants-and for which the 
man who renders them does not 


We 
the 


oo 


& 


gress so far made in the way of de- 
velopment in the various proyinces. 
Number of subjects dealt with are 
many, meaning the employment of 
not a few special writers. 


Horizon Brighter 
Medicine Hat News 


The attitude of The News differs 
considerably from that taken by the 
major portion of the press of Al- 
berta, inasmuch as though it stands 
shoulder to shoulder with the be- 
lief of this major portion that a 
Social Credit policy for Alberta is 
impracticable, yet it has always 
held that the mandate of the people 
should be obeyed and an effort 
made to give effect to the pro- 
gramme outlined by Mr, Aberhart 
in his election campaign. 

Other policies which have - had 
nothing at all to do with Social 
Credit have been tried out and 
have’ proved failures. However, as 
pointed out in Friday’s issue of The 
News, an opening appears now for 
Alberta credit to be restored; 
through the good offices of .the 
Liberal administration at Ottawa 
and prospects for the future have 
bfightened considerably. 

This view of the situation is also 
taken by The Financial Post, 


New Books... 
Rhodes’s Northern Trek 


RHODES GOES NORTH. By J. E. S. 
Green. Published by ‘ord Uni- 
versity Press, Toronto. Price $3.75. 

A Canadian who worked with 

Rhodes remarked the other day, “He 
was the greatest man of his day.” 


‘| There was gomething about the 


great builder of South Africa that 
inspired thase who worked for him 
to look upon him as one of the most 
splendid of the gods. 

Rhodes died young; before his 
work was half completed. No one 
will ever be able to what Rhodes 
might have done had he lived out 
his full three score years and ten, 
He, might even have lived to the 
present day, for there are men of 
vigor and action at work today who 
were born before Rhodes was born. 


‘Possibly Rhodes’s later years would 


have been years of disappointment 
as the practical effort of nation- 
building, of consolidating territorial 
and corporate gains took the place 
of unrelenting pressure for growth 
and for widening horizons, 
The other day the annual meet. 
ing of his “chartered company” took 
plsce in London. The chainmafi 
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the very existence of the Empire. 
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[In the Mail 


Wages. and Prices 
Editor, The Financial Post: 

From. your last issue, I quote g 
statement by the Honorable Nor. 
man Rogers, as follows 
_ “Price competition is a basi 
sential of a competitive system, No 
government can or should attempt 
to decide what are likely to proye 
to be reasonable prices for commo. 
dities or services.” 

At the same time, most legi 
now seem to be fully py 
the fact that they have capacity tq 
determine what shall be the Wages 
in cities, towns, villages and tam. 
lets, for particular classes of op. 
ployment, differing in skill, effort, 
etc. I wonder if our politiciang 4, 
not understand that prices are bageq 
upon le If they attempt to fx 
one ey are potential! i 
with the other. 7 dualing 

INDUSTRIALIST, 
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Insurance Valuations 
Editor, The Financial Post: 
There has been some recent men. 
tion in your columns of the advan. 
tages in valuing inSurance company 
bond holdings on ‘an amortization 
basis. Expressed in simpler 
some bonds at least are to be taken 
at book values, obtained by start. 
ing with their cost and writing them 
up or down each year at a rate 
which will make the book value 
equal at maturity to the par value, 
This is just one of several prin. 


—Cartoon by Grassick. 


made. Another, which deserves at. 
tention ~ once wg it comes from a 
1d; country having a much longer his. 

A Great B uilding tory of successful management of 
HAs looked over the mag+| insurance companies, was expressed 
nificent but functionally prac-/ at the last annual meeting of the 
tical new home of the Toronto Stock | United Kingdom Provident Insti. 
Exchange, we hardly know what/tution in England. The chairman 
feature of it to admire the most. The | said that £600,000 of the appreciation 
quotation arrangements are a mir-| disclos€d by the triennial valuation 
acle of electrical engineering, but| of 1932, at market values, were used 
the young man who supervised the/ to increase the reserve fund gub- 
installation is already saying that) stantially. After the 1935 valuation, 
he wished he could start from|a further £300,000 were added to re. 
scratch to do the job all over again,)| serve, all premiums on redeemable 
because he learned so much while| bonds were written off; and there 
putting in the equipment. Was a substantial balance which was 

The stone frieze on the front of|not brought into account. These 
the building is a striking piece of} practices are in refreshing contrast 
modern art. Already the artists of|to valuations on superintendents 
Toronto are arguing about it. Some | and pegged stock market prices. 
wonder why all the figures are fac-} In the present case, the premise 
ing south, They ought to be facing| that Canadian Government bonds 
north, some artists argue, because it} would be paid at maturity might 
is natural for. people to read from/| have been applied at one time te 
left to right and it is hard for them | Chilean bonds. If those trustee se 
to look at a row of carved images if| curities known as bonds of the Pro 
they have to start at the right and | vince of Alberta are included, then 
let their eyes proceed to the left.| morg should be bought for the splen- 
One artist told us, though, that the | did capital appreciation and the op 
99 out of 100 designers would have/| portunity of crediting each year’s 
put in the figures exactly as they/| income with the due proportion 
are now. He explained that archi-|thereof, though not actually col- 
tects’ artists’ studios have north| lected in cash. Mention might be 
windows; that the convenient way | made of the advantage of not have 
to work is to have the light coming | ing to take up.in.any one or two 
from the left; that whenever a port-| years a possible drop in price of 
rait or face is done in profile it al-| bonds purchased at the high prices 
ways looks to the left so that the/ of the last two years, and of the ad- 
light will fall on the face of the| vantage that in somé years the 
subject; that probably the drafts-| weaker companies can be made to 
map who did the first sketch of the| appear stronger. Market prices are 
frieze was working the convenient} not always a correct representation 
or “academic” way and never| of values, but they can give a hint 
thought about the poor Mr. John Q.| that the purchaser paid too much, 
Public who now has to start at the| and some room should be left for 
right and follow the frieze over to} reception of this suggestion. A comi- 
the left. pany may at times be tec 

A detail that caught our fancy was | insolvent, but the public knows 
the homespun on the walls of the| very well that it will be solvent 
members’ dining room. It was| again if the market goes up enough. 
woven by hand, especially for the} Truth is more likely to be at 
building, by an old-time weaver in| tained, as Mr. C. B, Couchman said 
Toronto. Another detail is three} recently in Toronto, by careful con- 
rows of wavy lines in one of the| sideration of the advantages and 
decorations carved in the linoleum | disadvantages of all alternative 
on the floor of that room. We al-! lines of action than by the ecstatic 
ways thought that wavy lines were/ contemplation of the reasons favore 
the classical motif fer water. We) ing only one of them. The oldstrug- 
hope that the architects were not! gle of liberal and conservative goes 
doing what architects so often do—/} on in accounting as in politics, but 
taking a sly little dig at their clients. | the dangers of conservatism are so 

The members’ lounge is an at-| much less for insurance companies 
tractive, comfortable room. The at-| and the public that the matter 
tarneys who do most of the trading|™ight well be approached more 
have a less pretentious room -to | {from this point of view. 
read and play checkers in. It looks J. B, MACPHALL, 
ag though the Exchange is trying to 
induce more of the members to 
come out and do their own trading 
instead of leaving it to attorneys on 
the floor, 

The huge trading room might have 
been a barn of a place, so vast are 
its proportions. But the designers 
have been most clever in their treat- 
ment of it and the result is an at- 
mosphere of dignity, serenity and| This is a professional term used to 
nobility. describe publicity efforts by corpor- 

We rushed down to the Exchange | ations to suggest or inspire favorable 
on Monday to make certain that the | views concerning themselves. These 
letters “N” in the name were cor-| efforts, directed by “public relations 
rectly carved. At the banquet on| Counsel,” became conspicuous in 
Saturday night the Royal York| this country about 30 years 80 
Hotel had prepared an elaborate| When a large corporation, finding 
suet model of the frieze and in this | itself.the object of public suspicion 
decoration ‘both “N’s’ had the diag- and dislike, set out to give what tt 
onal line running in the wrong di-| Considered to be a more factual view 
rection. We ate happy to report | Of its character and operations. But 
that they are quite O. K. on the Ex. | the method is no longer exclusively 
change itself, used to propagate favorable views 
_ | of corporations; it has been used by 
—_— | congressional investigating commit- 


tees and other political powers 1 
not to begrudge the company some : » vorable views 
small return now after many years suggest ot inspire unfavora 


“er concerning corporations. It is ¥ 
of weary waiting. “Many of the| also by ieee “unions and religious 
original subscribers,” he said, “‘were| bodies and racial groups and vari 
as much attracted by the romantic | ous professions and even by gover 
prospect of becoming Empire build-| ments for their gurposes. At its 
ers as by the prospect of dividends.” | worst it is sheer special pleading; 
He could have cited Mr. Green’s| at its best it gives the people fats 
new history as the evidence, that otherwise might be concea® 

“Rhodes Goes North” tells in| 0°T misstated by pgejudice or m* 
greater detail of those years of | information, ; 
Rhodes’s life and work that have| ‘The best possible public relations 
left the greatest imprint upon the} counsel any business can have is the 
map of the world; the conquest of | head of the business who is deter 
Mashonaland and Matabeleland. It} mined that right principles shall ru" 
reveals how Rhodes finally achieved | through every relation of the oe 
his overwhelming passion: opening | ness—right principles in dealing ¥! 
the northern gateways. Rhodes him-| materials; right principles in : 
self, Kruger, Lobengula, Dr. Jame-| ing with money; right and increas 
son, the Imperial Government the | ingly equitable principles in deallt® 
native tribes, the English in the Cape | with men, Then the public will in 
‘and the Boers in the Transvaal are} your story. And it is wonderf 
the actors in the drama. But always | a tangled situation where values are 
Rhodes dominates the scene. mixed and where the pull : a. 

Although based upon a meticul-| flicting sympathies is strone— 
ously careful study of the documents | Wonderful how clearly the public 
and other original sources, most of | 40¢s eventually discover the rg 
them in South Africa, Mr. Green's 
story is fully flavored with the rom- 
ance that befits his subject. The nar- 
rative is one replete with conversa- 
tion and incident. Throughout it dll 
— towers high as a man of 

xed purpose and great resource,| A mayor of one of the ! 
struggling against death itself. to} across the border received a letter 
achieve, before it was too late, the | from a man.in a nearby tow”, which 
conquests that to him were vital to | read: ; 
“Dear Sir: I got paper which $a 

Clearly limned is the. essential | that Mrs. Ruby Gofrey is gins 
nobility of character of the man who | git a devorse,. She is my wife. Lea™ 
sought and used money as a means | her have it, I don’t want her 
to an end; who was able to say, in | more. 

(Signed) Jim Gol 


Montreal. 


Pablie Relations 


By W. J. CAMERON 
of The Ford Motor Company. 
Businessmen and‘ students fre 
quently ask us questions c 
the technique of “public relations.” 


Heard This One -- 


arge cities 


effect, “What is the use of ha 
big ideas if you haven't the money| “P. 8S. Yew can have the one 
to carry them out?” now tew if you want her.” 


ciples on which valuations miay be | 
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Week in Business 
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More Industries Join 


Newsprint and Wheat Rise This Week Indicate Better 
Times for Large Block of Population — 
Packers Raise Wages —. 


Canadian recovery is broadening with a steadily growing list of 
industries participating. The boost in newsprint prices announced this 
week for shipments next year should bring better times to a large block 
of population particularly that portion living along the fringe of the for- 
ested area of eastern Canada and in British Columbia. It puts new life 


jnto the country’s second largest exporter. It will bring spending power 


jn the pulp and paper towns more into line with those of the mining areas. 
™ » 


* + 


Farm Prices Strong : 

This week, too, brings indication of further recovery in another major 
Canadian industry—agriculture, Wheat prices have reached a seven-year 
high, and firmness is reported for most other lines of farm produce. True 
much farming country is still without any benefit of recovery because 
jn the last few years no crops have been produced to sell at the rising 
price levels. Given a continuance of anything like these present price 
levels, however, with one good crop throughout Canada this summer, 
and the population even in former dry areas will be transferred infmedi- 
ately from dole recipients to tax payers. 


Packers Raise Wages 

Canadian purchasing power continues to be bolstered by major pay 
increases. In practically all large packing plants in the last few weeks 
wages have been substantially increased. Most of Canada’s 40 odd com- 
mercial packing plants have been issuing better annual reports in the last 
two years and there has been a steadily expanding export of bacon to 
Great Britain. 

+ > ™ o 
Will They Enforce Minimum Wages? 

Canadian business is still watching the development of minimum wage 
bills in the Ontario and Quebec Provincial Legislatures and apparently 
this watch will have to continue for an extended period before an accurate 
appraisal of results is possible. In both measures much is left to the actual 
administrators. 

Whether the new legislation will be practical or a serious handicap to 
genuine business will largely depend on the rates of wages fixed. This 
important matter will be left in the hands of the boards or tribunals which 
will be in charge of administration. 

But even after the rates are fixed the period of watchful waiting will 
not have passed until the Government in each case demonstrates whether 
it intends to force observance. On this point and this alone will depend 
whether the Quebec and Ontario manufacturers are to compete on an even 
keel. Even assuming that the two provinces fix uniform rates, such would 
be a mere empty gesture if the administration of the law was lax in one 
and strict in another. 


province 


Favorable 

Weekly carloadings and C. N. R. gross earnings show comfortable 
advances. The Financial, Post index for February is up 10 points over 
same month a year ago. February also witnessed sharp gains in iron and 


steel production and a very heavy increase in Canadian trade both ways. 
7 * 


Unfavorable 
C. P. R. weekly gross earnings down slightly. 
February below those of same month a year ago. 


Auto exports for 


Business Indicators as Compiled by The Financial Post 


aDenotes new figures this week. 


WEEKLY DATA 
Lates 


—Cumulative Total— 
Jan. 1 to date 
Transportation— 1927 1936 1937 1936 
Car loadings (Mar. 13) . é 047,534 45,410 466,098 412,327 
C.N.R. gross earn. (Mar. 14) .. $ 43,639,703 $ 3,370,391 $ 35,830,436 $ 33,370,432 
C.P.R. gross earn. (Mar. 14) .. $ 42,523,000 $ 2,641,000 $ 25,254,000 $ 23,657,000 


Business Conditions— 


Financial Post index (Feb.) .. 4117.6 106.9 


MONTULY DATA 
Business Conditions— 
Financial Post index ‘Jan.) . 118.7 
Transportation— 
C.P.R. net revenue (Jan.) .... 
C.N.R net revenue (Jan.! 
Iron and Steel (Feb.)— 
Pig iron production ‘tons) .. 
Steel ingots and castings 
prod. (toms) ........++-e00. 
Automobiles (Number)— 
Passenger Cars: 
Domestic sales* ‘Jan.) . 
Factory output (Jan.) 
Trucks and Buses: 
Domestic sales* (Jan.) 
Factory output (Jan.) ... . 
Exports (Feb.! guess 


Const: uction— 
Building permits (Feb.) 
Contracts awarded (Feb.) .... 
Newsprint (tons)— > 
Production (Feb.) . 
Exports, tons (Jan.) 
Sugar (ib.)— 
Melting & sales§ (ra 


108.1 


612,572 


$576,330 


913,509 = 
83,223 $ 
55,751 


061,995 


4115,759 93,365 


4,747 
11,261 


8,522 


15,009 
1,677 
4,574 

44,436 


3,815,613 $ ~ 3,223,934 
15,351,000 $ 21,838,100 


42,120,111 $ 
8,728,800 $ 


275,532 
259,543 


563,223 449,524 


41,489,975 
44,814,535 


20,434,690 
20,769,861 


43,699,603 
42,886,466 


22,026,102 
lanufactured§ 20,934,196 
Flour (bbis.)— 
Production (Jan.) 
Wheat flour exports (Feb.) . 
Trade— 
Retail trade (index no. of sales) 
SOBUATF) coe svare ovecseos 75.5 
Imports (February) .......-... $ 48,680 884 $ 
Exports (February) .. .... .. $ 475,691,324 $ 
Wheat exports (bus. (Feb.) .. 5,362,031 
Employment D.B.S. Index (Feb. 1)— 
4 j 


dustries 


981,988 
340,102 


1,008,630 


347,884 661,807 654,413 


62,797,690 $ 159,107,448 $ 127,542,014 
14,241,169 15,151,058 21,798.489 


104.1 
i acturing pnecegese 105.3 
Electric Power Outpat (Jan.)-- 
Total monthly m.k.h. 
omitted) . eee 
Other Industrial Indices— 
Lumbering: 
Plank & board exports M bd. ft. 
SRDUET® 240 2200: pedosee 
Boot & shoe prod., pr. (Jan.).. 
Crude petrol, ump. gal. (Jan.) 
Cot 
Ra 
( 


2,319,158 


156,913 


19,939,607 
3,938,272 
452,678 
357,943 


ton imports, Ib. «Jan.) 

w rubber imp, Ib. (Jan.) .. 
mports, tons (Jan.) ..... 
ette cons., (Feb.) No.t . 


Finance— 
Bank debits (Jan.jf ........0% 
Bor ales (Feb.) ... 
fe insurance sules (Jan.) .-. 
Automobile Fina 
Used cars ... 1,421,014 $ 1,016,336 
New cars 56s sate ue 1,848,131 $ 1,054,002 ese 
*D.B.S. All-Canada figure comprising over 90% of the Canadian total. 
+000's omitted. §For 4 weeks to Feb. 27. +Deficit. 
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MILD RECESSION 


While business operations were at a relatively high level in February, 
a slight decline was shown from the preceding month, The recession in 
the external trdde even after seasonal adjustment was one feature in this 
showing. Mineral production showed improvement, nickel, copper, gold 
and silver shipments all being higher. A marked increase in exports of 
canned salmon and in hog slaughterings boosted food indices. Imports of 


THE FINANC 


raw textiles for further manufacture were in the limelight and the pro- 
duction of newsprint was an outstanding feature of the month. 


Background of Business 
Serious Steel Shortage 
Worries Manufacturers 


No Prospect of Prompt Delivery — Seek Wider Potato 
Market — Snags in Trade With 
Germany 


Who is going to fill the rush of 
steel orders this season? 

Big steel mills in, both United 
States and Canada, countries to 
which the Canadian consumer look- 
ed for emergency supplies in any 
similar situation in the past are al- 
ready rejecting export orders right 
and left. They cannot guarantee 
anything like prompt delivery to 
their own domestic customers. Al- 
ready a similar situation is devel- 
oping in Canada with a near crisis 
reported in “sheets” last week. 
These the basic material used in all 
sorts of roofing, siding, fireproof 
doors and general sheet metal work, 
it is said cannot be obtained for de- 
livery before six weeks to three 
months, 

Remembering various war-time 
experiences when rapidly expanded 
plants found markets suddenly dis- 
appear with the termination of 
hostilities, steel companies in 
Great Britain and United States are 
loath to expand beyond present 
facilities. The present demand boom, 
it is believed, is based on a tempor- 
ary need for armament supplies. It 
is considered probable, however, 
that employees will be asked to 
work more than the usual 40-hour 
week, in return for high overtime 


pay. 

A world shortage of raw material 
for the steel mills has further aggra- 
vated the situation. Higher prices 
and slower delivery would seem cer- 
tain for some time to come. 

s * . 


Wider Potato Market 

Potato growers of New Bruns- 
wick have asked the Fredericton 
provincial authorities to make 


strong efforts to get a restoration 
of the former important trade be- 
tween Canada and Cuba. A new 
trade agreement between United 
States and Cuba saw most of this 
lucrative- Cuban potato import 
switched from eastern Canada to 
United States, 

Fortunately for the New Bruns- 
wicker in the last year a very con- 
siderable market was opened in 
United States for Canadian seed 
potatoes as a result of the U. S, trade 
agreement and some further exten- 
sion in this market is expected. 
There has also been a considerable 
shipment of seed potatoes from 
Canada to the Argentine and more is 
also expected of this new outlet. 
Higher prices in the last two years 
also have greatly offset the loss of 
the Cuban market. 

a » 


N. B. Liquor Sales 


Sales by the New Brunswick 
Liquor Control Board showed an 
increase of approximately 15% dur- 
ing the last fiscal year. This in- 
crease which applied to beer, spirits 
and alcohol but not wines, was made 
in the face of the Board absorbing 
an increase of 2% in the sales tax 
last year. Total sales amornted to 
almost $2.7 millions as compared 
with slightly under $2.4 millions in 
the previous year. 

+ ” 


German Trade 


The special arrangements made 
with Germany last fall whereby im- 
ports from this country were to be 
facilitated through the allocation of 
certain definite sums of money and 
the issuance of exchange certificates 


Asbestos Corp. Raises 
Wages of Mine Workers | 


__ From Our Own Correspondent 
_MONTREAL.—Asbestos Corp. and 
anadian Johns-Manville Co. an- 
uunce wage increases for Quebec 
employees, 
Asbe tos 


‘ Corp. employees in the 


“ve asbestos workings at Thetford 
Mines will receive an increase in the 
basic hourly wage on a scale from 
& to 33'2 cents. 


See 


Labor Trouble Ended 


From Our Own Correspondent 

MONTREAL.—Labor troubles at 
the Sherbrooke plant of the Do- 
minion Textile Co. have been settled 
and operations have been resumed. 

Wage increases and working condi- 
tions featured the basis of the dis- 
cussion between the company and 
employees and a satisfactory com- 
promise was reached. 


The beaver builds 
above the flood line 


A beaver. colony, by tastinct and expesieuce, builds 
its home so that the sleeping quarters are clear of any 
sudden rise of waters. 


The beaver never relies on anyone's gossip. He exam- 
ines the river banks and notes the history of water 
levels. Only after he knows the safety factor does he 


start to place his sticks and plaster. 


Moreover ‘the recent death of 
senior German consul in Ottawa t 


Canadian trade. 


Higher Hotel Rates 


Higher hotel rates were advocated 
at the recent annual convention of 


or four years ago, although costs of 
food, wages, linen and other supplies 
have risen almost 40%. Failure of 
many hotels to pay bond interest on 
their indebtedness was blamed on 
these increased costs It was sug- 
gested that rates be increased and 
that the actual revision vary with 
local conditions and be up’ to the 
individual hotel managers them- 
selves rather than the association, 


Sunday Sale 

Toronto retail druggists appear to 
be up against a periodic wave of in- 
terference with Sunday sales. Re- 
cently police have checked. up on 
many stores. At a recent m 
the Toronto Druggists Association, 
according to Drug Merchandising, 
delegates claimed that this ‘recent 
persecution was instigated by the 
Retail Tobacconist’s Association. 
They also claim that if they refuse 
to sell ‘such conveniences as cigar- 
ettes and chocolate bars on Sundays 
their customers will be antagon- 
ized. Druggists expresseti the belief 
that they were entitled to the profit 
of any Sunday sale of such com- 
modities in return for the service 
they were doing the public in re- 
maining open. A similar drive in 
Winnipeg some time ago, it is stated, 
resulted in a great deal of publicity 
and opposition on the part of the 
public and the final outcome was of- 
ficial permission for free sale on the 
Sabbath. 


Flooding Claims 

MONTREAL —Quebec Public 
Service Commission has taken un- 
der advisement three damage cases 
against Montreal Island Power Co. 
for. alleged flooding of properties. 
Two other similar cases were settled 
out of court and one was entirely 
withdrawn. 


/\ /on-stop 
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93%° of the holders of both 
of stock voted approval.of the 


next move will be an applica- 
to the court‘for an order finally 
sanctioning the scheme. 


Churchill Power Expanding 
The Churchill River Power Co, is 
installing’‘an additional 19,500 h.p. 
unit at its Island Falls plant in 
Saskatch 


FF 
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Quarterly Review 


_of Canadian Business 


A summary of Canadian business 
for the first quarter of _ 1937. 


April Bond Letter 


Comments on the security markets 
together with a list of offerings. 


Copies of the above will be mailed upon request. 


M‘LEOD, YOUNG, WEIR « Co. 
Metropolitan Building, Toroate 


Tslapheee Glare atte 
Correspondents in New York and London, Eng. 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


AGENCIES: 


EQUITABLE LTD., Calgary, Alberta 
BUTLER BYERS BROS, LTD., Saskatoon, Sask. 
MeCALLUM-HILL AND COMPANY, LIMITED, Regina, Sask. 
J. K. RINGLAND & COMPANY, LIMITED, Herald Building, Lethbridge 


nwa 


Montreal Hamilton 


‘ uM gn, 
_s =a dependable and éconotnical executor 


(Managed and controlled by 


- The Huron & Erie Mortgage Corporation) 
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Branches in Six Provinces 


“INCOMES... 


At regular intervals of about an hour “Old 
Faithful’’, world-famous geyser in Yellow 
stone National Park, sends forth its giant 
eruptions of boiling water and steam. 


regularity with which thousands 

of men, women, and children receive 
life insurance income checks each month ~ 
may be compared with the certainty of — 
“Old Faithful’s” eruptions. : 
You, too, can arrange to have your hard- 
earned and harder-saved dollars providea — 
regular income for your wife and children ~ 
should anything happen to you. You can ~ 
also plan for your own future security 
should you live to retirement age, as you 
probably will. A Life Insurance Program ~ 
is the modern way and, for many men, the ~ 
only way to assure themselves that these ~ 
ends will be accomplished. . 


A “non-stop” income may be included ~ 
in your Life Insurance Program. Ask a” 
Metropolitan Field-Man to help you pre- — 
pare a Program which will be adjusted 

to your present income and the future © 
requirements of yourself and your family. ~ 
Telephone the nearest Metropolitan office ~ 
and ask him to call—or mail the coupon. ~ 


= 


The Metropolitan issues life insurance in the usual 
standard forms, individual and group, in large and — 
small amounts. It also issues annuities and — 
accident and health policies. : 


The Metropolitan is a mutual organization. Its — 
assets are held for the benefit of its policyholders, 
and any divisible surplus is returned to its policy — 
holders in the form of dividends. mY 


& 


_ Merrorouran Lire Insurance Company 
Canadian Head Office, Ottawa 


Without obligation on my part, 1 would like to 


have information regarding a Life Insurance Program 


Financial investors have to face the same hazard of 
a “flood line”; and its presence or absence may be 
quickly determined before making commitments. 


No grown-up beaver acts on a Hunch, 

but thousands of ‘securities buyers’ 

treat pre-vision and pre-caution as 
non-essentials. 


Knowledge and commonsense should be the advance 
guards of every investment programme. We invite 
you to make full and free use of our facilities for accurate 
analysis and fo regard our staff as genuinely interested 
in your financial advancemert. e 


JOHNSTON*» WARD 


Head Office THE ROYAL BANK BLDG.. MONTREAL 
Toronto, Ont 330BayStreet Te ephone Waver ey 4661 


Members: 
Canedian Commodity Exchange, Inc. / 
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We own and offer, 
subject to prior sale 


$100,000 
British Columbia Telephone 
Company. Limited 


114% First Mortgage Bonds 
Series B 


Due December Ist, 1961 
Price: To yield 4.10% 
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METROPOLITAN <LIFE INSURANCE COMPANY ™ 


‘ 'GANABIAN HEAD OFFICE—OTTAWA 


Company 


80 King St. West 


235 St. James Street 
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a week it is Montreal. Appar- 


S 


“@ntly everyone believes the banks 
we plenty of money, and that it 
n be extracted without drastic 


 @tter effects. 


~ Bankers are quite disturbed about 


“the Montreal tax proposal If it is 


by the city council and later 
the Provincial Government, the 


~ result will be # tax of $5,000 on each 
™ ‘tain banking office in the city and 
> $1,000 levy on every branch. As all 


- 
= 


 @ollected right off the bat. 


30 chartered banks maintain main 
@ffices in the city, $50,000 oe 


there are, in addition, almost 190 
Branches in the city, each of which a 


‘would be liable to an assessment of | ¢, 


$1,000. It is also likely that the pro- 
posal would extend to the Montreal 


City and District Savings Bank 


which has a main office and 23 
branches in Montreal. The situation 
in respect to the Caisses Populaires, 
the people’s savings banks, is not 


Present Montreal Taxes 
T THE present time, in addition 
to federal and provincial levies, 
the banks are subject to four taxes 


’ $m Montreal. There is a tax of $100 


on each branch; a special tax on the 
bank as a whole, ranging from $400 
to $600 according to paid up capital; 
a tax on immovable property; and 
the usual business tax. Thus, if the 
mew schemes wiggle through the 
authorities, taxation on the first 
two of these will be boosted about 
900%. . 

Bankers are giving the matter a 
good deal of thought, but there is 
not a great deal that can be done— 
other than presenting their side of 
the story—until it is seen whether 
the measures are approved. If they 
are, about the only recourse is to 
close some branches, and, in con- 
versation, bankers have indicated 


that this would probably be done. | 
& e * 


~ 
Money Turnover 
HAT is the velocity of.circu- 
lation of money? Or, in every- 
day language, how many times in, 
say, @ year, will a given amount of 
money be used in the purchase of 
goods? 

This was the problem confronting 
the Dominion Bureau of Statistics 
recently, when it prepared a prac- 
tical analysis of the famed quantity 
theory of money. The first step is 
to divide the problem into two parts: 
One dealing with cash; the other 
with bank money, or deposits. 

To find the rate of turnover of 
bank deposits was relatively simple. 
Bank debits from 32 clearing centres 
are reported monthly, indicating the 
volume of transactions by cheque in 
those districts. By experience it has 
been found that the volume of busi- 
ness transacted outside the clearing 
centres amounts to an additional 
12%%. The grand total of bank 
debits, when divided by the volume 
of bank deposits, gives an answer 
for 1936 of 18.26. This rate of turn- 
over is almost 1% times more than 
in 1935 but still well below the level 
of immediate pre-depression years. 

The number of times actual cash 
is used presented a more ticklish 
problem. There are no statistics 
showing the amount of>cash paid 
into the banks during any given 
period, and the solution admittedly 
must involve a margin of error. Fol- 
lowing the United States experience 
the Bureau has regarded the turn- 
over of cash as 165% greater than 
that of bank deposits. Thus, it is 
probable that the dollar bill you re- 
ceived at the beginning of this year 
was used in 21 transactions in 1936. 

a a * 


Profits Progress 
OSTLY as a result of general 
improvement in business and 
financial conditions,’ member banks 
of the Federal Reserve System -in 
the United States more than 


” doubled 1935 profits last year. Esti- 
' mated profits for the year are placed 


at $448 millions by the Federal Re- 


_ gerve Bulletin, as against $212 mil- 
_ lions in the previous year. 


As in Canada, a major factor in 


_ Improved earnings was substantially 


yt 


fewer losses and depreciation char- 
ges combined with a marked in- 


_ €fease in recoveries and in profits 


¢ 
% 


is 


on securities sold. In fact, earnings 


from current operations were 


glightly less than in 1935, reflecting 


' the continued low level of interest 
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_ fates. 


The Bulletin points out that in 
1932, ‘33 and °34, American banks 
showed deficits owing to charging 
off large losses on loans and invest- 
ments. In 1935, restoration of pro- 


Loan Figures 
Vary Widely from 1929 


Industrial loans account for less; largely 


eonaeie te summary, ; 
ings, accor a 
vances made by the London clearing 
banks. A further 30% represents 
“other” advances, with the ‘balance 
spread over various trades, financial 
institutions and. local governments. 
Classification of the loans was pub- 
lished recently by the Bank of Eng- 
land statistical summary showing 
the totals as at Oct. 31, 1936, the same 
date as the Canadian figures are 
compiled. These appeared in The 
Financial Post last week. 
Comparison with the last classifi- 
cation made seven years ago, shows 
that a total decline of 12% marks 


organiza 
tions are very sharply lower, due 
in large part, it is leved, to de- 
pressed conditions in the cotton and 
coal mining industries, and to lower 
prices. The latter factor is held 


responsible for a 54% reduc- 
tion in loans to those dealing in food, 
tobacco, 


. of ad- | drink and 


Building Trades Active 
On the other hand, pronounced 
activity in the building trades is re- 
in an increase mae 

bank borrowings. Loans u 
churches, etc., are also much higher 
but for different reasons. 
that the change here 
indicates that it hag been more dif- 
ficult to raise money by public sub- 


classification is that 
of Ifa of 


1929 figures, is as follows: 


LONDON CLEARING BANKS 


Classification ef Advances 


Textiles 
Heavy industries (iron, steel, engineering, etc.) ....+++.- 


eeweeeeeenee SECTS HESOTEHEC RCS 
eee 


Agriculture & fishing 
Mining & 


. eee 


‘ood. & 
Leather, rubber & chemicals eee 


Building CFREOS 2. cccdccccs eee eeeeernene eeeereeseteres 
Miscellaneo' 


Shipping & transport (including railways) 
us trades . 
Retail trades 


Local governments & public utilities (excl. railways) ... 


Amusements, churches etc. 
Financial (including banks & building 
Other advances 


Supply of Money 
Termed Adequate 


Bank Deposits Only 414% 
Below Peak, Biggar 
Says 


There is no general shortage of 
money in Canada, F. C. Biggar, sec- 
retary of the Canadian Bank of Com- 
merce, told the Canadian Club of 
Shawinigan Falls last week. Mr. Big- 
gar illustrated his point by stating 
that in 1936 the public had, in the 
form of bank notes and bank de- 
posits more than $2.4 billions, com- 
pared with an annual average of 
less than $2.2: billions from 1917 to 
1936 inclusive. 

Further, the 1936 total was less 
than 4%% under the all-time peak 
reached in 1929. This difference was 
more than offset he pointed out by 
the reduction in retail prices to a 
point where $1 now bought goods 
which cost $1.23 seven years ago. 

The bulk of purchasing power re- 
presented by bank deposits, Mr, Big- 
gar stated, was not concentrated in 

very few eer: in- 
dividuals. More than half of de- 
posits in the chartered banks—$1,140 
millions—was in accounts amount- 
ing to $5,000 or less. And of the re- 
mainder more than half was held 
in the names, not of individuals, 
of corporations, . 

Money Circulation 

Some people believed, Mr. Biggar 
said, that banks put money into cir- 
culation only when they lent it to 
borrowers, and that they supplied 
most of the requirements of 


withdrew from circulation 
money than they issued. He pointed 
out, however, that lending was not 


money Virtually 
every dollar they receited, whether 
as interest on loans or in any 

way, was paid out in the form of 
salaries, interest to d tors, taxes, 
maintenance of b — 
and dividends to t was 
not the money stipply but the price 
set by the market on the borrower's 
product which either did or did not 
allow him to realize a profit 

all his costs. 

Mr. Biggar did not suggest that the 
supply of money had no bearing on 
price, but he did aqocte the view 
that in exact regulation of that sup- 
ply lay the whole secret of sustained 
prosperity. Such a claim, he believed, 
ignored very important nonmonetary 
factors, particularly high tariffs. 
Even from the purely monetary 
angle, he stated, this view ignored 
the turnover of money supply, 
1936, this was only 18 
as compared with 23 times 
This was a factor, he 
entirely under the control 
owner of the money and 
yond that of bankers or the Govern- 
ment. Experience had shown that 
the effect of additions to the supply 
of money was incalculable. In 
some circumstances they might have 
little effect on price, 


Branch Appointments 
Are Made by Sun Life 


important managerial have 
been announced by the eu the Assur- 
wry > Gtcderiand, branch manager at 
St. Louis, to be t 
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rise in recoveries and profits on se- 
eurities sold. In the first half of last 
year, 


time in many years.” 
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Insurance 
Company Reports 


Northwestern Mutual 


Northwestern Mutual Fire Asso- 
ciation reports net premium income 


‘}in Canada in 1936 of $658,631, com- 


pared with $626,586 in the previous 
year. Of the total, $597,000 repres- 
ents fire business, with automobile 
accounting for $60,608 of the re- 
mainder. 


Losses for the year totalled $145,- 
130, giving a ratio of losses incurred 
to premiums written of 22.04%. 
This compares with a loss ratio of 
34.15% .in 1935. 

At the end of 1936, net admitted 
assets in Canada amounted to $766,- 
959. Deposit with the receiver- 
general is maintained at $446,470. 
These figures are taking securities 
at book values. If market valuations 
are used, admitted assets are $862,- 
200, the deposit $541,710, and surplus 
would be carried at $497,834. 


Hardware Mutuals 

Feature of the 1986 reports of the 
three companies comprising the 
Federal Hardware & Implement 
Mutuals is an increase in total 
panei oa 

Co. 

most $1.2 million to $82 millions, 
those of Dealers Mutual 
Fire Insurance Co. by more than 
$700,000 to $6.7 millions, and those 
of the Minnesota Implement Mutual 
Fire Insurance Co. by $500,000 to 
$6.1 millions. Surplus of the three 
companies now amounts to $3.2 
millions, $2.9 millions and $1.7 mil- 
lion, respectively. Most of the im- 
provement reflects higher values of 
security holdings. 

Dividends paid by the companies 
since organization are well over $61 
millions, 

Net premiums written in Canada 
last year .were $674,100, very little 
changed from the previous year. 
Loss experience was considerably 
more favorable, the ratio of net 
lossés incurred to net premiums 
written — 25.36% compared with 


Four Bigger, Smarter, More Powerful Straight Eights 


C.P.R.Position 
Is Improved; 
Earnings Rise 


Major Changes Few But 
General Status Is 
Better ~ 


BUILD UP RESERVES 


From Our Own Correspondent 


report covering operations during 
1936. Gross income amounted to 
$138.5 millions and other income 
$10.2 millions, After expenses and 
fixed charges, there was a net profit 
of $6 mijlions. In the previous year, 


gross income totalled about $130 mil- | Subsidiary coin 


lions; other income over $8.1 millions 
and a balance of $2.8 ons trans- 
ferred to profit and loss account. 
Particulars of the income account 


© | have been reported previously. 


The financial position of the com- 
pany at the end of last year reflects 
a general improvement, There was 
no change in outstanding capital 
stock or the net balance of the 4% 
tonsolidated debenture stock. Bonds 
and equipment obligations increased 
during the year from $179.8 millions 
to $186.2 millions. This represents the 
balance of financing undertaken to 
eliminate the obligation to the banks 
on short-term loans; the increase in 
capital expenditures on account 
of equipment. 

There was a further decline im the 
4%% secured note certificates of 
1944, the amount outstanding now 
totalling $20.2 millions as against 
$20.5 millioris at the end of 1935. 


Set up Hotel Reserve 

Several interesting changes are 
noted among reserves. For the first 
time the company has set up a re- 
serve of $2.9 millions against hotels. 
Hitherto the cost of renewals and re- 
placements of hotels has been 
charged to expense, no provision 
having been made for obsolescence. 

The investment reserve was in- 
creased during the year from $16 
millions to over $19.6 rhillions. The 
difference represents advances made 
to the Soo line during the year to 
make up the dificiencies in the 
amount which the latter had avail- 
able to meet interest obligations 
guaranteed by the C.P.R. 

In this connection, the report 
points out that the C.P.R. advanced 
$576,062 to redeem the balance of 
notes issued by the Railroad Credit 
Corp. in 1932, guaranteed as to prin- 
cipal and interest by the company. 

Property Account Higher 

Property investment shows an in- 
crease of about $7 millions during the 
year, while advances to controlled 
and other companies increased from 
ow $18.8 millions to over $23 mil- 


ons. 
Cash position of the company 
shows marked impravement during 
the year, increasing from $17.3 mil- 
lions to $23.6 milli 
Features of Report : 
Some of the features of the 1936 
Teport follow: ‘ 
Gross earnings incr 
than $88 millions, or 6.9%. 
Passenger earnings increased $509,- 
708, or 3.4%. 


by more 


364,097 
3,753,420 
358,002,738 
57.79% 


contrasted with 124,354 acres, for an 
average of $9.79 an acre in 1935. 


Lease London Hotel Site 

Plans are under way for lease of 
the hotel site in Berkeley Square, 
London, for a period of 200 years, 
with a limited option to purchase the 
freehold at a price in excess of the 
cost of the property to the company. 

Advances to the Soo Line during 
1936, in respect to interest guaran- 
tees, cost the company $3,659,645. 
This is an improvement over 1935 
when advances totalled $4.9 millions. 

During the year the company in- 
creased its investment in the capital 
stock of Lethbridge Collieries from 
$680,000 to $880,000. 

Changes in Investments 

During 1936 the company ac- 
quired $500,000 of New Brunswick 
Southern Railway Co.’s mortgage 
bonds; $250,000 Northern Alberta Co. 
first mortgage bonds; $225,000 capital 
stock of Toronto ways; 
and $126,533 of Atlantic North West 
Railway Co. bonds, Against this the 
company’s holdings of nearly $2.4 
millions of Alberta Railway and Ir- 
rigation Co. bonds were redeemed, 


; as also were $146,000 of Atlantic and 


North Western, Railway Co. first 
mortgage bonds and $240,000 equip- 
ment trust notes of Soo Line. 
Fewer Shareholders 
At the end of 1936, the C.P.R. had 
68,665 ordinary shareholders, com- 
pared with 71,117 at the close of 1935. 
The principal change occurred in 
Canadian shareholders, the number 
dropping from 29,088 to 26,942. There 
was also a drop in the number of 
preference shareholders, the num- 
ber at the end of 1936 being 27,656 
as against 28,017 the year before. 


[| Weekly Bank Clearings || 


Mar.18 Change Mar. 11 
Year Ago 1937 


%o $ 
+46.3 2,439,249 
1,807 


Freight earnings increased $7.6 | | 


millions, or 78%. 


Working expenses increased by Tr 


nearly $8 millions, or 7.4%. More 
than one-half of the increase was in 
maintenance expenses, which were 
10.4% higher than for 1935. 

More From Smelters . 

Cash dividends received from Con- 
solidated Mining and Smelting Co. 
of Canada amounted to $3,365,000, an 
increase of $1,177,750 over 1935. 


Fixed charges were $246,639 less | poe 


than in the previous year due to the 
retirement, from proceeds of a new 
bond issue, of the remainder of the 
5-year notes held by the Canadian 
chartered banks. ~ 

Sales of agricultural land during 
the year amounted to 92,210 acres, 
for an average of $10.36 an acre, as 
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_— this year, McLaughlin-Buick offers you your choice 
of four brilliant series of Straight Eights... the 
penn co fee ROADMASTER. «« the CENTURY . . 
SPECIAL—a complete range, with prices beginning 

well down among the lowest in the fine car field. 


No matter which you choose, you get a big Straight 
your money . . . a MeLaughlin-Buick through and 


in quality 


for 


ugh 


- + + @ car the whole world respects, You get 


sueh exclusive ee Buick features as Torque Tube 


Drive and Valve-in- 


ead Engine—along with Tiptoe 


Hydraulic Brakes, new Unisteel Turret Top Bodies by Fisher, 
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Kingston ... | 492,733 
Peterborough 560,641 
oronto ....137,025,383 
Hamilton ... 
Kitchener ., 
Brantford .. 
London .... 
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679,976 
28,603,013 
227,37 
952,065 
507 
1,124,309 


309,849 
3,343,849 
5,905,244 
165,308 
358,309 
595,253 
19,963,895 
1,728,200 
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Calgary 6 
Medicine Hat 156, 
Lethbridge... 402,223 
N. W’minster 864,014 
Vancouver .. 20,670,398 
Victoria .... 1,812,152 
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THERE’S NO DELAY WHEN YOU 


Sis of thousands of Canadian homes and farms 
benefit from first mortgage loans made possible by 
the accumulated savings of Life Insurance policyholders. 


For every borrower, there are six thrifty people who 
supply the necessary funds. 


This fact affords a striking illustration of the ‘‘double 
duty’’ performed by Life Insurance dollars. Not only do 
they ensure financial security for the men, women and 
children of Canada, but they also help to build and 
finance their homes and farms. 


Life Insurance companies exercise the greatest care 
in the selection of properties upon which mortgage 
loans are made. To safeguard the savings of policy- 
holders, security of principal and interest is and must 
always be the first consideration. 


Banks Open Six Branches, 
Close Three, in February 


Canadian chartered banks an- 
nounced the opening of six branches 
and closing of three others during 
February. Branches now total 3,506, 
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of which 3,360 are in Canada, 25 in 
Newfoundland and 121 elsewhere. 
Four of the new offices were 
opened by the Royal Bank, at Arnt- 
field, Que., Lochalsh, Ont., Pine 
Falls, Man., and Val d’Or, Que. The 
other two were a branch of the Im- 
perial Bank at Bourlamaque, Que., 


and one of the Provincial Bank at 


Montreal North, Que. 


The Royal closed its branches at 
Bethune, Sask. and San Jose, Costa 
Rica, and the Canadian Bank of 
Commerce its office at Briercrest, 


Sask. 


PRICED FROM $1207 
(Series 44—Sport Coupe with Opera Seats) 


Delivered at factory, Oshmea. 


taxes, license and 


Government 
freight additional. (Prices subject to change without notice.) 


Monthly payments to suit your purse on the General Motors Instalment Pian. 
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Your Investments 


What We Do: 


What We Don’t Do: 


1. Give information on Canadian securities to 
oheinen. 1, Answer enquiries of nonsubscribers. . 


Financial Post 


2. Publish anonymously letters of general in- 


terest. 


3. Supply facts rather than opinions. 
TATE Cee eT addres lotto n dromcubecriber’s copy of The Finencial Post ust be en- 


losed. Address letters to 


Canadian Dredge 


What are the prospects for con- 
tracts and earnings of Canadian 
predge & Dock? 


Expectations are that Canadian 
e and Dock will report lower 
grnings for the year ended Jan. 31, 
1936. In the previous year the com- 
pany had a net profit of slightly 
over $480,000, equivalent to $5.02 
r share on the common stock. 
Volume of contracts during 1936 
was somewhat light with work on 
one of the company’s major contracts 
suspended in midsummer because 
funds were not available for pay- 
ment. The contracts which the 
company has in Jamaica and at Port 
arthur will appear in the current 
year's account. It is stated that con- 
tracts for the coming season’s work 
gmount to over $1,000,000, which is 
shout the same as at this time a year 


0 
“Total dividend payments in 1936 
were $3 per share. Working cap- 
ital at the end of 1935 amounted to 
$12 million. Since the company 
has no bonds or preferred stock all 
earnings are available for disposi- 
tion on the 94,775 common shares 
outstanding. Experience of the 
company has been that earnings 
fluctuate rather widely. 


B. A. Oil Outlook 


The income from bonds has 
fallen so low I am considering 
purchase of some B. A, Oil shares 
in hopes of improving my income 
in the future. Is there a reason- 
able prospect, of this? : 

British American Oil Co. showed 
earnings of $1.10 a share for 1935. 
In 1986 the company drew some div- 
jdends from its American producing 
subsidiary and increased the divi- 
dends for the year to $1 a share. It 
is expected that when the annual 
report appears it will show this 
total dividend covered by a comfort- 
able margin. Now the quarterly 
dividend has been raised to 25 cents, 
which indicates a regular annual 
asis of $1 a share. 

The company’s position has. im- 
proved in the last few years be- 
cause of development of large oil 
wells in the United States. These 
wells are owned and operated by a 
subsidiary, British American O11 
Producing Co. The earnings of the 
subsidiary will not appear in the 
B. A. Oil statement, except for what 
dividends were drawn in 1936, so 
the position is really better than it 
may appear on the surface. 

The American subsidiary benefits 
fom the recent rise of approxi- 
mtely 10 to 12% in crude oil prices, 
nd, we understand, is obtaining 
goss revenues of $6 millions a year 
c¢ more. All of this gross revenue, 
f course, is not net profit, but even 
cough large write-offs are made 
for depletion and depreciation, the 
cash really accrues in the American 
company’s treasury, except for op- 
erating expenses and taxes. In any 
event, the American revenues hold 
premise eventually. of larger ‘ divi- 
dends for shareholders of British 
American Oil. 


B. C. Finances 
Can you give some indication of 
the financial position of British 
Columbia with reference to its 
bonds? ° 


British Columbia bonds have im- 
proved in price recently, reflecting 
marked improvement in the finan- 
cial affairs of the province. Eco- 
nomic conditions in the province 
have recorded remarkable recovery 
and Government revenues are now 
at the highest level in history. While 
the Government has balanced its 
budget on ordinary account it is not 
yet taking care of all its relief ex- 
penditures, funds for this purpose 
being borraqwed from the Dominion. 
Relief costs, however, are falling and 
an encouraging factor is that the 
Government this year has borrowed 
considerably less and will have 
about $2 millions available from its 
own revenues for relief costs. Pres- 
ent indications are that the Govern- 
ment should be able to regain 
financial stability through orthodox 
Management of its affairs. 


Fort Erie Bonds 
Is there any immediate prospect 
0 st payments on town of 
fort Erie bonds? 


f ine 
Of interes 


Fort Erie defaulted on both prin- 
Cpal and interest in 1934 and is now 
operating under the supervision of 
‘he Ontario Department of Munici- 
bal Affairs. While the town’s finan- 
Cal position has been improved 
‘here is no prospect of any payment 
on its bonds until such time as a 
refinancing plan has been worked 


Canadian Hydro 
As a reader of The Financial 
Post for some years, would you 
be kind enough to let me know 
what you think of Canadian Hydro 
€ciric’s first preferred stock, 
Ate they earning a dividend? Is 
“e Ontario Hydro situation 
“eaned up and when will the 
‘“ompany start paying dividends? 


,, canadian Hydro Electric Corp.'s 
~ ancial statement for 1936 is ex- 
ae to show the first preferred 
oan earned. Although antici- 
— were that revenue would fall 


off for 1987 owing to the reduction 
in deliveries 


outlook considerably brighter. ‘There 
is now a definite prospect that the 
dividend will continue to be earned. 
As far as the Ontario Hydro is 
concerned, Canadian Hydro’s oper- 
ating subsidiary, Gatineau Power 
Co., has fared relatively well under 
the terms of the new contract. While 
there is a reduction in revenue, the 
cut is not as bad as that experienced 
by other Quebec operators. Even 
with reduced revenue, Canadian 
Hydro is in a position to pay the 
dividend, but the management have 
action until the Ontario 

situation is stabilized. 


Maple Leaf Milling 
What is the position of Maple 
Leaf Milling Co. 5% % bonds? 


Maple Leaf Milling Co. 5%% first 
mortgage bonds are paying the in- 
terest half in cash and half by is 
sue of class A shares up to 1938. 
Each Dec. 1, up to 1938 inclusive, 
the company pays 2%% cash inter- 
est. Each June 1, it pays the bond 
interest at the rate of two class A 
shares for each $1,000 of bonds. The 
class A stock carries noncumula- 
tive preference dividends of 70 cents 
a share annually, and becomes cumu- 
lative after Dec. 1, 1938. It is also 
entitled to participate in any further 
dividends with the common shares. 
While income on the bond is small, 
there is obvious attraction in the 
possibility that the class A shares 
may eventually pay the holder a re- 
turn, or may be worth more than the 
cash portion of interest which they 
represent, 


Kelvinator Dividends 


What is the prospective income 
on Kelvinator common? 
Kelvinator Co. of Canada have had 
a remarkable recovery from the de- 
pression, earnings for the year 
ended Dec. 30, 1936, having amounted 
to $3.05 a share. The initial dividend 
of $1.25 a share was paid Sept. 25, 
1936. In the current year, the com- 
pany has had a good volume of busi- 
ness and has expanded its plant 
facilities. Maintenance of last year’s 
earnings rate, or another increase, 
would allow a substantial dividend 
this year. However, the company’s 
dividend policy on the common 
shares has not been stabilized, and 
it is difficult to tell just what the 
investment would return. 


Saskatchewan Finances 

Is it likely that the Province of 
Saskatchewan will be able to avoid 
default on its bonds? 


While the deficit on ordinary ac- 
counts for Saskatchewan in the 
1935-36 fiscal year was only $929,000, 
the actual deficit for the year was 
$16.6 millions when unemployment 
and agricultural relief costs are 
taken into account. There is, how- 
ever, no immediate danger of de- 
fault, the Dominion having under- 
taken to grant temporary aid pend- 
ing the report of a Royal Commis- 
sion which is to investigate the 
division of financial responsibilities 
and expenditures as between the 
provinces and the Dominion. An- 
other factor which must not be 
overlooked is the possibility of a 
large wheat crop at present prices. 
If Saskatchewan was to have a large 
crop in 1937, with prices remaining 
at present levels, it would do much 
to restore financial stability. 


. Fraser Cos. 

Can you let me have some in- 
formation on the position of 
Fraser Companies, especially as 
regards earnings on the common 
stock and prospects of a dividend? 

Fraser Companies is steadily im- 
proving its position. Consolidated 
income last year amounted to $2.1 
millions, as against $1.8 million in 
1935, After providing for all interest 
charges, depreciation and depletion, 
there was a net profit of $94,974 as 
against a deficit the year before of 

i per share amount- 


| ed to 27 cents, as against a deficit of 


50 cents a share in 1935. While there 
does not appear to be any immediate 
likelihood of a dividend on the stock, 
prospects for the industry as a whole 
are encouraging and unless there is 
an unexpected setback, Fraser Com- 
panies should continue to improve 


its position. 


Associated Telephone 

Can you let us have some infor- 
mation on Associated Telephone 
and Telegraph Co.? Are earnings 
improving and how are the bonds 
regarded? 


Associated Telephone and Tele- 
graph Co. has strengthened its finan- 
cial position largely due to the 
greater stability in foreign exchange. 
During the 1935 fiscal year the com- 
pany showed a net profit of $143,206 
as against $9,016 in 1934. Returns for 
last year are not available. It is 
understood that net profit was some- 
what larger. Bond interest is cov- 
ered only by a small margin and due 
to influence of foreign exchange 
fluctuations on earnings, the bonds 
are still selling at a discount. 
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Massey-Harris 


Please give me your views on 
ene shares for invest- 
2 


Massey-Harris Co. showed a neg- 
ligible loss of $58,000 in 1936, 
may show a profit in 1987 with 
“normal” crops, because of the pro- 
nounced rise in prices for farm pro- 
ducts in the past year. There is no 
prospect of dividends for the pres- 
ent, even on the preferred stock. 

The preferred is in arrears over 
$30 a share, and this mattef be 
settled either by some sort 
issue, or by cash payments, before 
the common stock stands to receive 
anything. Possibly, if you decide to 
invest in the company, it might be 
wise to take both common and pre- 
ferred shares as a hedge against 
whatever arrangement may be made 
with respect to the arrears of pre- 
ferred dividends. 


Loblaw Prospects 


What are the prospects for fur- 
ther expansion in earnings for 
Loblaw Groceterias Co.? 

Loblaw Groceterias Co. is having 
another good year. Its earnings in 
recent years have been stabilized 
between $1.08 and $1.28 a share. The 
current year’s improvement indi- 
cates that the earnings should be 
larger than those of $1.11 a share 
shown in 1936. The days of substan- 
tial chain store expansion appear to 
have passed, and any further im- 
provement in the company’s earn- 
ings ‘is likely to be of a more gradual 
nature than in the period before the 
depression. Under good manage- 
ment, however, results to date indi- 
cate that occasional extra dividend 
payments above the rate of $1 a share 
may become possible. 


Dosco Bonds 


Will you please let me know 
what Dominion Steel and Coal 
Corp. is paying on its income 
bonds and what is the outlook for 
the company? 


On the basis of earnings for 1936, 
Dominion Steel and Coal Corp. has 
paid or declared interim payments 
of 6% on the income bonds, as com- 
pared with the coupon rate of 6%%. 
This would indicate an appreciable 
improvement in revenues, as in the 
previous year the company was 
only able to pay 3%% on the 
security. 

Operations of Dosco last year 
were well maintained, with produc- 
tion on a higher basis than has pre- 
vailed for several years. The out- 
look for the company continues 
favorable and with the development 
of further domestic business and 
prospects of orders from England, it 
is likely that it will be able to show 
a on the class B shares before 
ong. 


Sandwich Bonds 


What progress is being made in 
refinancing plans for the town of 
Sandwich? 


The town of Sandwich is now a 
part of the city of Windsor. A re- 
financing plan for the four munici- 
palities now composing Windsor was 
approved last year by the fiscal 
agents and the bondholders’ protec- 
tive committee, but when submitted 
to the Ontario Municipal Board the 
plan was drastically revised. The 
municipal board proposed that in- 
terest rates should be reduced even 
further than agreed upon by the 
fiscal agents and the protective com- 
mittee. The revisions proved unac- 
ceptable to the bondholders’ com- 
mittee, which filed legal objections. 
Since that time no progress has been 
made, but bondholders are hopeful 
that the city will come forward and 
accept the compromise which has 
been offered. 


Bathurst 


Please let me have particulars 
on the capital stock of Bathurst 
Power and Paper and the differ- 
ence between the class A and B 
shares. What are the prospects 
for the company? 

Bathurst Power & Paper Co. has 
outstanding 400,000 shares of class 
A common, and 300,000 shares of 
class B common, both of no par 
value. The former is entitled to $2 
per share annually, noncumulative, 
preference dividend. After the $2 
the two classes of stock share alike 
until class A receives dividends ag- 
gregating $4 a year, after which any 
further dividends apply to the class 
B. An initial dividend of 25 cents 
a share was paid on the class A 
stock in 1929, but no dividends have 
been paid since. Current reports are 
that the company has experienced 
an improvement in earning power, 
and the report for.1936 is expected 
to show an increase in earnings on 
the class A stock, which earned 24 
cents a share in 1935. Bathurst has 
undertaken an expansion pro- 
gramme, involving a capital outlay 
of about $650,000. In order to pro- 
vide for this capital expenditure, 
and protect liquid position, the man- 
agement may decide to defer divi- 
dends for the time being. 


Building Products 
Will you please let-me have your 
opinion regarding Building Prod- 
ucts? 


Building Products has reported a 
marked recovery in earning power, 


represented the largest profit shown 
since 1930. Earnings on the capital 
stock were equal to $2.24 a shar , or 
almost double that reported the year 
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Sherwin-Williams 


Can you let us have some infor- 
mation on Sherwin-Williams pre- 
ferred stock? What are the 
amounts of arrears and when will 
the company pay them off? 

At the end of the last fiscal year, 
August 31, 1936, Sherwin-Williams 
Co. of Canada had outstanding $3,- 
460,000 of 7% cumulative preferred 
stock. Earnings on the preferred 
increased from $5.94 a share in 1935 
to $7.58 in 1936, thus permitting the 
regumption of full dividend pay- 
ments of 7% for the first time since 
1932. Accumulated arrears remain 


pany is in a strong posi 

these arrears could be paid out of 
current resources, but apparently it 
is the intention of the management 
to pay off the arrears as earnings 
warrant. 


Cockshutt Earnings 
What is the outlook for earnings 
of Cockshutt Plow Co.? 


Cockshutt Plow Co. had earnings 
of seven cents a share in 1936, con- 
trasting with a deficit of 73 cents a 
share in 1935. The outlook for 1937 

because 
the company’s collections have been 
better, orders have been larger, and 
there are the usual hopes of a con- 
siderably higher crop in Canada. At 
present prices even normal crops 
would give farmers much larger in- 
come, and might result in heavy re- 
placement of farm equipment. The 
prospects for the company earning 
a substantial return on the recent 
price of the shares d ds on con- 
tinuation of impr agricultural 
conditions, 


Canners’ New Capital 

I would appreciate your com- 
ments on Canadian Canners. I 
hold both first and second pre- 
ferred. Do ~ think the changes 
in capital improve the invest- 
ments? 


The reduction of the dividend 
rate on Canadian Canners first pre- 
ferred from 6% to 5% means that 
it is somewhat easier for the com- 
pany to cover the charge. There has 
also been an important saving in 
refinancing of the company’s 6% 
bonds. These savings in fixed 
charges, however, will be required 
largely for redemption of the serial 
type of bonds which the company 
has issued, and which mature, $180,- 
000 annually, from 1937 to 1942. Of 
course, payment of these serial ma- 
turities will gradually reduce inter- 
est charges and should benefit the 
shares. 

The change in the first preferred 
stock does not make it quite as good 
as it was before, in that the income 
has been reduced. However, this 
may be beneficial to the secon@pre- 
ferred which you also hold. There 
is provision for some participation 
of the first preferred, up to a maxi- 


Greenshields & Co 


Members Montreal Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 
TORONTO OTTAWA QUEBEC 


CAPITAL 


supplied meritorious Can- 
adian enterprises requiring 
additional funds for expan- 
sion or other legitimate 
corporate purposes. 

Please state requirements 
and details of organization, 
past history and present 
status. 

All communications kept in 
strict confidence. 

Prompt action. No “red tape.” 


Nye E. Demers 
P.O. Box 10 — 


Wall Street Station, 
New York 
U. 8. A. 


mum rate of 6%, with 
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would say that 


we 

c ‘9 ann 
which will take place May 10, it ts 
expected that a dividend will be de- 
on the convertible preferred. 


Shawinigan 
Will you please let us know 


what the prospects are of Shaw- 
inigan increasing its dividend? 


Shawinigan has brought about a 
marked improvement in its position 
over the last two or three years. 
Earnings of late have been such that 

could increase 


d 
Sueoemen — It sone not be 
owever, were 
taken during’ the current year to 
increase the dividend again. 


- General Steel Wares 


Will you be good enough to let 
us know what are the prospects 
of General Steel Wares distribut- 
ing dividends on its preferred 
stock and paying off the arrears 
of dividends? 


General Steel Wares volume of 
business has increased materially in 
the last two or three years, with the 
result that the financial position of 
the company has been strengthened. 
Further the company has just under- 
taken a refunding operation which 
will bring about a reduction in inter- 
est charges on its funded debt. The 
saving in this regard, together with 
the earnings reported on the pre- 
ferred stock last year, indicate that 
the company is now in a position 
to resume dividends on the prefer- 
red stock. Attention has been given 
to this matter and it is expected 
that about mid-summer, a plan will 
be devised to clean up the arrears of 
dividends and to place the preferred 
on a regular paying basis, 


Asbestos Corp. 


Is Asbestos Corp. likely to pay 
dividend on its common stock this 
year? 

Asbestos Corp. has done a great 
deal toward improving its operating 
and financial position. Earning 
power has increased substantially in 
the last two years and the company 
has been able to retire the under- 
lying bonds. The senior charge at 
the moment is the general mortgage 
bonds, which are heavily in arrears 
of sinking fund; the arrears amount 
to almost one half of the principal. 
These arrears must be paid off be- 
fore any dividends can be paid on 


Kindly let us have a report on 
the common stock of Gypsum 
Lime and Alabastine. Is it regard- 
ed as a sound investment? 


Gypsum, Lime and Alabastine 
common has some promise provided 
that the anticipated demand from 
the building trade materializes. For 
the year ended Nov. 30 last, the com- 
pany showed a net profit of $39,046, 
equal to nine cents a share on the 
common stock. This was the first 
net profit the company has earned 
since 1931 when a profit of about 
the same amount was shown, 

Sinking fund payments on the 
first mortgage bonds amounting to 
$121,092 per year are in arrears since 
1932. The company has also been 
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unable to pay bond interest in ster- 
ling and U. S. funds since March 1 
1933, but has always paid in Can- 
adian funds. There is a contingent 
liability in this regard. It would 
not take the company long to pay 
off these obligations if there were 
a pronounced recovery in building. 
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ing aroma and straight tobacco 
to the smoker is the incentive which guides 
ageing and conditioning of the tobaced, and in 
processes that follow in the making of cigarettes. 
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Ontario Loss 
On Car Risks 
Up for 1936 


Insurance Premiums Are 
_ at $7.9 Millions 
ut Claims Heavy 


RATIO IS 62.46% 


Total net automobile insurance 
premiums written in Ontario during 
1936 amounted to more than $7.9 
millions an increase of $900,000 or 
13% over the: previous year. This 
figure is the highest of any year 
since 1931. 

Unfortunately for the insurance 
companies, losses showed a greater 
proportionate gain, advancing by 
some $600,000 to $4.7 millions. As a 
result, the ratio of losses incurred to 
net premiums earned was 62.46% 
last year, as against 59.21% in 1935. 
On this basis, underwriting experi- 
ence on automobile business in the 
province was the worst since 1928, 
when a ratio of 63.5% was registered. 

Most of the increase in premium 
volume was reported by Lloyd's 
which wrote more than $700,000 of 
business last year, about $500,000 
more than in the _ preceding 
year, Joint stock companies still ac- 
count for more than 86% of the busi- 
ness written in the province, how- 
ever, 

Experience by individual com- 
panies for 1936 was as follows: 


Automobile Insurance in Ontario, 1936 
Net Net Earn. 

prems. loss 
written incurred ratio 


%o 
26,269 30,095 110.04 
1,059 71 / 


40.85 
92,208 37.72 

351,458 47.95 
34,352 


Joint Steck Cos.: 
Alliance Assur. .. 
Alliance Insur, .. 
American Alliance 
Amer. Auto. Fire 


Amer. Auto. Ins. . 
235 73.74 


1,498 355 24. 
26,480 
66,935 
73,415 
12,446 
49,653 
5,694 
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Fire and Casualty, 41j¢9 Rate Revision 


Is General in Scope 


Nonboard Companies Follow Association Members 
“in Effecting Increase 


Increase in automobile insurance 
rates announced last week the 
po a acne Underwriters’ tion 


general. 

While the association can only 
speak for its own members—some 
120: companies writing automobile 
business in Ontario and Quebec— 
The Financial Post is informed that 
under a “gentlemen’s agreement” 
most nonmember companies are ef- 
fecting a proportionate increase of 
about 5% in their rate schedules. 
This applies to both joint stock and 
mutual companjes. Lloyd's repre- 
sentatives have indicated that they 
will also fall in line, and are now 
at work completing a _ higher 
schedule. 

It appears that the no-claims 
bonus has departed for good. Non- 
board companies have followed the 
lead of the board insurers in jettis- 
oning this feature which, it is claim- 
ed, has been ineffective in curbing 
the number of accidents. 

While no details’ have been re- 
leased on revisions outside of On- 
tario the Prairies and Quebec, the 
net result in those provinces will 
apply to western Canada, the Mari- 
times and Newfoundland. All 
changes are effective April 1. 

Believe Insurance Inadequate 
Reception of the rate changes by 
insurance men has differed widely. 
All agree that the increase is over- 
due, but many, particularly the non- 
board men, hold the opinion that the 
5% increase will not be sufficient to 
place operations on a profitable 
basis. They point out, for example, 
that the ratio of losses incurred to 
net premiums written over the last 
five years has been above 50%. The 
earned loss ratio is even higher. If 
1936 premiums of the companies 
transacting automobile business in 
the Dominion were increased by 5%, 
the written loss ratio would still be 
more than 53%. 
Abolish No-claims Bonus 

Abolition of the no-claims bonus, 
whereby a policyholder with a re- 
cord of no claims on his insurance 
company is allowed a discount rang- 
ing from 10% to 20%, has received 
more general approval among the 
companies. Most hold with the view 
of the Underwriters’ Association that 
the bonus was unduly discrimina- 
tive, and that it was ineffective in 
reducing the number of accidents. 
Many feel that it is good riddance of 
a feature which has been subject to 
a good deal of abuse. Others feel 
that provided a very good selling 
poin 


Quebec Revision s 

Under the revision the Quebec ter- 
ritory has been revamped to pro- 
vide simplicity. Two districts “A” 
and “B” have replaced the previous 
six territorial areas, The former dis- 
trict comprises the islands of Mont- 
real, Jesu, Perrot and Bizard and 


.| the towns of Laprairie, St. Lambert, 


Longueuil, Montreal South, Quebec 


7| City and Levis. The remainder of 
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the province will be included in “B” 
district. In this way it is hoped to 
distinguish between experience “in 


INSURANCE CO. LIMITED, OF LONDON, ENGLAND 


\\ GUARANTEED BY EAGLE, STAR AND BRITISH DOMINIONS 


BRITISH NORTHWESTERN 


the more populous districts where 
claims frequeritly and loss cost have 
been greater and in the more sparse- 
ly settled communities. 
automobile rates 
against fire are reduced in all parts 
of the province except in the north. 
General rates for property damage 
and collision coverage in the smal- 
ler towns and rural districts are in- 
creased, after making a reduction 
for the abolition of the no-claims 
bonus. A 15% reduction on public 
liability and property damage rates 
compensates for abolition of the 
bonus. Theft insurance rates are re- 
duced in rural communities. 
Provincial Changes 
Comparative figures on changes in 
representative centres in Ontario 
follow: The rates quoted are those 
on a Ford V8 sedan with five point 
coverage—public liability, property 
damage, collision, fire and theft and 


passenger hazard. 
one Rates 
°o 


15% New 
Rates 
$ 
56.75 
38.65 


Bonus Bonus 
s 


55.80 

35.60 

i 42.70 43.30 

32.90 30.80 33.50 

In Quebec, premiums on a Ford 

or Chevrolet covered for public lia- 

bility, property damage and fire 
compare as follows: 

Territory “A” 


Old District Rates 
S 


$ $ $ 
No bonus .... 42.70 48.05 50.30 
20% bonus ... 34.70 39.05 41.30 
Territory “B” 
No bonus 


eves 41.05 43.85 50.30 J 
20% bonus ... 33.45 36.25 41.30 38.50 


Adjustments announced by th 
Western Canada Insurance Under- 
writers Association call for increases 
of 4% in Saskatchewan, 6% in Mani- 
toba and 6.5% in Alberta. Compre- 
hensive policy discounts have been 
eliminated, This will result in an in- 
crease of about 5% on a five point 
policy, a decrease on a policy cov- 
ering public liability, property 
damage and collision, and an in- 
crease in a four point policy where 
collision is excluded. 

Comparative rates in the Prairies 
follow: 


New 


No 15% 


Winnipeg, Manitoba.. 56.95 
Remainder of Man... 48.45 
Province of Sask. ... 47.60 
& Edmonton 44.10 J 
Remainder of Alta... 44.10 41.45 42.85 
In announcing the rate changes, the 
Canadian Underwriters’ Association 
states that “The experience of the 
companies writing automobile in- 
surance has for a considerable num- 
ber of ‘years been decidedly unsat- 
isfactory. For some time it has been 
increasingly evident that revision of 
the present rates would have to be 
undertaken. Claims frequency has 
increased materially during the past 
few years and the claims cost has 
risen in sympathy. The situation has 
in no way been relieved by the gen- 
erosity of the awards in contested 
claims, and has been aggravated by 
the failure of the no-claims bonus 
to do what it was designed to do— 
reduce the’ number of claims. 


FIRE ,CASUALTY 
INLAND _. 
TRANSPORTATION 


FIRE INSURANCE COMPANY 


J. H. RIDDEL 
Manager 


AGAIN 


HEAD OFFICE FOR CANADA: 217’BAY ST., TORONTO 


Vv. G. CREBER 
Asst. Manager 


TORONTO AGENTS: 


Armour, Bell, Boswell & Cronyn Limited, 
24 King Street West, Toronto 


S. FAIRLEY 
Secretary 
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THE STANDARD LIFE 
ASSURANCE COMPANY 


has declared THE ANNUAL 
COMPOUND BONUS ADDITION 


TO THE SUM 
ASSURED OF .. 


yielding for the 
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IMPERIAL LIFE OFFICER 


Death Claims 
Mount in 1936 


were equivalent to $5 for every per- 
son living in the Dominion. 

Total ° ts on this ac- 
count amounted to $55.3 millions, 
compared with less than $50 mil- 
lions in ‘the previous year, an in- 
crease of more than 10%. . 

Detailed figures by individual 
companies, as compiled by The Fin- 
ancial Post, are as follows: 


S. H. Logan, president of the Cana- Eaton 


dian Bank of Commerce, was re- 
cently appointed a director of the 
Imperial Life Assurance Co, Mr. 
Logan is a director of the Toronto 
Savings and Loan Co. and is presi- 
dent of the Canadian Bankers’ 
Association. 


—_———— 
.* 


Metropolitan Life Writes 
General Electric Policy 


A group life insurance plan cover- 
ing approximately 4,000 employees, 
has been introduced by the Cana- 
dian General Electric Co, Insurance 
issued under the plan is expected to 
be about $7.5 millions. 

The plan includes two certificates 
of insurance, one of which is paid 
for entirely by the company and of- 
fered in conjunction with additional 
insurance on a contributory basis. 
The plan, which is similar to that of 
the General Electric Co. in the 
United States, becomes effective 
April 1, 1937. Insurance has been 
placed with the Metropolitan Life. 
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North American .... 
a ara oe 
Maritime 


+. 24,086,868 
Sauvegarde ..cccssss 145,273 
Great-West ereeeeeeee 3,253,658 


- 55,303,606 49,984,990 
| 


New Licenses I | 


The following insurance companies have | 
been granted federal certificates of regis- | 
try to transact the classes of business 
named, in addition to those for which they 
are already licensed: 

Union Marine and General Insurance Co. 
—Falling aircraft, earthquake, civil com- 
motion and insurance against loss or 
damage to property by vehicles, limited to 
properties already insured by the com- 
pany for fire. 

British Northwestern Fire Insurance Co. 
—Falling aircraft, earthquake, and civil 
commotion, limited to properties already | 
insured by the company against fire. 
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Surety Bonds 


Contractors undertaking construction of office buildings, apartments, large 
houses, provincial highways, etc., must almost always supply Surety Bonds 
which guarantee the completion of the work. 


Pearl Surety Bonds are used everywhere in Canada, and Pearl's wide 
experience in this line is often found helpful. We would be glad to advise on 
any bonding or insurance problems confronting you. 


Head Office for Canada: 
Metropolitan Bidg., TORONTO 


LAWSON T. HARGREAVES, Manager for Canada W.C. BUTLER, Casualty Superintendent 
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ONTARIO... 


CANADA’S GOLDEN PROVINCE 


CANADA’S MARKETS stretch from sea to 
sea’. . . nine progressive provinces with 
definite needs and multifold demands. And 
the national magazines of Canada take you 
right to the most active buying centres in 
these provinces . . . introduce your product 
to thousands of homes where demand is 


AND IN ONTARIO THERE ARE 
546,254 Telephone Subscribers 
605,805 Wired Homes 
497,242 Owner occupied Homes 
489,610 Licensed automobiles 
414,351 Subscriptions to 
this group of Magazines 


The national magazines of Canada offer you 
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CLIMBING 


Comparisoi:s 
volume of Can: 
compilations, rey 
the géneral le 
struction award 
year later than 
Subsequent rec: 
higher level but 


active and buying power dynamic. 
ONTARIO, for instance . . . Caniada’s premier 
province in gold production . . . i 
three and a half million people. Think of 
the buying power represented by a province 
which produces 67% of the Dominion’s 
gold; 52% of its minerals; 52% of its 
manufactures; 36% of its agricultural wealth. 


IN' ONTARIO there are 788,643 homes; 
481,806 urban; and 306,837 rural. 


year to many of: 

the oldermembers $ PER 
over... 40 $1,000 
on the original sum assured with 
corresponding cash dividends 


ASK FOR A COPY OF THE ANNUAL REPORT 


The 
STANDARD LIFE 


Assurance Company 
EST 1825 


All policies are written and issued in Canada and clai 
admitted and-poid by the Canadion Board ot Sesion 


HEAD OFFICE: 3 GEORGE STREET, EDINBUR 
HEAD OFFICE FOR CANADA. 391 St. James Street, MONTREAL 


a proven key to this market . . . a key that 
has already turned the locks of sales and 
profits for scores of manufacturers. 


WHEN YOU ADVERTISE in the national 
CANADAS MAGAZINES magazines of Canada:. 

@ You get simultaneous national coverage. 

@ You get concentrated coverage of every Province. 


@ Your message goes straight to markets where buying 


SELL CANADIANS power is ample and buying action frequent. 


Canadian Magazine « Maclean’s Magazine Chatelaine 
Canadian Home Journal « National Home Monthly 


NATIONAL COVERAGE FROM SEA TO SEA 
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For Rise in Steel 


MENDMENTS to provincial Jeg- 
A islation designed to exempt im~ 
ents under the Home Im- 
rovement Plan from taxation for 
three years are being introduced in 
yarious provinces, 

Criticism of the legislation 4s 
heard on the ground that it diserim- 
inates unfairly against the home 
owner who makes needed repairs or 
improvements to his home out of 
pis own funds, The basis of. such 
criticism appears to be that a man 
ho has saved his money and uses 
it for the purpose of home improve- 
ments is taxed because of his thrift, 
while those who take advantage of 
the home loan plan do not incur any 
gdditional taxation as a result of his 
joan, under the amending legis- 
lation. 

That there is ground for the criti- 
cism is obvious, but it may be a dif- 
ficult matter to correct officially. It 
js expected, however, that municipal 
assessors will view ail improve- 
ments with a lenient eye. After all, 
most of this work may easily be 
classed in the nature of maintaining 
rather than increasing value, of 
pringing property up to its old 
worth on which, as a matter of fact, 
most of the present high assess- 
ment is based. 


was to get as many miles as possible 
for their highway dollars.. The re- 
sult was narrow roads, badly graded 
and surfaced, expensive from a 
maintenance standpoint and at cer- 
tain seasons impassable for traffi¢ 
of any kind. 

The advent of high-speed auto- 
mobiles on already crowded high- 
ways, the possibility that trailers 
will occupy still more highway space 
and the expectation of heavy tourist 
traffic from across the border are 
all focusing new attention on high- 
way safety features. In Ontario and 
elsewhere, provincial highway au- 
thorities are emphatic in their de- 
mand for quality rather than quan- 
tity in the: new highway pro- 
igtammes. Elimination of level cross- 
ings, multiple lane highways, and a 
generally higher standard of ¢on- 
struction will be features of high- 
way operations across the Dominion 
this year. 4” 


Transport Bill 
Is Held Over 


Senate Votes Against Bill 
in Present Form — Up 
Next Session 


From Our Own Correspondent 

MONTREAL.—Transport Minister 
C. D. Howe’s bill to bring control of 
all transportation agencies in the 
Dominion under one commission, 
has been blocked’ by the Senate. It 
will be reintroduced at the next ses- 
sion of Parliament. 

Opposition to the Bill was based 


New Taxation 
Would Defeat Purpose 


HERE is perhaps a special rea- 

son why exemption from asséss- 
ment on home repairs made under 
the Home Improvement Plan is 
sound practice under existing condi- 
tions. For every unemployed build- 
ing trades wotker absorbed into 
active labor under the plan, and 
who has been previously com- 
pelled to live on.relief, a reduc- 
tion in relief costs takes place. 
To tax the result of his labor—and 
about 80% of the cost of home im- 
provement is. estimated to be labor 
cost—would aet as @ brake on the 
main purpose of the whole plan 
which is to. reduce. unemployment 
through home repair and moderni- 
zation. It would be. a vicious circle 
in which increased assessment, re- 
tarding home. repairs, also checks 
employment and ‘bolsters the relief 
costs which must bé met by higher 
assessments and taxation. 


about control, rather than on the 
principle. 

In its final form, the Bill, which 
has been subjected to many changes 
both in. the Senate Committee on 
Railways and in the Senate itself, 
provided for regulation by the pro- 
posed Commission of. water carriage 
on the Great Lakes and between the 
Atlantic and the Pacific coasts 
through the Panama Canal. It also 
gave the railways the right to do 
business under agreed rates, as in 
Britain. 

The majority of the Provincial 
Governments opposed the provision 


» . ° 


Safety is Keynote 
Of New Highway Plans 


LTHOUGH highway construc- 
44 tion will record further in- 
creages in mileage this year, prelim- 
inary studies of the plans of nearly 
all provinces indicate that safety 
rather than mileage will be the 
primary object of highway expendi- 
tures in 1937. 
In earlier years, when roads were 


on the grounds that serious confu- 
sion would arise from Federal at- 
tempts to regulate in cial 
and international ‘truck. movements. 
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CLIMBING ys oat 
Comparisons of the volume of construction awards in Canada and the 
volume of Canadian business, based on Dominion Bureau of Statistics 
compilations, reveal that the construction industries are still far behind 
the general level of business recovery. On the basis of 1926 = 100, con- 
struction awards reached their lowest ebb in midyear of 1933 or a full 
year later than the extréme trough of the general business depression. 
Subsequent recovery tendencies have carried construction totals to a 25% 
higher level but general business has more than maintained its lead. 


Hennessy & Hennessy 
LIMITED 


GENERAL CONTRACTORS 


Road Builders ; 
Clearing Transmission Lines, Townsites, etc. 
Freight Transportation 
Write for full information and details of work we have done. 
ADDRESSES: ° 
Haileybury, Ont. Rouleau Siding, Que. 
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for even limited highway regulation b 


72 ae , eS ars oe 
Gree wee 


Inventories 
_ LawTighter 


Government Acts to Check 
‘ Arbitrary Value. 
Discounts 


PLAN. NO. POLICING 


to. reduce the inventory below its 
market value. 

It is largely a gamble whether 
such a practice lowers or raises the 


valuation might prove very embar- 
rassing to a company. So might an 
increase in taxation rates. Even in 
the books of the textile companies, 
which are claimed-to have unlaw- 
fully used arbitrary discounts, over- 
payment of income tax at times 
father than consistent underpay- 
ment was shown to have occurred. 
Cuts Undetected 


The fact that arbitrary deductions 
from inventory were not caught by 
the auditors of the income tax bran¢h 
was ay _ He the fact that the 
repens e official of the company 
had sworn that the inventory was 
correct “subject to the usual dis- 


y. 

In future company officials will 
not be able to use stich Vague termis, 
but will be required to make specific 
and le declarations about 
the method in ‘which the inventory 
has been calculated, « 


Prince Edward 
Plan Complete 


New securities under the plan of 
reorganization. of Prince Edward 
Hotel Co,, of Windsor, are now ready 
for distribution, according to a 
notice published by the National 
Trust Co. Toronto. 

Holders of first mortgage bonds 
of the company can now obtain $300 
in cash and $700 in second: mort- 
gage debentures of the new com- 
pany. Until April. 30, 1937,. bond- 
holders have the option of electing 
to accept $300 in cash in payment 
for the $700 of second mortgage de- 
entures ‘of the new company, mak- 
ing possible a total cash payment 
of $600 for each $1,000 bond... 

The hotel will how come. under 
the managemierit Of interests headed 
7 George A. Ross and Vernon G. 


ready in charge of the Mount Royal 
Hotel in Montreal, the General 
Brock at Niagata Falls and the 
Royal Connaught at Hamilton. 
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—Photo courtesy of International Fibre Bodra Ltd. 


CLUBROOM 


When the London Gliding Club, 
Dunstable, England, decided to mod- 
ernize its clubroom lounge it adopted 
a distinctly modern note in treat- 


Southern Kraft 
Expands Output 


I. P. Subsidiary Will In- 
crease Plant 100% by 
Middle of Next Year 


MONTREAL. — International 
Paper and Power Co, annourices 
that Southern Kraft Corp., one of its 
principal subsidiaries, has placed an 
order with the Beloit Iron Works, of 
Beloit, Wisconsin, for two specially 
designed, high-speed, wide Foudrin- 
jer machines to be located at a new 
mill to be built in the South having 
a capacity of 220,000 tons of kraft 
board:a-year. It is expected that 
this new mill will be in operation 
before the middle of 1938. 

Announcement is also made that 
Southern Kraft Carp.’s No. 7 mill, 
now under construction at George- 


, 


tment of walls, floors and furnishings. 
Natural color tone fibreboard was 
used in treatment of walls, blending 
harmoniously with other features. 


Anglo-Canadian ’Phone 
Conversion Is Successful 


From Our Own 
MONTREAL. -- Holders of ab- 


proximately 80% of the 7% preferred 
shares of Anglo-Canadian Telephone 
Co, are reported by the underwrit- 
ers to haVe exchanged for the new 
5%% cumulative preferred shares. 
For each share of old preferred stock 
held, the company offered holders 
one share of new 5%% stock, plus 
$2.50 in cash. 


town, South Carolina, will be in full 
operation by October this yeat and 
produce at the rate of over 200,000 
tons of kraft board a yéar. 

This increase in capacity is in line 
with International’s policy of in- 
creasing production to meet incréas- 
ed demand, and will bring the total 
kraft paper and board production of 
Southern Kraft Corp. up to one 
million tons a year. 


The 17th, 18th and 19th floors 
in the 


Victory: Building 


Richmond St. near Bay St. 


FOR. RENT 


No better office 


Automatic elevators. Hard’ 
sq. ft. om each floor. 


e in Tofonto. 
Air-conditioned. oofed, 


floors. . 
rent 


4,584 nt sepafately. 
Building opens z Ist. Approximately Sixty vet cent of entire 
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Chartered 


been rented 


Trust and Executor Company 
Managing Agents 


34 King Street West, Toronto 
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: 1937 Ford V-8 De Luxe 2-Ton 157” wheelbase Truck with stake body. 


What to Plant in Your 
ROCK GARDEN 
There is a lovely é@ of tock 

ts —low, trai 
that flower a 
that 
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Offices, . 
In céntré of city, reasonable 
rent. 

72 JAMES ST. NORTH 
Opposite osite Eaton's. 
Rental Office: Room 303 
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WESTERN Homes LIMITED 


MEAD OFFICE 
WINNIPEG; CANADA 


Jubilee Catalogue. Sehd for a copy. 


STONE & WELLINGTON 
The Fonthill Nurseries 


Established 100 Yéars Ago 


49 We on St. E., 
NTO 
‘Phone ELgin 7016 
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MORTGAGE INVESTMENTS 


1915 —~ 1936 


92 Years of Progress 


1915 1925 


Capital Subscribed .... $182,800.00 $2,325,000.00 
Capital Paid Up ......... 24,581.53 911,476.97 
weve 36,613.93 989,864.12 


Surplus and Reserve ..... 4,741.62 72,109.13 


1936 
$2,647,000.00 
| 444,650.73 
1,598,519.66 
153,868.93 


During the twenty-two. years—1915 to 193 
shareholders have received dividends totalling 


$111.00 on each fully paid share, averaging 
Gpproximately 5°, per annum. 


Undivided Profits 


NET PROFITS FOR 1936 
and surplus brought fotward from 1935, total 69,893.08 


Appropriated for dividend No. 37 paid in 1936 .....+..$28,706.51 
UNDIVIDED. PROFITS, December 31,1936 .....056++0s.. $41,186.57. 


ARGUE BROS. LTD. General Agents 


as this cholce of power to fit your needs, there is a 


New Ford V-8 trucks and commercial models are 
engineered throughout to cut maintenance and fo 
step up V-8 performance and reliability. They're 
economical on gas, oll and every other item of cost. 
They give you faster, longer runs—and keep out of 
the repair shop. * Truck horsepower and torque 
have been increased. To give performance at lowest 
cost, 2-ton trucks have a 95-horsepower V-8 engine 
and 114-ton trucks have an 85-lorsepower V-8 
engine. Commercial models have choice of 85-horse- 
power or a new 60-horsepower V-8 engine. As well 


STEEL STRUCTURES 


RAILWAY AND 
HIGHWAY BRIDGES 


PLATE AND TANK WORK 
ELECTRIC «x» HAND POWER CRANES 


HYDRAULIC REGULATING GATES 
AND OPERATING MACHINERY 


Caissons, Barges, Coal and. Ore Bridges, Liftlocks, Tum- 
tables, Gear Cutting, General Machine Work, Forgings. 


LIMITED 
HEAD OFFICE ~ « LACHINE (MONTREAL) QUE. 
BRANCH OFFICES AND WORKS: ; 
MONTREAL OTTAWA WINNIPEG VANCOUVER 
AMHERST TORONTO CALGARY 


AGENCIES: EDMONTON REGINA 


choice of wheelbases, truck axle gear ratios, a range 
of body types, tire sizos tnd special equipment to 
meef Individual load requirements. * You get the 
most advariced style of truck design arid many new 
features that assure greater econonty and longer 
life, as well as those famous Ford features that have 
won owners’ enthusiastle epproval. There Is also a 
line of De Luxe trucks. See your Dédler about an 
“on-the-job” test with the Ford equipnient your 
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The Dominion Bank 
Notice is hereby given that a Divi- 
of two and one-half per cent 
upon the paid up capital stock of 
this Institution has been declared for 
the quarter ending 31st March, 1937, 
peing at the rate of ten per cent per 
gnum, and that the same will be 
ble at the Head Office of the 
k and its Branches on and after 
ursday, the ist day of April, 1987, 
F shareholders of record of the 20th 


March, 1937. 
By Order of the Board. 


a. DAWSON, 


imperial Bank of Canada 


DIVIDEND NO 187 


Notice is hereby given that 
| a Dividend of two and one-half 
| per cent (2%%) has been 
| declared for the quarter end- 
| ing the 30th April, 1937, pay- 
| able at the Head Office and 
| Branches on and after Satur- 
| day, the First day of May next, 
| to shareholders of record of 
3ist March, 1937. 


By order of the Board. 
H. T. JAFFRAY, 
General Manager. 


| Toronto, 17th March, 1937. 


San 
Limited 
(Ne Personal Liability) 
Interim Dividend Number Seven 


Mar. 24, 1987 
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Foreign Exchange 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


Mar. 16 
0018 
99 


U. K. pound .....06 e 
Australia 
| Austria .....ses eeebes 


3.91 


-2850'4 
023344 


3.93 


Notice is hereby given that a divi- | 


dend of seven cents (7c) a share on 
the outstanding capital stock of the 
company has been declared, payable 
‘pr 26th, 1987, to shareholders of 
record at the close of business on 
the Ist day of April, 1937. 

By order of the noes. 


NYDER. 
Secretary. 
Winnipeg, 
March 16 1937. 


Brandram-Henderson 


Limited 
TWENTY-NINTH ANNUAL | 
REPORT | 


For the Year Ended December 3ist, | 
1936 


ANNUAL GENERAL MEETING OF | 
SHAREHOLDERS 


NOTICE | 

Notice is hereby given to the) 
Shareholders of Bra ram-Hender- | 
sot Limited that the Annual General 
Meeting of the Shareholders of | 
Brandram-Henderson Limited will | 
be held in the Board of Trade Build- | 
ing, 231 Hollis Street in the City of 
Halifax, Province of Nova Scotia, | 
Canada, on Wednesday, the 7th day | 
of April, 1937, at the hour of 11) 
o'clock in the forenoon, for the fol- 
wens purposes, that is to say: | 

1. To receive and consider the bal- 
ance sheet, general statement of in- | 
come and expenditure, statement of | 
———— 


= 


sufplus or deficit, 
account, report of the Auditors and 
report of the Directors of the Com- | 
y for the financial period ended | 
ecember 3ist, 1936. 
2. To consider and if deemed fit | 
‘o sanction, approve, ratify and cone | 
irm all the acts, transactions and | 
proceedings of the Directors and | 
Officers of the Company from the | 
ast Annual Meeting of Shareholders | 
up to the date of such Meeting. | 
3. To elect Directors. 
: 4. To fix the time and place of the 
first Meeting of the newly elected ' 
Ditectors in accordance with the 
By-laws of the Company. 
_4.To appoint Auditors and to| 
authorize the Board of Directors to | 
ux their remuneration. 
_ 6 To transact such other business 
‘s May properly come before the} 
Meeting, 
,- To adjourn the Meeting from 
“ane to time and from place to place 
_— Meeting may see fit to de- 


ne. 
By order of the Board of Directors, 
B. V. ATKINSON, 


, ecretary. | 
Montreal, March 20th, 1937. my 


Pa IMPORTANT 

_Valy holders of the new No Par 

My Shares will be entitled to vote 

a meeting. For the convenience | 

then ee who have not yet turned in| 
old share certificates, the Com- | 
§ Transfer Books are being | 
open until March 3ist. Those 


ve not already done so are} * 


to send in their old share cer- 
or bonds immediately, so} 
may qualify for this, 


eter 
= . ———_— — 
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THE FINANCIAL PO 


in western Canada-is not yet a fac- 
tor, but weather in the winter wheat 
belt in the United States is. Official 
reports indicate a reasonably satis- 
factory condition but one very sus- 
ceptible of damage if rains are not 
received early. 
eee 

Little Speculation 

NE of the remarkable features 

of the recent advance in wheat 
prices has been the small degree to 
which it has been accompanied* by 


Expect Few 


¥3 Aes eRe cy 


7 ‘ 
é 


* i% 


World Buyers Supply 
New Market $ ane 


Ke 


eet bit of precipitation during 
the next few months will be im- 
portant to the welfare of the crop 
in the Canadian West. Moisture is, 
in the great majority of years, the 
limiting factor in western Canada’s 
production. This year great areas, 
including the districts drought 
stricken in the past few years are 
entering the seeding season with 
slight sub-soil moisture. Early spring 
rains will be essential. In isolated 
districts in southern Alberta and 
southern Saskatchewan some work 
is already in progress on the land. 


Changes 


In 1938 Car Models 


Demand So Keen, Further 
Stimulation Considered 
Unnecessary 


i NO DELIVERY DELAY 


6 Wheat 

Feed Wheat .... 
Vancouver: Week to Mar. 22: 

1 Northern ..... 1.38% 1.33% 1.38% 1.27% 
Competitive Export Prices: 
Mar. shipment. 

Week to Mar. 18 
No. 1 North. (Vanc.) .. L 


$1 
No. 2 North (Atlan,) .. 154 
No. 1 North (afloat) . 


Detroit automobile experts antici- 
pate few sweeping changes when the 
1938 models are announced this fall. 
Of course, it is expected that there 
will be sufficient differences in the 
body designs to make the new lines 
stand out but fundamentals like en- 
gines, chassis, and brakes, are 


Lo 
expected to remain “as is.” 


.No Big Changes 
In prosperous times when the pub- 


35% | lic is clamoring for cars manufac- 


*May-June shipment. 


Winnipeg Grain Futures 


Week to Mar. 23, 1987 


Crop year trom 

| Aug 1, 1996 

High 

1.41% 

1.39 

| 1.27% 
58 


Low 


1.0886 
1.03%. 
1.044. 


42'4 
43% 


50". 
56%, 
66%» 


1.604» 
1.63% 
1.74% 
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78% 
83% 
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DIVIDEND NOTICES 


a a i ET TS 


| Provincial Paper Limited 


Canada Iron Foundries 
Limited 
DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend of 2%% on the $100.00 par value 
6% non-cumulative Preferred Shares 
of this Company has been declared 
for toed acable April Sots. 1987, 

st . payable Apr . , 
to Holders bf record pril 18th, 1937. 

By order of the Board. 


'M. 8S. GROGAN, 


Secretary-Treasurer. | 


Dated at Montreal, 
March 16th, 1937. 


The Steel Company of 
Canada, Limited 


Preference Dividend Ne. 103 


Notice is hereby given that a dividend 
of forty-three and three quarters cents 
(43%c.) per share on the 

of the Com has 

ote ing March 3ist, 1937, payable 


cer clane a aeieeas April 7th, 1937. 

By Order of the Board, 
Hamilton, Ontario, H. 8. ALEXANDER, 
March 10, 1937. Secretary. 


The Steel Company of 
Canada, Limited 


Ordinary Dividend No, 8! 


Open 
Mar. 17 
1.36 


1.434 
1.22% 


6%, 
S34y 


81% 
76% 
70% 


184— 
4 

1. 1.79% 
1.76% l 

1, 1, 

1 1.11 
1. 1.0876 


294 


| DIVIDEND NOTICES _ 


' 


Notice is hereby given that regular 
Quarterly Dividend of 1%% on Pre- 
ferred Stock has been declared by 
PROVINCIAL PAPER LIMITED, 
payable April 1st, 1987, to sharehold- 
ers of record as at close of business 

| March 15th, 1937. 


W. S. BARBER, 
. Secretary-Treasurer. 
Toronto, Ontario: 


The Toronto Mortgage 
Company 

Quarterly Dividend ; 

Notice is hereby Gren that a divi- 
dend of eal hare, upon the 
paid-up Capital Stock of this Com- 
pany, been declared for the cur- 
rent Quarter, and that the same will 
be payable, on cae after 


st 1937, 
to Shareholders record on the 
books of the Company at the Close 
of business on 13th in t, 
By order of the 
WALTER GILLESPIE, 


4th March, 1937. ts: 
NOTICE 


Notice is hereby given that a dividend | 


of forty-three and quarters cents 
($3%c.) per share on the Ordinary Shares 
of the ny has been for 
the quarter ending March 3ist, 1937, pay- 
able May ist, 1937, to shareholders of 
record at the close ef business April 7th, 
By Order of the Board, 

H. 8. ALEXANDER, 


Secretary. 


Hamilton, Ontario, 
March 10, 1937, 
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For thirty years we have rendered a Stendardited Service to 
BANKS, INSURANCE AND TRUST COMPANIES, BROKERS, 
INDUSTRIAL CORPORATIONS AND INDIVIDUALS 


IN BUYING AND SELLING 
INDUSTRIAL AND PUBLIC UTILITY STOCKS AND BONDS 


eeral Bak ii 


D >t 
ere 
wi + 


ss 5 aie > Pi : Pari i 
ace th cecal 


3 gc es: chal aed Gh Biotin. 
fs ; 4 : 


toe 


™ 


Applications 
for 


Fiscal Agent 


The Town of Fort Erie invites 
applications from persons or cor- 
porations to act as fiscal agents of 
the Municipality in the proposed 
scheme of refunding its capital debt; 
applicants to state the terms under 
which they will aet in conjunction 
with the Auditors and Solicitor of 
the Munieipality. 

Applications to be filed before 
April Ist. 1937. 


WM. C, TAIT, Clerk, 
Fort Erie North, Ontario. 
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turers feel that they should be per- 

mitted to capitalize on the improve- 

ments already made, And they are 

particularly anxious to so capitalize 

after the vy spending on new 

om during the recent depres- 
on 


It is expected that there will be 
more cars switching to the automatic 
transmission and that eventually the 
gear shift lever will entirely dis- 
appear, There is no immediate pros- 
pect, however, for the much mooted 
rear-engine car. 

More plastics will be used for in- 
terior trim and gadgets and there 
will be more colors offered in these 


80% | plastics. It is believed that a greater 


tage of de luxe and customs 

ullt models will be available in 

keeping with the present improved 
purchasing power. 

Owing to the increasing cost of 
raw materials, particularly steel. 
there may be a tendency to cut down 
weight in order to keep prices down 
somewhere near their present level. 

Higher Prices in Fall 

There, is however, some prospect 
of a price increase this fall and not 
merely the minor adjustments that 
have taken place this spring. Any 
fear of an immediate price increase, 


however, is discounted. Materials | 
going into current models were pur- | 


chased or ordered for the most part 
months before recent sharp increases 
in raw materials, . 
No Delivery Delay 

So far, apparently, the serious 
strikes in the motor car industry in 
United States have not tly af- 
fected production sch es. over 
monthly periods. By companies, the 
production story is entirely different 
with General Motors, the first hit by 


Classified 
Advertisements 


FINANCING WANTED 


ANTED PRIVATE FUNDS AT 4% TO 
construction 


establish new company 
and mortgage for the construction 


of 160 modem homes in North Toronto, 
Box 39, The Post, Toronto. 


Stamps Urgently Wanted 
V YE PAY 10/- PER LB. ON ALL USED 
Stamps 
wanted. Send parcels to 
a LIMITED, 77 
‘orthampton, England, 
by return. 
Accountant + Executive 
OUNG MAN, 29, NOW EMPLOYED, Is 
interested in making change to vation 
ref- 
Post, 


i oe aes 
se 
o yomnee 
35, The 


Overstone Road, 
and receive cash 


Financial 
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tie ba Sd ae dd 
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Fine Paper Price 
Advance Is Seen 


From Our Own Correspondent 
MONTR . ~ Canadian fine 
paper manufacturers are reported 
to have notified printers and other 
large users of a pending price in- 
crease, While particulars are not 
available, it is understood that the 
increase will average about $10 
per ton. 

An increase of this proportion 
would be particularly beneficial 
to the earnings of Howard Smith 
Paper.Mills and subsidiaries, the 
Rolland Paper Go, and Provincial 
Paper Co., the principal fine paper 
manufacturers in the Dominion. 


strike, seriously handicapped in 
January and February and Chrysler 
expected to suffer similarly this 
month. 

In so far as consumers are con- 
cerned, however, it is not expected 


that there will be any great delay S 


in securing spring cars. This also 
applies to Canada, where most 
manufacturers depend upon parent 
American plants for certain vital 
parts. 

It is a well-known fact that actual 

roduction in the big motor car fac- 
ories only reaches maximum capa- 
city for a relatively few number of 
months and during the balance of 
the year main activities are concen- 
trated on the designing and perfect- 
ing the next year’s models. fais be- 
ing the case, a strike of no more than 
three or four weeks duration will 
mean a delay in production during 
the time of the strike naturally, but 
should not affect the total output 
over a six months period. 


List Canadian Canners 

From Our Own Cofrespondent 
MONTREAL. — Montreal Stock 
Exchange annodtnces the listing of 
the new 5% cumulative first pre- 
ferred stock of Canadian Canners. 
The listing, which replaces the old 
6% preferred, covers 194,240 new 


Sugar 
shares of a total authorized issue of | 5°") 


$216,385 shares; 
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March 19 
1,491,515 
*Plus U. S. 


or Bend Sales 


Halifax 

City of Halifax has sold $24,406 of 
3% five-year installment bonds and 
$7,539 of 3%% 10-year installment 
bonds to Dominion Securities Corp. 
The price paid for the 3% bonds 
was 98.38 and for the 3%% bonds 
97.48. In addition there was an is- 
sue of $125,000 of 8% % 10-year serial 
bonds which was not awarded. 
Dominion Securities bid 97.48 for 
this issue. 


The only other bid for the bonds 
was by a syndicate headed by Wood, 
Gundy & Co. which bid 98.14 for the 
entire block. 


St. Lawrence Meeting 
Adopts $50 Price 


From Our Own Corréspondent 

MONTREAL.--St, Lawrence Corp. 
and St, Lawrence Paper Mills annual 
general meetings were of a routine 
character with directors re-elected 
and reports for 1936 approved. 

In reply to a question regarding the 
price of newsprint it was indicated 
that the company would probably 
follow the rate of $50 per ton estab- 
lished by- other leading units of the 
industry. 


Nova Scotia Light 
Sells Rest of Preferred 


From Our Own Correspondent 
MONTREAL.—Royal 
Corp. has_sold: the balance: of -the 
preferred -stock not taken up by 
shareholders of Nova Scotia Light 
and Power. The amount involved 
is $300,000 par value, the stock being 
sold to the public by the underwrit- 
ers at $105 per share. 


Commodity Prices __ || 
Pre-. Same 


week 

last yr. 
$6.65 
9.25 

09% 


vious 
week 


Latést 
week 


Rubber, Ib. ....... 
Sugar, raw, Ib. .. 


Monthly Indices 


da 
Latest Prev. 
Canada (D.B.8.) month month yea 
. 818 ; 80.1 


Retail (Feb.) ... 
82.9 72.5 


W'sale (Fcb.) : 
United States (Jan.) 138.4 ‘ 128.3 
Gt. Brit. (Jan.) .... 102.9 100.8 91.8 

Note: The base of indices is that 1926 
eqvals 100. The British index is Board of 
Trade converted to 1930 = 100 base. U.S. 
is Annalist 1913 base. 
our of price quotations * p- seg 
her Toronto: ‘New 

ork: Silk—Japanese, 13-15, New York: 
~ of New 


cen’ 
Dantsy Gidec— Mor 1 nosker ight 
Hogs—select bacons, Toronto. 


NOTICE 
IN THE MATTER OF debentures issued by the 
City of Edmonton, Alberta, Canada 


NOTICE is hereby given to all 
that the Council 
of Public Utility 


Edmonton debent 
application to the 


Alberta for the holding of an enquiry 


of the said ce 


ci. in acc 
of the Public Utilities Act 
AND NOTICT is furth 
Th , the 15th day 
o'clock 


és holding City of 
ef Weesallltters of 


to the financial affa 
with the provisions of Part 


Board has fixed 
; commencing at is 


ot Alberta, 
er given t the 
of April, 1 

the forenoon, in the Council Chamber, Civic B 


‘Edmonton, as the time and place for the opening of such enquiry. 
(Signed) G. THIBAULT, 
Sette, 


Alberts Board of Public Utility Commissioners, 
Administration Building, Edmonton, Alberta. 


Pee ere Ninna tray 


Robin Hood 


Flour ¢ 
4 AVN 


Robin Hood 
Date 


~ £/ 
Robin Hood Mills Limited 


MOOSE JAW: 
SASKATOON 
CALGARY 


TORONTO ~ SAINT JOHN 


MONCTON - QUEBEC 
MONTREAL. 


Securities 


Toronto Elevators Léd. 

also Owning end Operating 
The Sarnia Elevator Co. 'Léd. 
QUEEN'S QUAY ‘TORONTO 


C. D. HOWE-COMPANY LIMITED | 


Consulting Engineers 
Grain Elevators—Flour & Feed Mills—Reports—Appraisals. “ 


PORT ARTHUR, 


J. M FLEMING, | 
ONTARIO. 


Mor. é Ch, Engr. 


SEVENTH FLOOR, 
WHALEN BLDG. 


Wagon to Sea-Board - 
, +=Fair and Eifictent dealing 
's the AP" Standard of Service 


. 


; 


TN 


i 


GRAND TRUNK PACIFIC ELEVATOR 
LIMITED 


LOCATED AT FORT WILLIAM ON C. NR. & 

C. P.R. ELEVATOR ABSOLUTELY FIREPROOF 

THROUGHOUT. OPERATED BY ELECTRICITY 
— CAPACITY 5,750,000 BUS. 


Frederick B. Wells W. Slater ie 
President Vice-Pres. and Gen, Mgr.: 


co. 


THE CANADIAN CONSOLIDATED GRAIN 


. COMPANY LIMITED ; 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers 
of All Grains 


Head Office: WINNIPEG, CANADA 


McCABE BROS. GRAIN CO. LTD. | 
WINNIPEG, MAN. | 


Grain Commission Merchants — Shippers and 
Exportere—All Grains-Sacked Feeds 


Cou and Terminal Elevator Operators 
“ Grain Merchandising 


MANITOBA . SASKATCHEWAN « ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


PARRISH & 


HEIMBECKER 
LIMITED 


Incorporated 1909 
Grain Receivers, 
Shippers and Exporters 
When in Toronto call at our office, King 
Edward Hotel Building. Direct 
comaetane, Winnipeg and Chisage 
“An old established firm with a reputation for doing business RIGHT” 


RELIANCE 


GRAIN COMPANY LIMITED 
Owners and Operators Country Elevators 
d Terminals 


Geperieis and Shippers 
SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
‘Heed Office: 919 Grain Exchange, Winnipeg | 
Branch Offices: Toronto and Vancouver 
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. Opens Trading 


On March 30 


Telephone Switching to 
onsume Easter 
Week-end 


EDUCATE WORKERS 


Actual trading operations are 
scheduled to start in the new To- 
ronto Stock Exchange building on 
Tuesday, March 30, although the of- 
ficial opening ceremonies took place 


March 20. 

Immediately following the close 
of trading in the present quarters on 
Thursday, March 25, dozens of Bell 
Telephone workers will start to 
switch telephone connections of 
every member firm to the lines into 
the new building. 

The switching of *phone connec- 
tions is expected to take the greater 
part of the working hours of the 
Easter week-end, including Good 
Friday, Saturday and Easter Mon- 
day. Every member broker’s tele- 
phone wires must be disconnected 
from the two trading floors now op- 
erated separately and reconnected 
with the new building. As there are 
hundreds of new connections to be 
wired. the operation will be one of 
the most complex of its kind ever 
undertaken in Canada, 

London to Signal 

Plans for the physical opening of 
trading call for an initial transac- 
tion between H. B. Housser, presi- 
dent, and Norman C. Urquhart, vice- 
president of the Exchange, an in- 
stant before commencement of pub- 
lic business. The signal for the start 
of trading operations is to be re- 
ceived.in Toronto by cable connec- 
tion from the London Stock 
Exchange. 

Part of the preparation for the 
business opening consists of classes 
for traders and for Exchange em- 
ployees who must learn the new 
technique of mechanized operations. 
Visitors to the new building are bar- 


dent of the University of Toronto; 
Hon. Dr. Herbert A. Bruce, Lieuten- 
ant-Governor of Ontario; Charles R. 
Gay, president of the New York 
Exchange; H. B. Housser, president 
of the Toronto Stock Exchange; 
Norman C. Urquhart, vice-president 
of the Toronto Stock Exchange. Har- 
old J. Child, chairman of the Mont- 
real Stock Exchange; and John M. 
Godfrey, Ontario Securities Com- 
missioner. 

Other head table guests included: 
W. D. Robbins, Mayor of Toronto; 
J. E. McKenna, chairman of the 
Montreal Curb Market; R. D. Baker, 
president, Winnipeg Stock Ex- 
change; Hon. D. A. Groll, Ontario 
minister of public welfare; Hon. Dr. 
J. A. Faulkner, Ontario minister of 
health; Kenneth S. Templeton, presi- 
dent, Chicago Board of Trade; C. W. 
L. Johnson, president, Baltimore 
Stock Exchange; Harvey T. Hill, ex- 
ecutive vice-president, Chicago 
Stock Exchange; F. E. Hall, presi- 
dent, Vancouver Stock Exchange; 
J. J. Gibbons, president Toronto 
Board of Trade; Eugene R. Tappen, 
secretary, New York Curb Exchange. 


United Distillers 
Pays Dividend 


red while the educational work pro-|. 


ceeds. One of the features of the new 
structure is a classroom with arm- 
desk chairs, chalk, blackboards and 
all, for the training of workers in 
the building. 

Congratulations from around the 
earth were received by the Exchange 
on the occasion of the opening cele- 
brations on March 20. Following a 
luncheon held in the members’ din- 
ing room of the new building, hun- 
dreds of guests went through the 
structure in the afternoon to see 
with their own eyes the structural 
and mechanical marvels described 
by one nationally known magazine 
editor as “super-creation.” 

Guests at Banquet 


The celebrations culminated in a 
banquet for some 800 guests includ- 
ing representatives of industry, fin- 
ance, journalism and stock ex- 
changes in the United States and 
Canada. Principal addresses were 
delivered by Dr. H. J. Cody, presi- 


United Distillers of Canada, Van- 
couver, has declared a dividend of 
10 cents @ share on its common stock, 
payable April 15, 1937, to sharehold- 
ers of record March 31, 1937. This 
will be the first dividend which 
this company has ever paid on its 
stock. 

Profits for the three months ended 
Dec. 31, 1936,.were $141,420. For 
the year ended Sept. 30, 1936, a loss 
of $143,594 was experienced. 

A capital reduction of $226,640 has 
been made effective through issue 
of supplementary letters patent 
dated Feb. 13, 1937. This was made 
necessary because of a settlement 
of United States Government claims 
for the same amount, Terms of the 
settlement required payment of $50,- 
000 in cash and 25 cents a gallon for 
all exports to the United States, with 
payment to be completed by May, 
1938. An income tax credit of $30,- 
000 is expected from this settlement. 
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Revenue Down 


alt 2 


CELEBRATING OPENING OF NEW TORONTO STOCK EXCH ANGE 


On March 20, official ceremonies 
in connection with the opening of 
the new Toronto Stock’ Exchange 
building culminated in a banquet at 


Pictured in the top row above, left 
to right, are E. Gordon Wills, mem- 
ber of the managing committee of 
the Exchange; Robert Cassels, of 


receiving felicitations from Charles 
R. Gay. president of the New York 
Stock Exchange; Frank G. Lawson, 
secretary of the Exchange and chair- 


which these photographs were taken | E. A. Pierce & Co., New York; H. B. ; man of the building committee; P..R. 
Housser, president of the Exchange, | Gardiner, of Gardiner, Wardrop & 


especially for The Financial Post. 


Tramways Co. 
Faces Change 


Montreal Proposes Revis- 
ion of 1918 Franchise 
Contract 


From Our Own Correspondent 

MONTREAL. — Proposed revision 
of the contract between the city of 
Montreal and the Montreal Tram- 
ways Co. is embodied in the Mont- 
real Bill to be considered by the 
city council for presentation to the 
Provincial Government. 


The city wants to set up a commis- 
sion headed by a judge of the 
Superior Court to revise the con- 
tract. Two other members would be 
appointed, one by the city and one 
by the company. . 

It is proposed that this commission 
will investigate the operations and 
the financial trangactions of the 
company since the contract was 
made in 1918. As soon as the report 


is drawn, not later than September 
1, 1937, the city will ask the Lieuten- 
ant-Governor-in-Council to convene 
a special session of the Legislative 
Assembly in order to receive the 
report, a new contract draft, and 
recommendations of the city council. 


“Another clause in the draft bill 
provides that the tramways com- 
pany shall, under instructions from 
the city, keep its tracks free from 
ice and snow and the city may, at its 
option, remove the whole or part of 
the ice and snow from any street on 
which street cars or buses are run- 
ning. 

At present the supervisory Mont- 
real Tramways Commission is: in 
arrears on the annual rental payable 
to the city. As regards these arrears, 
the draft says that “out of the re- 
serve fund created by the company 
for depreciation of autobuses, a 
sum of $600,000 shall be paid to the 
city within 30 days from the date of 
the coming into force of this Act, 
such sum to be credited by the city 
to the account of arrears of capital 
and interest due to it by the com- 


pany.” 


WHY NOT ADD 13% to 25% to NET-PROFIT ? 


Let the Underwood Sundstrand 
Figuring Machine do this for you 


—the “Imperial Life” ought to know! 


Commenting on the performance of the Sund- 
strand, The Imperial Life Assurance Company of 
Canada write: “For the past twelve years we have 
used a large number of Underwood Sundstrand 
Adding Machines both at the Head’ Office and 
Branches. We have found the machine to be most 
satisfactory, speedy, and simple of operation.” 

(Signed) J. M. PAULINE 
Assistant Secretary 


+ ++ proved by actual tests in leading business offices every- 


where 
obli. 


e « « tests that we'll gladly make for you, without 
on your own work in your own office as soon 


C. N. R. Rejects 
‘Streamline Units 


From Our Own Correspondent 

MONTREAL. — Light - weight 
equipment is not included in the 
Cancdian National Railway’s 
building programme for this year. 
Most of the $19 millions to be 
spent this year for new equipment 
will go into cars of the heavy type, 
according to S. J. Hungerford, 
president of the system. 

Light equipment is only appro- 
.priate to branch lines and less 
than carload lots. Streamline 
trains were not adaptable, he 
stated, because they were units— 
cars could not be added or sub- 
tracted. 


Expenses incurred in operating 
the Commission will be borne half 
by the city and half by the tram- 
Ways company. 


Co., Toronto, 

Bottom row, left to right, shows 
Col. G. G. Michell, a past. president, 
of the Toronto Stock Exchange; R. B. 
Duggan, of the managing committee; 
Norman C, Urquhart, vice-president 


Independent Foresters 
Shows Higher Assets 


Increases of $360,000 in total as- 
sets and $136,000 in surplus feature 
the 62nd annual report of the Inde- 
pendent Order of Foresters. At the 
end of 1936, assets amounted to 
— millions and surplus $1.9 mil- 

on. 

Income from premiums and inter- 
est advanced $100,000 during 1936 to 
$5.4 millions, while payments to 
members and their beneficiaries de- 
clined $200,000 to $3.8 millions. Of 
the latter total, almost two thirds 
was in death claims. 

Comparative figures of main bal- 
ance sheet items are as follows: 

1936 1935 


$ $ 
Bonds (market value) 25,060,257 23,988,312 
Real estate (appraised 
value) ... +++ 6,505,427 6,300,550 
Policy loans , «++ 5,937,805 6,159,081 
Mortgages + 5,278,414 5,813,385 


Total assets ....eeee++ 44,910,605 44,552,103 
Policy reserves ..... 39,857,568 
Special reserves 


For Nipissing 


Company Hopes Michi 
: felds to Increase r 
1937 Income 


Annual report for Nipissing Mines 
Co., a holding company owning the 
entire stock of Nipissing Minip 
Co., reflects the fact that operetions 
in the fiscal year ended Dec, 31, 


| Cobalt, were at a minimum, 
covered a 


the milling of low-grade 
clean-up ore and shipping the re. 
mainder of the residue dump. 
Earnings per share at %4 cents 
compared with 41 cent earnings the 
previous year. 


Contrary to general expecta 
production from the Michigan "t 
fields decreased somewhat jn 1936, 
accounting for the reduced income 
from dividends. 

In the balance sheet as at Dee 31, 
1936, Nipissing Mines shows cash jn 
Day- 


the bank of $7.726. Accounts 
able amount to $2,103. 
Nipissing Mining Co. hes, judgin, 


:|from the market valuation shown 


Photo by The Financial Post. 


of the Exchange; T. A. Richardson, 
a member of the managing commit- 
tee; and Gordon W. Nicholson, a past 
president and also on the managing 
committee. 


Loblaw Groceterias 
Profits 16.25% Higher 


Loblaw Groceterias Co. continues | Sa 


to show sales and profits higher than 
for the corresponding period of last 
year. For the four-week period 
ended March 6, 1937, profits were 
up 20.45% and sales 18.82%. 

For the 40 weeks of the current 
period sales were up 16.39% and 
profits rose 16.25%. 

Sales and Earnings 
1937 1936 Incr. 
18.82 
20.45 


$ 
1,317,496 


1,565,468 
84,348 70,025 


14,369,265 
723,218 


Int. Petroleum Output 
Shows Marked Increase 


Daily average production of Inter- 
national Petroleum Co. for February 
was 98,940 barrels, representing a 
sharp increase over the average 
daily production of 92,575 barrels 
throughout 1936. 


12,345,716 16.39 
622,101 16.25 


in the balance sheet, some 15 mij}, 
‘lion shares of Beattie Mines 


Following is report of Nipissing e 


Mines for 1936 and 1935: 


Income and Expenditure 
Years ded Dec. 31 


1936 1935 


Adn in. expenses ew 
Remun. to dir. & sec. 
Legal advice 


Net profit 
Less: Dividends .... 


Surplus for year .... 
Add: Prev. surplus . 


Balance forward 5,622 
Earns. Per Sh. & Divd. Record: 
Earned $0.248 


1.20 


Paid 0.25 = 
Shares Outstand. as at Dee. 31: 

Com $5 par value... 1,200,000 1,200.09 

*Deficit. 

Following is report of Nipissing 
Mining Co. for 1936 and 1935: 
Income and Surplus Account 

Years Ended Dec. 31 
1936 
$ 
158,390 


12,960 
171,350 
99,045 
72,305 
89,936 
10,000 


27,631 


56,787 
126,574 


Invent. 
Less at Jan. 1 
Gross value Nip. prod. 
Less: Oper. expenses . 


Net oper. earnings ... 
Add other income: 
Bond interest 
Dividends received . 
Recov. on leaser ore 
Other income 
Int. recd. less paid .. 


Net profit 
Less approp.: 
Dividends paid ..... 


157,347 . 
310,000 
*152,653 
2,578,135 
22,454 


73,023 
2,074 


2,372,839 


Surplus for year 
Add: Prev. surplus .. 
Profit on sale of shs. 
Less: Amts. writ. off 
outside properties. 

Surplus adjust. 


Bal. carried forward . 
*Loss or deficit. 

Earns. per Sh & Divd. Record: 
Earned +e $52.93 


: $12.40 


Toronto's new Stock Exchange Building — the most modern of its 


«Profit and Loss Bal 
Sheet ....------ 
NetesBubseque 
_ the premerence to¢ 
earnin e yea 
The balance of 
~year 1936 available 
greater than in 193 


The results of 


as follows: | 
Gross Earnings 
Working Expens« 
* including taxe 


Net Earnings . 


82.72% in 1935. Exc 
~Fatlo was 80.13% a 
in e 
Gross earnings 

provement each mo 
"responding month 

year, the total incre 
»08 or 69%. The ind 
first three quarters 
18.6%, whereas in ‘! 
_was only 2.6%. Tag 
“showing in the last 
-in large measure * 

arily,small grain cr 
ed the severe drot 
Canada. During * 
which had been cz 
was exported freel} 


_ the new crop was 
| previous year, t 
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partef sleeping and p 
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duced from 3.45c 
All through fares 
eo with Um@ 
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reductions ordered i 
States by the Intey 
Commission 
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tee ditures incur 


wages, of these m« 
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ONE can see the reason for Underwood Sundstrand 
speed. It’s the condensed keyboard ... the ten numeral 
keys that are operated by the fingers of one hand... 
fingers that seldom travel more than an inch or two to 


as you say the word. 


Underwood Sundstrand Machines add, ultipl 
and divide, They not only camara ae 18% 
are ede tier aela aude vas ots bed et ae 
Underwood Sundstrand speed is not theory. It is fact und oye, anoen the wark, Pr 


Underwood Elliott Fisher Limited © Toronto, Branches in all Canadian cities,. J. J. Seitz, Pres., J, L. Seitz, Vice-pres. 


f 


kind in the world — is a further indication of the city's growth as a. great 
financial centre. : 

The House of Seagram is proud to welcome such a truly imposin 
next door neighbor, and takes this opportunity of extending Miheevaaa 
agrarian to the President, Directors and Members of the Toronto 

; tock Exchange on the confidence they have shown in the stability of 
ai our country, and faith in its future, by the erection of such a mag- 


f 
Se oeidaeiimeniaatee non . 
a 


Novem 


date of 


@? Conciliat 





a a -ADDING-FIGURING MACHINES 





5 ep Oe Lee ee eT eT W's Ste ee a gays’ 2 os 7 Pee a 
- oo ron ape Pe BIO Se Mage en Pee 


wes ey . 4 q 
. 7 ee oe Uf ey ae ot, Ae ee Reg tir 


‘THE FINANCIAL 'POST® 


ch 27, 1987. 


Down. 


‘yarch 27, 1987 


b pe 


wy 


ising 


s Michigan 
.Ccrease 
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pissing Min 
‘iat Operations 
ded Dec, 31, at 


min um, 
of low- — 


e dump. 
© at 24 cents 
nt earnings the 


i expectati 
» Michigan off 


ewhat ‘in } 
educed Rome: 


penditure 
Dec. 31 


prt of Nipissing 
and 1935: 
lus Account 
Dec. 31 
1936 


£ 
138,390 
12,960 
1,068,722 
536,615 


532,107 
115,936 
83,000 


Canadian Pacific Railway ‘Company/= 
'.  FIFTYSIXTH ANNUAL REPORT = 
Directors of Canadian Pacific Railway Company 


Je the ssacasenags 5% 4 
ccounts e Company 
gor the following results:— 


Earnings 
Working Expe 


Earnings 
Other Income—Net 
provision for d 


Coastal Steamships ...... 


Fixed Charges COOP HEHH HOO HOHE ESOS ESE SEE EEE Eeeesesees 
palance transferred to Profit and Loss Account .........++« 


nses (including taxes 


reciation of Ocean and 


for the year ended December 31, 1936, 


CoS Se Saves cewwws dues 138, 762.76 
* 11S 25188183 


See eC ee eee eee eee 


$10,198,522.23 


3,567,151.00 ~ 
6,631,371.23 


$ 29,942,482.16 
23,913,298.24 


PROFIT AND LOSS ACCOUNT 
it and Loss Balance December 31, 1935 


eeeeeeeee Meeeeee COCO STEHT SHEESH EEE ESE SES 


Baan of Income Account for the year ended December 31, 
1 o 


6,029,183.92 
” . $145,533,872.07 


uct: 

betmount credited investment reserve being 
equivalent to advances made to Minne- 
apolis, St. Paul & Sault Ste. Marie Rail- 
way Comp 


any to make u 
amount available to m 


deficiency in 
interest obli- 


tions for year 1936 guaranteed by Cana- 


jan Pacific Railway Com 
Loss on lines abandoned an 

retired and not replaced 
Miscellancous—Net Credit . 


ny 


7,001,168.68 


profit and Loss Balance December 31, 1936, as per Balance 
ORE 06 06000cedeuseeuen fb sks uRha.ch wea Fae Chas bea stesane $138,532,703.39 


Note—Subs 


the Preference Stock, amountin 


uent to the end of the 
to $1,372,569.21, was declared from the 
earnings of the year 1936, payabie April 1, 1937. 

The balance of Income Account resultin; 


ear, a dividend of 1 per cent. on 


from the operations of the 


year 1936 available for transfer to Profit and Loss Account was $3,197,100 


greater than in 1935. 


Railway Earnings and Expenses 
The results of railway operations =e omnes with 1935, were 


as follows: _ 
Gross Earnings eee eeeeeestesee 
Working Expenses 

(including taxes) seeeeecesece 


Net Earnihgs 


In 1936 working expenses, includ- 
ing taxes, amounted to 83.18% of 
gross earnings, as,cempared with 
62.73% in 1935. Excluding taxes the 
ee we 80.13% as against 79.56% 
i 

Gross earnings showed an im- 
provement each month over the cor- 
responding month: of the previous 
year, the total increase being $8,883,- 
858 or 69%. The increase during the 
frst three quarters of the year was 
86%, whereas in the last quarter it 
was only 2.6%. The less favourable 
showing in the last quarter was due 
in large measure to the extraordin- 
arily small grain crop which follow- 
ed the severe drought in Western 
Canada. During the year wheat 
which had been carried in storage 
was exported freely, and, althou 
the new crop was less than in the 
previous year, the earnings from 
grain and grain products were slight- 
ly mignee. - 4$509 

assenger earnings increase ~ 
708 or 3.4%. Effective June 1, the 
passenger surcharges, included as 
part of sleeping and parlor car fares, 
were eliminated, and the basic fare 
for passengers in coaches was re- 
duced from 3.45c. to 3c. per mile. 
All through fares between points 
competitive with United States rail- 
roads were also adjusted to meet the 
reductions ordered in Eastern United 
States by the Interstate Commerce 
Commission. _ 

Freight earnings increased $7,669,- 
58, or 78%, fins being recorded in 
oomaaliy & the principal commod- 
é ies. 

Working expenses increased $7,- 
910271, or 7.4%. More than one-half 
of the increase was in maintenance 
expenses, which were $4,682,576, or 
104, higher than in 1935. Almost 
the entire increase in maintenance 
of way expenses resulted from the 
inclusion of the whole of the Com- 
pany's properties of maintenance 
expenditures incurred by reason of 
the agreement with Dominion Gov- 
ernment to provide work for approx- 
imately 5,000 unemployed men trans- 
ferred from the re: camps which 
were being closed by the Govern- 
ment. The Government paid the 
wages of these men and certain in- 
cidental ranapestetion and er 

ses aggregating approximate 

$123,000 The Company absor 

the cost of materials applied, of work 
train service, and of all su ry 
and overhead expenses, the main- 
tenance proportion of which amount- 
edto approximately $1,605,000, Snow 
removal expenses were somewhat 
heavier than in 1935. The greater 
part of the increased maintenance of 
equipment expenses was in en- 
4 car repairs, which increased $1,- 

(000. During the year 129 pas- 
Senger cars were air-conditioned, in- 
volving heavy expenditures, partly 
chargeable to capital and partly to 
maintenance. arges for retires 
aout of rolling stock and deprecia- 
hon of inland steamers were approx- 
ie $1,024,000 greater than in 


Transportation ex 
$2.304,237, or 5.0%. 


tion ex 


mses increased 
; e ratio of — 
nses to gross earnin 
san reduc from 36.6% in 1935 to 
in 1936. The following averages 
indicate the continued improvement 
in freight train operations: 


Gross tons per freight train mile 
tons per freight train hour 


of fue] Consumed per 1,000 gross 


ton miles freight 


Increase. 


$138,562,763  $129,678,905 $8,883,858 
115,251,652 
$ 23,311,111 


107,281,381 7,970,271 


$ 22,397,524  $ 913,587 


over 1935 amounting to $2,053,027. 

Dividends increased $1,251,467. 
Cash dividends received from The 
Consolidated mane and Smelting 
Company of Canada, Limited, includ- 
ed under this caption, amounted to 
$3,365,000, an increase of $1,177,750 
over 1935. 

Net income from interest, ex- 
change, separately operated proper- 
ties and miscellaneous increased 
$493,993. — 

Net earnings from ocean and coast- 
al steamships before depreciation 
increascd $317,266. There was a sub- 
stantial increase in the gross and net 
earnings of the coastal services, re- 
fiecting the improvement in general 
conditions. Net earnings of ocean 
services were approximately the 
same as during the previous year. 
Net earnings of cruise services de- 
creased substantially, due primarily 
to the change in the itinerary of the 
world cruise of the Empress of Brit- 
ain made necessary by the disturbed 
conditions in the editerranean. 
Gross earnings of Atlantic services 
increased substantially but were off- 
set by the cost of handling the addi- 
tional traffic, increase in price: of 
materials consumed, increased cost 
of repair work owing to higher wage 
rates, and an increase in seamen’s 
ge in accordance with agreement 
with the National Maritime Board. 
Gross earnings of Pacific services in- 
creased heey, and the expenses 
were considerably less than in 1935, 
owing princi to more favourable 
exchange rates. The increase in net 
earnings from these services was ap- 
proximately equal to the reduction 
in net earnings from cruise services. 
During the year 1936 he Company’s 
steamships made 136 regular voyages 
on the Atlantic, 25 on the Pacific and 
35 cruises. Your fleet suffered no 
casualties during the year, and, a 
from the dis of one of the older 
coastal vessels and a transfer barge, 
no change was made in the fleet. 

Net earnings from hotel, communi- 
cation and miscellaneous properties 
decreased $9,699. Your hotels enjoy- 
ed substantially increased patronage. 
The net earnin for the year 
amounted to $672,796. While your 
hotels have been maintained in first 
class condition and the equipment 
modernized from time to time, the 
cost of renewals and replacements 
being charged to —— no pro- 
vision has hitherto n made for 
obsolescence, After careful study 
of the situation, it has been decided 
to make an annual appropriation 
for this pu Accordingly, an 
amount of 094 was transferred 
from the,net earnings of hotels to 
hotel depreciation reserve. It is pro- 
posed to increase the amount so ap- 
propriated from time to time as con- 
ditions warrant. In certain prior 
years, net earnings of hotels aggre- 
gating $2,319,339 were credited to 
hotel investment account, The 
amount so credited has been trans- 
ferred to hotel depreciation reserve. 

Steamship Depreciation 

The full annual depreciation re- 
quirement for your ocean and 
al fleets, pmcunting $3,567,151, was 
appropriated from Income Account. 

Fixed Charges 
Fixed charges were $246.639 less 


than in the previous year. This sav- 
— 


1935 
- 1,546 
25,051 


1931 1933 
1,389 1,515 
21,766 23,849 


116 112 109 


The scale of deductions from basic —————$$______ 


of pay of officers and employees 
effective in 1935 was continued 
cangeenout 1936. During the year 
erences were held between rep- 
tatives of the Canadian rail- 
and of their employees to dis- 
the request of the latter for the 
Qcte restoration of basic rates 
condi, It was not considered-that 
the tions warranted the granting of 
tee eauest. This led to the applica- 
“n by the employees for the ap- 
ea of a Board of Conciliation 
Disp the terms of the Industrial 
wal utes Investigation Act. A Board 
&ppointed and hearings took 
: in November and, December 
hed e close of the year the Board 
not make its report.* 
Réer date of January 30, 1937, the 
of Conciliation recommended: 


ruary 1, 1937, as proposed 

. tion conferences by the railways, 
further fixed reductions during 

Year be put into effect unconditionally, 


namely, 9 reduction to 8 
, , per cent, not later | Kingsto 
uction 


1, 1937, and a red 
not later than November 


railways have expressed their 
to aones the recommendation 


August to 
* cent, 1, 


ing was due principally to the re- 
tirement of the remainder of the Five 
Year Notes held by the Canadian 
Chartered Banks out of the proceeds 
of new bond issues sold in Canada 
at lower rates of interest. 


Profit and Loss Account 


An amount of $3,659,645, credited 
to investment reserve, was charged 
to profit and loss account, being 

valent to advances made to the 
ianeapolia, St. Paul & Sault Ste. 
Marie Railway Company to make u 
the deficiency in the amount avail- 
able to meet its interest obligations 
for 1986 guaranteed by your. Com- 


"Tesing the year abandonment of 
lines was completed as follows: 


Edmundston Subdivision . 2 
Orford Mountain Subdivision ... 
Nickel Subdivision .. 16.6 
Shore Line Subdivision 

n Subdivision — Godfrey as 


Subdivision—secon 


EEE: . . koacdeosesesiae . 92.7 
The approval of the Board of Rail- 
way Commissioners to these aband- 
onments was obtained where nec- 


Spur 
ay 


to 
essary. After allow: for salvage, 
the chatge to Prof and Loss on 
of the was 

550. 


$3 83.82 | F 


$ 23,311,110.93 we 


Sales of agricultural lands during 
the year amounted to 92,210 acres 
for 020, an average of $10.36 per 
acre, including 1,635 acres of irri- 
gated land at $52.88 per acre and the 
remainder at an average of $9.59 per 
acre. 

_ Throughout 1936 the Company con- 
tinued the policy of debt relief to 
its land contract holders the adop- 
tion of which in Feb , 1932, con- 
stituted the first effective step to 
relieve in a measure the distress of 
the farmers in Western Canada 
which resulted from poor crops and 
low prices. The rebates of interest 
from 1932 to the end of 1936 have 


cipal outstanding and further con- 
cessions in interest for cash pay- 


ments, amounting t 
mnt 0 $2,267 


by the subseq 

actment of Dominion and Provincial 
legislation for the relicf of farmers. 
A very considerable number of farm- 
ers have taken eee of the pro- 
visions of the Farmers’ Creditors Ar- 
rangement Act of the Dominion, 
which provides the machinery for 
the consponson of their indebted- 
ness. oreover, in Saskatchewan, 
and partion in the drought areas 
substantial relief is being extended 
to the farmers under an arrange- 
ment between the Dominion and 
Provincial Governments and the 
various mortgage and loan compan- 
ies interested for the remission of 
arrears of taxes, interest, etc. In 
Alberta legislation was enacted for 
a compulsory reduction in all debts 
incurred prior to July, 1932°and for 
the abolition of interest. The validity 
of this legislation is being tested in 
the Courts. 

Collections on land contracts have 


‘FOR THE YEAR ENDING DECEMBER 31, 1936 


yee a Bane y tere ol go 

the drought of the 

years, with the of the 

and the is 

that lero than 10% of the nol in these 

sections has 

aged. 

ee to coptitias for the 
e 

sions to Yand P 

tain modifications. 


Pensions = 
The Company has since 1903 main- 


| tained a 


voluntary system would eventually 


impose upon the 
burdens which it would unable 
to thorough inv 


ry 


plan would be to adhere as closely as | nw 


possible to the underlying ciples 
of the original system, to incor- 
porate therein suitable provisions for 
contributions by the officers and em- 
ployees, and such other changes as 
were necessary to meet the altered 
conditions. 4 
New rules and regulations drafted 
by the —- embodying — 
orego ples, were approve 
by ae tiene to take effect Jan- 
uary 1, 1937. Participation is optional 
for employees in the service prior to 
January 1, 1937, but compulsory for 
those entering the service thereafter. 
For all participants the rate of con- 
tribution has been fixed initially at 
three per cent. of their earnings. - 
tributions on the part of the Com- 
pany remain voluntary. Provision 
as been made for the continuance 
of allowances to those already on 
pension so that there will be no 
change in their status. 

The plan will be administered by 
a committee composed of four officers 
of the Company and three General 
Chairmen of the organized classes 
employees. Contributions are to be 
paid into a trust fund with the Com- 
pany as trustee. 

The actuary retained in connec- 
tion with the preparation of the new 
pension system estimates that, while 
during the wasty years of the oper- 
ation of the system the relief to the 
Company will not be material, it 
will gradually increase until ulti- 
mately the contributions of the em- 
ores will provide approximately 
45% of the total pension cost. , 

Although eligible employees have 
until December 31, 1937, to elect to 
become contributors, 31,600, or a 
proximately 70%, so elected prior to 
the end ot the year 1936. 


of Additions and 


of | the cost of air-conditioning 14 


years of age ie 
70 years of age 
teofage.......0... 


been permanently dam- it 


gine houses eeeeeeeeere 
Ties, tie plates, rail anchors 
and miscellaneous road- 
way betterments ...... 
Replacement of rail in 
main and branch line 
tracks with heavier sec- 


522,113 in eoah 


ments to shop machine: 
of auiomatic 
64,511 


side track accommo- 
dation 47,186 
20,723,422 
1,636,231 


42,041 


ew rolling stock .,..... 
Additions and betterments 

to rolling 
Additions and bet 


ities Severe eeeeseeeeeeee 876,863 


New rolling includes appro- 
acer ye covering the cost of 3, 

eight cars, 30 passenger cars, an 
50 locomotives. In view of the ex- 
tensive retirements and limited pur- 
chases of rolling stock during the last 
few years, it has been deemed ad- 
visable to take advantage of the 
present level of prices acquire 
additional units of modern design 
necessary for the efficient, handling 
of the increased volume of traffic 
which has already deve and 
the further increase which is antici- 
pated. Additions and betterments to 
rolling stock includes ordinary bet- 
terment of freight cars and motive 
power to secure more efficient oper- 
ation and the capital eons of 
senger cars to extend the use of Phis 
type of equipment to meet the pub- 
lic demand. 


Temiscamingue and Abitibi Railway 

For some time past your Company 
has been urged b esentatives of 
the rapidly developing agricultural 
and mining areas of Northern Quebec 
to undertake the construction of a 
line of railway which would provide 
improved means of communication 
from these areas to the industrial 
centres of the Province. To meet 
these demands, as well as to place 
the Company in a position as occa- 
sion might warrant to provide rail- 
way communication with the mining 


Canadian Pacific Railway Company 
General Balance Sheet, December 31, 1936 


PROPERTY INVESTMENT: 


ASSETS 


Railway, Rolling Stock, Inland Steamships, Hotel, Communi- 
cation and Miscellaneous Properties ........-++eeeeeess 
Improvements on Leased Railway Property ....+++-++ee+. 


Ocean and Coastal Steamships ........ 


eeeeeeeeeereeeee 


Stocks, Bonds and Other Securities of Leased, Controlled and 
Jointly Controlled Railway Companies and Wholly Owned 


Companies—Cost tates 
OTHER INVESTMENTS: 


eeereeeereeen eee eeeeeeee 


Miscellaneous Investments—Cost 

Advances to Controlled and Other Companies—Net ....... 

Mortgages Collectible and Loans & Advances to Settlers.... 

Insurance Fund Investments ..............+5+. Sb ahebeee 
‘ Deferred Payments on Lands and Townsites ........sssee. 


Unsold Lands and Other Properties .... 


CURRENT ASSETS: 
Material and Supplies 


Agents’ and Conductors’ Balances . 


Net Traffic Balances . 


ee eee eee Fee eeheeeeeee 


Miscellaneous Accounts Receivable ....++saseeeeeseceeess 


UNADJUSTED DEBITS: 
Insurance Prepaid 


eeeeereereeeereereeareeeaeee 


Unamortized Discount on Bonds ....cscccccccecsecsssces 


Othér Unadjusted Debits 


CAPITAL STOCK: 


NO TOON 5b a'e ob ances cedar ccecsea hepnve ds 
Preference Stock—4% Non-Cumulative .. 


LIABILITIES 


Perpetual 4% Consolidated Debenture Stock ......sseeeee++ 


Less: Pledged as collateral to bonds .. 


Bonds and Equipment Obligations b éitabse 
Less: Securities deposited with Trustee of 5% Equipment 


—_ 


Twenty Year 4%% Sinking Fund Secured Note Certificates 


(1944) ‘ 


Less: Purchased by Trustee and cancelled ... 


CURRENT LIABILITIES: * 
Audited Vouchers 


Pay TOUS ooic sete scvens ces 
Miscellaneous Accounts Payable . 
Accrued Fixed Charges ...\ 


DEFERRED LIABILITIES: 


Dominion Government Unemployment Relief 


Miscellaneous 


ee eeeeeeeeeee 


eee eeeer & 


“eee eee ereewerteeeeeeaeeeneeeee 
eevee eee eeee reese eeeeee 
‘ 

“seeee eee ee wee ewe eeeeeeeeee 


RESERVES AND UNADJUSTED CREDITS: 


Rolling Stock Reserve 


Hotel Depreciation Reserve . 


Steamship Depreciation Reserve eeeeeeeeeeee ee eee eeaeeeee 


Insurance Reserve . 


Contingent Reserves eeerere eee eevee e eee eee eee eeeeeeeeeeeee 
Investment Reserve COC Sed essere sereessesesesesesese 


Unadjusted Credits ....... 


Premium Received on Capital and Debenture Stock (Legs dis- 
count on bonds and notes written off at date of issue) ...... 


Lend Surples ccis tee cos ccicccvcnwers 


Profit and Loss Balance .. 


. ‘ 


AUDITORS’ CERTIFICATE: 


it is properly drawn u 
1 eee oat te 


March 5, 1937 


ee apo ee 2 


Accounts 


eee ew eeeeeeeeeee ene 


$774,271,263.86 
96,098,217.26 
104,614,834.58 


198,279,296.26 
$1,173,263,611.96 


$ 26,981,389.12 

23,023,626.50 

2,894,093.21 

8,248,294.47 

38,688,677.83 

32,067,441.92 
131,903,523.05 


$ 16,941,308.54 
5,721,427.15 
1,034,366.66 
‘ -§,287,214.42 
23,608,315.40 . 
52,592,632.17 


$ 157,592.99 

3,271,477.51 

1,507,746.69 
4,936,817.19 


$1,362,696,584.37 
me 
$335,000,000.00 
137,256,921.12 


$480,261,548.74 
188,850,000.00 5 


291,411,548.74 
$195,520,500.00 
9,290,145.33 


$ 472,256,921.12 


186,230,354.67 


$ 30,000,000.00 
9,785,100.00 - 
20,214,900.00 


$ 5,382,846.60 
2,697,066.83 
2,256,124.90 


1,801,981.10 — 
12,138,019.43 


$ 4,271,922.71 
253,290.60 
4,525,213,31 


$ 8,166,555,.08 
2,939,433.96 
39,973,240.19 
8,248,294.47 
7,863,904.38 
19,669,645,32 
5,211,360.63 
92,062,434.03 


66,760,351.09 


78,564,138.59 
138,532,703.39 


$1,362,696,584.37 


E. A. LESLIE, Comptroller. 


We have examined the Books and Records of the Canadian Pacific Railway Compan 
ber 31, 1936, and having compared the above Balance Sheet therewith, we 


correctly set f 


so as to show the true financial position of the 
orth the result of the 


: F 
256,685 | F 


clusive, and $10,000 

ifteen Year 3% ds maturin 
ruary 15, 1951. The holders 

the convertible bonds 


shares of the Ordinary Capital Stock 
of the Company in the ratio of four 
shares of the value of $25.00 each 
to each $100.00 principal amount of 
the bon The proceeds of this 

sue were used to retire $12,000,000 of 
the Five Year Notes maturing June 
22, 1 and the balance for exten- 
sions to and improvements of the 


‘Ss property. nture 
| Seay tn MRS op SO 
d | pledged as security for the notes was | A 


released and canc 

There were also issued and sold 
a ne $38,000,000 Collateral 
Trust Bonds dated April 1, 1936, se- 
cured by pledge o ,600,000 Per- 
potual % Consolidated Debenture 

tock. This issue consisted of $8,- 
000,000 Three-Year 244% Bonds ma- 
turing April 1, 1939 callable on any 
interest date on 30 days’ notice at 
100 and accrued interest; $15,000,000 
Five-Year 2%% Bonds maturing 
April 1, 1941, callable on any intercst 
date on 30 days’ notice at 100% and 
accrued interest; and $15,000,000 Con- 
vertible Nine and One-Half Year 3% 
Bonds maturing October 1, 1945, cal- 
lable on any interest date on 30 days’ 
notice at 102 and accrued interest. 
The holders of the convertible bonds 
were given the ae at — time be- 
tween April 1, 1937, and April 1, 
1944, inclusive, to convert their bonds 
into shares of the Ordinary Capital 
Stock of the Company in the ratio 
of four shares of the ofc value of 


e of 


$25.00 each to each,$100.00 principal 
amount of the bonds. e proceeds 
of this issue were applicd toward the 
retirement of $11,000, Five Year 
444% Notes maturing June 22, 1938, 
and $25,000,000 Five Year 442% Notes 
maturing December 1, 1938. Debent- 
ure S to the amount of $60,000,- 
000 pledged as security for the notes 
was released and cancelled. 

As a result of this financing the 
Company was enabled to congine 
thegretirement of the $60,000, of 


notes issued to the Canadian Chart- 


ered Banks in 1933. The Dominion 
Government was entirely relieved of 
its obligation as guarantor of these 
notes without any expense to it. 

On January 2, 1936, the Company 
borrowed $2,000,000 on its short term 
Fok ness notes from United States 

anks, secured by pledse of $2,850,- 
000 Perpetual 4 onsolidated De- 
benture Stock. These loans were re- 
paid at maturity during the year, 
and the Debenture Stock, was re- 
leased and cancelled. 

Owing to unavoidable delay in de- 
livery of part of the mening seek 
to be sold to the Company by the 
Dominion Government under the 
Hire-Purchase Agreement referred 
to in the last Annual Report, the 
formal agreement could not be ex- 
ecuted before the end,of the year. 
Your Company’s obligation to the 
Government as at December 31, 1936, 
was $5,640,500 of the total authorized 
amount of $5,730,000. 3 

At the request of the Dominion 
Government and as a means of as- 
sisting in the relief of unemployment 
the ne agreed, as previously 
mentioned, to increase its programme 
of maintenance of way and better- 
ment work during the season of 1936 
so as to provide employment for a 
maximum of five thousand men then 
receiving assistance from the Gov- 
ernment. The Government reim- 
bursed the Company for the wages 

aid, amounting to aperemney 

1,323,000, and advanced to it by way 
of loan ,700, repayable in five 
equal annual instalments commenc- 
ing in 1938 with interest at the rate 
of 2%% per annum, on account 0 
the other expenditures for labour in- 
curred in preparation for and in con- 
pects w oa the wee + obli 

During the year equipmen - 
gations to the amount of $1,950,000 
were redeemed by the Company. An 
amount of $2,300,150 was also de- 

ited with the Trustee of the 
Equipment Trust maturing in 1944 
w urchased and cancelled $634.- 
000 o: iperent certificates. Twenty 
Year au Sinking Fund Secured 
Note Certificates to the amount of 
$301,800 were peeenaane by the Trus- 
tee and cancelled. 

Your guarantee of interest was en- 
dorsed on Four per cent. First 
Mortgage Bonds of the New Bruns- 
wick Southern peatwey COMpeny to 
the amount of $500, maturing 
August 1, 1986, issued by that Com- 
pany and delivered. to your Com- 
pone repayment of advances made 
to the New Brunswick thern 
Railway Company to enable that 
Company to retire its outstandin 
bonds of the same amount wh 
matured January 1, 1933. 


London Hotel Site 


In view of the necessary delay in 
the development of the hotel site in 
Berkeley uare, London for the 
purpose for which it was purchased, 
your Directors decided to take ad- 
vantage of p made by an out- 
standing firm for the immediate con: 
struction upon it of a modern build- 
ing worthy of its importance. Nego- 
tiations contemplate a lease for a 

riod of 200 years on terms satis- 


actory to your Company, with a. 


ited option to purchase the free- 

h8ld at a price in excess of the cost 
of the property to the Company. 

Minne: St. Paul & Sault Ste. 

Marie way Company (Soo Line) 

The results*of operation of the Soo 

Line for the year were disap- 


ORDINARY 


Preference 

e No.of en on — 
eines Pere holders of Stock combined 
26,942 16.12 99 31 11.44 


Sa Kingdom 
and other British. 20.483 
United States ...... 16,955 


Credit Corporation in 1932 and guar- 
anteed as to principal and interest by 


your. Company. 


Spokane International Railway 
Company 


There ‘was a substantial 
in the traffic handled by this 
pany in 1936.as compared with the 

revious year, owing to improvement 

conditions and to the Can- 
ada-United States Trad 
1935. As a result the 
ed the year with net earn m 
SP nat 
n 
c , tion of — 

om, sbaidiary, e 

Coeur d'Alene and Pend d’Oreille 


fro 


but were not concluded at the close 
of the year. In view of the improved 
veryer of the Company it is hoped 

at a feasible plan of reorganization 
may now be concluded. There war 
no change in the investment of your 
eapeny. in the Spokane Company 
dur e year. 

The Dula South Shore and 

Atlantic way Company 
Notwithstanding a substantial im- 


ise | provement in the net earnings in 


1936, in view of the approaching ma- 
turity on January 1, 1937, of certain 
mortgage bonds aggregating $5,400,- 
000, for payment of which no funds 
were available, the Board of Direc- 
tors of The Duluth, South Shore and 
tlantic Railway Company at a 
meeting on December 30, 1936, auth- 
orized the filing of a petition in the 
Federal Court pursuant to Section 77 
of the Bankruptcy Act of the United 
States, stating that the company was 
insolvent and that it desired to effect 
a plan of reorganization. Your Direc- 
tors are of the opinion that these pro- 
ceedings will result in an improved 
capital structure and place the South 
Shore Company in a position to pay 
a return on your Company's invest- 
ment therein. Your Company re- 
ceived during the year some small 
payments on account of unpaid in- 
terest due from the South Shore 
Company. 


Leases and Agreements 

There will be submitted for your 
consideration and approval a lease 
of the railway of Atlantic and North- 
West Railway Company extending 
from the point of connection between 
the railway of that Company and 
the railway of Ontario and Quebec 
Railway ge pod on the south bank 
of the St. wrence River, near 
Montreal, to Farnha and from 
Brookport (formerly Brigham Junc- 
tion) to a point of junction with the 
Maine Central Railway at or near 
Mattawamkeag in the State of Maine, 
for a term of 999 years from the first 
day of January, 1937, at a clear an- 
nual rental of £52,000, | 
the annual interest on £1,300,000 Four 

er cent, First Mortgage Redeemable 

ebenture Stock issued by Atlantic 
and North-West Railway Company 
and secured by a neon of the 
said line of railway dated December 
2, 1936; with a proviso that after re- 
demption of the said Debenture Stock 
the annual rental payable under the 
lease shall be equivalent to the an- 
nual interest on the bonds, deben- 
tures, debenture stock or other secur- 
ities of Atlantic and North-West Rail. 
way Company from time to time out- | 
standing. The lease will supersede | 
your Company’s present lease of the 
said line of railway made the 6th 
day of December, 1886, reserving a 
rental of £28,013-14-0 per annum for | 
twenty years from the commence- | 
ment of the said lease and thereaf- | 
ter £66,500 per annum in perpetuity. 
Your Company also became a party 
to the mortgage under which it 
agreed to guarantee the payment of 
the principal of and the interest on 
the Debenture Stock to be issued 
thereunder. 

Your confirmation and approval 
will be asked of an agreement, dated 
October 1, 1935, between your Com- 
pany and the Midland Railway Com- 
— of Manitoba, whereby the Mid- 

and Company is granted the right 
to use that portion of the line of your 
Company in the City of Winniees 
from a point west of Academy Roa 

toa point east of Portage Avenue, on 
the basis of paying a fixed annual 
rental equivalent to one-half of the 
interest at the rate of 3% per annum 
on the agreed capital account, one- 
half of interest at the rate of 5% per 
annum on additions to capital ac- 
count and a wheelage proportion 
witha minimum of 15%, of the main- 


f | tenance and operation expenses. 


Co-operation With Canadian 
National Railways 


During the year two co-operative 
measures previously agreed upon 
were put into effect under the pro- 
visions of the Canadian National- 
Canadian Pacific Act of 1933. 

1, Abandonment: of the Canadian 
National Railway line between 
Iberville and Farnham and joint 
a of the Canadian Pacific 

ne. 

2. Abandonment of the Canadian 
Pacific line between Cyr and Ed- 
mundston and joint operation of 
the Canadian National line. 

The total annual economy from 
arrangements in effect at the end of 
the year is spreekiaevely $1,135,000 
and the Joint Executive Committee 
has approved and authorized the 
completion of formal eements 
covering other projects ted to 

ield savings of approximately $527,- 

, a total] annual saving of a roxi- 
mately $1,662,000, one-half of wi 
will accrue to each Comoeny. 

Meetings of the Joint ecutive 
Committee were held during the 
early part of the year. Subsequent- 
ly under the legislation passed at the 
last session of Parliament, the Can- 
adian National were re- 
pieced by a Board of Directors. 

hortly after the Board assumed its 
duties in October, your Directors sub- 
mitted to it proposals for co-opera- 
tive action in a number of competi- 
tive matters, but, no doubt owing to 
pressure of other matters follow ng 
their appointment, the Directors 
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MUTUAL LIFE | 


Established 1869 
Owned by the Policyholders 


ye 
Wawanésa Mutual 


Insurance Company 
GTI EL eT Tas Sere Saeed 


A leading All -Canada 
Company — in. volume; 
in strength; and in service - 
to "select" property-own- 
ers and agents. 
Home Office, Wawanesa, ‘ 
Man. Eastern Office: 341 
Church St., Toronto. 
Branches in Vancouver, - 
Edmonton, Winnipeg, © 
Montreal, Moncton. 
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In the past seven years alone 
(1930to 1936) the total resources 
of Investors Syndicate have 
grown from $32,206,338 to 


$90,889,855 


During the same period 
Investors Syndicate has paid ta 
LIVING PROTECTION 
contract-holders no less a total 
sum than 


$55,352,834 


Based on the proven old 
principle that “many a mickle 
makes a muckle,” this LIVING 
PROTECTION plan of 
Investors Syndicate is helping 
Canadians, all across the 
Dominion, just by setting aside 
a little a month regularly, to 
provide for eventual financial 


independence. 


. Write for our booklet “A 
New Plan of Life”’—and find 
a new hope for the future. 


INVESTORS 
SYNDICATE 


Established 1894 


Agency Offices of 
INVESTORS SYNDICATE LIMITED 
(Head Office: Montreal) 
and INVESTORS SYNDICATE 
(Head Office: Minneapolis; = 
159 BAY STREET, 
TORONTO, O 


Changes in Directorate 
panne i yeae «h Directors re- 
with regret, tion 
of Mr. We Bloke, nee 
member of the Board since 1927, and 
a member of the 1 Commit- 


the Canadian National Railways had Connell 


not communicated their views ta this 
Company at the close of the year. 


Stock Holdings 

The holdings of the Capital S 
of the Company in 

were distribut 

Percentage 


of 
‘PREFERENCE and 


27,220 97.11 
58 
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For the Dire and employees. 
"President. 
Montreal, March 8, 1937, 
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E Alberta Plans 
- Market Control 


Im rt-Export B Bill Seen as 
art of Social Credit 
Programme 


From Our Own Correspondent 

EDMONTON. se measure 
for government control of Alberta’s 
business life is contained in a bill 
introduced in the legislature by 
Hon. Dr. W. W. Cross, minister of 
trade and industry. The new bill 
provides marketing boards for spe- 
cified commodities and a “provin- 
cial trading board,” otherwise the 
Social Credit export-import board. 
Other Cross bills provide licensing 
of all businesses in the province 
and price-fixing arrangements, 

Dr. Cross’s new Commodities 
Marketing bill supplants the former 
Natural Products Marketing Act, 
passed in 1934, as provincial legis- 
lation validating federal statute by 
the same name. 

Set-up of Board 

In Part 2 of the Cross bill the 
Provincial Trading Board, a corp- 
orate body with power to deal in 
all commodities, is provided, and 
will have three government-ap- 
pointed members. 

In Social Credit theory, as ex- 
pounded in Alberta, it is necessary 
to control strictly exports and im- 
ports, in order that the new Social 
Credit medium of exchange may 
be protected and maintained at a 
level of value agreed on before- 
hand. 

Again, if the Government were to 
aa in launching the province 

&@& new medium of exchange, 
probably credit tokens, it would be 
necessary to arrange payment for 

in currency.. So the inten- 
tion is to handle imports and ex- 
ports through a government agency. 

Extremely wide, powers will be 
vested in the Social Credit trading 
board, which incidentally is author- 
ized by the proposed law to operate 
at a profit in order to meet ex- 
penses. 


Hydro Loads Up 
11.4% in Month 


Ontario Commission Feb- 
ruary Peaks Higher in 
All Systems 


Peak power loads of every system 
of the Hydro-Electric Power Com- 
mission of Ontario again showed in- 
creases in February, compared with 
the 1936 month. 

The total increase in primary 
* power loads for all systems was 
> 114%, 

* Jn the Niagara system, serving 
the active industrial areas of south- 
ern Ontario, the gain was over 90,000 
hyp. the largest increase in volume, 
but a percentage increase of only 
9.7% 

Activity in North 

The largest percentage increase 
was in the northern Ontario prop- 
erties which have grown increasing- 
ly active with development of new 
mining areas. Similar influences, 
including the recovery in activity 
in forest industries, are responsible 
for the increase of 222% in the 
primary load of the Thunder Bay 
system. 

All systems also showed gains in 
the combined coincident peaks of 
primary and secondary power. 

Comparative figures follow: 

Ontario Hydro February Loads 
Maximum 20-Minute Peak Horsepower 
Feb. Feb. Incr. 


77, 527 
102, 400 


1,333,753 1,197,639 
aw and Soar, Loads: 
Niagar. 1,147,855 1,115, 818 
562 1 


Thunder Bay .. 
Northern Ont. 


183,499 
Total cocccccccce 1,622,286 1,521,573 


Montreal Suburb Talks 
Of Municipal Electricity 


From Our Own Correspondent 

MONTREAL.—City of Longueuil, 
a smal] town adjacent to Montreal 
and now being served by Montreal 
Léght Heat and Power Co., is giv- 
ing consideration to the municipal- 

ization of electricity. 
in charge of 


engineers, 
the study of the project some months 
ago, have submitted a report to 
council on a system which will 
serve Longueuil as well as neigh- 
boring municipalities. 

The matter has not been finally 
decided by the city council. Before 
a system could be set up, it would 
be necessary to have a referendum 
of the ratepayers and approval of 
the Provincial Government. 


To The 
Travelling Public: 


HOTEL LONDON 


Lendon, Ontario 
As from January 15th _ rates for 


00. 
teem with tub and shower 
combination, $3.50. 
es wate 9 tothe _ — 
r an 
Deuble room with wath, 3 .. 50, 
Deuble room with tub and shower 
combination, $5.00. 
Twin bedrooms with tub and shower 
combination, $5.50. 


Soliciting your 
patronage, 


Great Canadians of. Yesteryear Come to Life Again 


VAN HORNE 


The great industrial and financial 
figures which held the spotlight of 
Canadian business history 50 years 
ago will come to life again next 
month when Canada’s first “million 
dollar” movie, “Silent Barriers” pro- 
duced by Gaumont British Corp. 
goes on the boards. 

Produced over a period of 19 
months at a cost of $980,000, this film 
has been described as a true-story 
record of the dangers, disasters and 
financial difficulties attending con- 
struction of the first transcontinental 
railway and the ultimate triumphs 
of the great engineering project 
which gave physical effect through 
the C.P.R. to the uniting of the 


C. I. 0. Drive 
Opens in East 


Plans Under Way to Unite 
Unorganized Trades 
Under Banner 


From Our Own Correspondent 

SYDNEY, N.S.—In line with a con- 
certed labor effort throughout Can- 
ada to obtain statutory protection 
labor leaders in two of Nova Scotia’s 
leading industries—coal and steel— 
have presented to the Nova Scotia 
Government a brief calling for a 
six-hour day in the Nova Scotia coal 
fields and establishment of a law 
to give workers the right to organize 
into unions without interference 
from employers. A four-hour confer- 
ence was held at Halifax between 
Premier Angus L. Macdonald and 
the members of his Cabinet, the 
labor representatives headed by D, 
W. Morrison, president of the U.M.W. 
in district No. 26 and Carl Neville, 
president of the Sydney steel work- 
ers union. 

Included in the programme of the 
UM.W., a unit of John L, Lewis’s 
Committee for Industrial Reorganiz- 
ation, are increased subventions for 
shipments of Nova Scotia coal to 
Upper Canada and a new system of 
old-age pensions contributed to by 
the Government, the employers and 
workers. 

Organization of 500. store clerks in 
Glace Bay and New Waterford, the 
centre of the Cape Breton coal 
fields, is now under way and marks 
the latest move in Cape Breton 
under the C.LO. drive. At Glace Bay, 
efforts are being made to organize 
all garage mechanics, plumbers, elec- 
tricians, telephone employees, carp- 
enters, painters and other tradesmen 
not at present organized. Also eli- 
gible to membership are street and 
water department employees of the 
town of Glace Bay, electrical de- 
partment employees and town hall 
clerks. 

It is proposed to start a branch 
of industrial workers shortly and all 
other towns in Cape Breton will be 
similarly organized, after which 
there will be formed a provincial 
organization under the C.LO. ban- 
ner affiliated with the U.M.W., it is 
stated. 


Aberhart Wins Case 
Against Wage Wage Claimant 


VANCOUVER. - — Joint wage 
claims against Premier Aberhart 
amounting to $1,125 have been dis- 
missed with comment from Judge 
Lennox, of county court, that the 
case should. never have been 
brought to trial. 

The actions are the result of Pre- 
mier Aberhart’s abortive efforts to 
establish a strong Social Credit 
party in the coast province. John 
L. Loveseth, executive secretary of 
the now defunct Social Credit 
Union, and Mrs. M. B. Hopkinson, 
et secretary, were the plain- 
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DONALD SMITH 


provinces under the pact of confed- 
eration. 

No effort or expense was spared 
to re-enact the historic scenes of this 
Cahadian business epic including the 
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THE FINANCIAL Post” 


JAMES J. HILL 


Strathcona. How well.this has been 
reproduced can be seen in the illus- 
tration above (top centre) which re- 
veals the scene re near the 
original site last fall with “Smith” 


portrayal of the financial giants.) wielding'the hammer. 


who struggled with the project and 


succeeded despite a drained treas-| 


ury. The characterization also in- 
cludes for the first time Sir John A. 
Macdonald (shown at the centre of 
the picture at top right). 
Driving First Spike 

One of the most familiar photo- 
graphs to Canadians is the driving 
of the last spike of the C.P.R. at 
Craigellachie, B.C., on. Nov. 7, 1885, 
by Hon. Donald.A. Smith, later Lord 


To the left is a ooo board room 
scene (staged last year inside a 
western Canada skating rink) depict- 
ing the crisis when James J. Hill 
threatens to resign as a director un- 
less the route through the Canadian 
Rockies is abandoned in favor of his 
own line across the Northern States. 
Van Horne and others insist that it 
is a national matter and take him at 
his word in a climactical situation 


Budget Provides $197,000 
To Ship Troops to Britain 


Despite Government insistence 
that Canada’s enlarged defense ex- 
penditures this’ year do not prd- 
vide for expéditionary forces the 
budget sets aside funds for trans- 
portation of Canadian armed forces 
to England within the next few 
weeks, 

The expeditionary force will not, 
however, take part in any hostilities, 
either defensive or offensive, It will 
be a pacific battalion of loyal good- 
will, the Canadian ingredient in the 
color and martial pomp surrounding 
the Coronation ceremonies in May. 

Cost Set at $197,000 

The interesting detailed outline of 
the plan for the expedition, as sub- 
mitted to Parliament by Hon. Ian 
Mackenzie, minister of defense, set 
the cost at $197,000 and the person- 
nel of the detachment at 334, includ- 
ing 70 officers, 263 men and one 
nursing sister. When the late King 
George V was crowned nearly 30 
years ago, Canada sent a contingent 
of 720 men, but the cost to the Gov- 
ernment was only $135,000, because 
expenses were not provided for 
after the detachment left the port of 
disembarkation in England. 

While a group of 30 men will re- 
present the Royal Canadian Navy 
and naval reserve bodies, the con- 
tingent will not proceed overseas on 
one or more of Canada’s new de- 
stroyers nor will a Canadian naval 
vessel take part in the Coronation 
demonstrations, The detachment will 
travel on regular steamships, the 
naval, militia and Mounted Police 
units departing from Montreal and 
the air force group from Saint John. 

The naval group will be assembled 
at Halifax, the Mounted Police unit 
at Regina, and the militia and air 
force delegates at Ottawa. 

$33,500 For Pay 

The details given by the minister 
show that by no means all the ap- 
propriation is to be spent for travel. 
ling costs, but that adequate pro- 
vision has been ‘made for a variety 
of contingencies that will arise. For 
instance, $33,500 was voted for the 
pay of the non-permanent members 
of the militia and air force units, in 
addition to the funds for miscellane- 
ous travelling expenses and living 
allowances while abroad. 

The railroad and steamship fares 
for the contingent form the Sanneat 
item of the appropriation and are 
estimated at $132,838, including sub- 
sistence allowances while en route, 
tips and similar expenses. 

Th addition to this, $8,300 is pro- 
vided for transportation to and from 
England, and forage while there, of 
the horses being taken by the Army 
unit and the R.C.M.P, detachment. 

At total of $21,750 has been in- 
cluded for entertainment and con- 
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April 9, 1932—has a proven 
mianagement record and 
provides Safety, Marketa- 
bility, a Fair Return, andan | 
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tingencies, but of this only $1,400 
consists of amounts specifically ear- 
marked for en nt allow; 
ances, leaving an leeway for 
the myriad little unfo: 


expenses 
which arise on such trips. 


Army Largest Group 

The Army yvill provide the largest 
group in the contingent, sending 180 
officers and men from the non-per- 
manent active militia and 60 from 
the permanent force, The latter unit 
will include 35 bandsmen. The 
militia detachment will include 42 
men from Ontario and 50 from Que- 
bec, the remainder consisting of an 
average of a dozen men from each 
of the other provinces, 

The Navy and Air Force will each 
send 30 men and the R.C.M_P., 34. 

The task of selecting the men for 
the coveted places on the roster of 
the detachment has been in progress 
since last January. Regimental and 
district officers commanding sent in 
lists of names approximately three 
times the size of the quota allotted 
to the various district and provinces, 
and final choices were made at de- 
fense headquarters in Ottawa. — 


Important Timber Deal 
Is Completed at Vancouver 


From Our Own Correspondent 

VANCOUVER.—The third big deal 
in Vancouver Island timber within 
six months was revealed with the 
announcement that a new corpora- 
tion known as Salmon River Logging 
Co., organized by prominent figures 
in the British Columbia logging and 
sawmill industry, had bought 700 
million feet of timber from the 
Memekay Timber Co. 


IREUNION 
in Pinehurst 


are a tradition. Friendships made in 
this informal, sport-loving village 
bring people back year after year. You 
don’t visit Pinehurst, you belong there. 
And because it appeals to particular 
people, you invariably find yourself 
among those you enjoy. Famous 18- 
hole golf courses with grass greens and 
green fairways, tennis, badminton, 
riding, pelo, fox hunting, shooting. 
For booklet ° end information, call B.C. Mignard, 


Hetel Ambassador, New York—'Phone Plaza 3-9320 
or write General Office, Pineburst, N. C. 
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GEORGE STEPHEN 


with the result that the American 
railway magnate is ousted from the 
board. 

To the right is depicted the tense 
moment when the directors implore 
Sir John A. Macdonald for financial 
and moral aid, proceeding with the 
task on the mere word of favorable 
support from the Prime Minister. 

Famous Characters 

How well the famous characters 
are portrayed is‘ indicated in the 
portraits along the bottom of the 
layout showing the actors in the fol- 
lowing réles: William Van Horne, 
then vice-president and later the sec- 
ond president of the C.P.R.; Hon. 
Donald A. Smith, afterward Lord 


Pulp and Paper Workers 
Seek Higher Wage Scale 


MONTREAL. — Rising prices for 
newsprint will likely be followed 
by a rise in labor costs. In respect 
to the latter, delegates to. the annual 
convention of the International 


“HELL’S BELLS” ROGERS 


t 


SHAUGHNESSY 


Strathcona; James J. Hill, noted 
railway builder of the United States; 
George Stephen, first président of 
the C.P.R} ‘and afterward Lord 
Mount § $ Major “Hell's Bells” 
Rogers, was the engineer in 
charge of ‘construction through the 
difficult Rockies, and Thomas 
Shaughnessy, at that time general 
purchasing agent and afterward 
Lord Shaughnessy and the third 
president of:the: road. 

“Silent Barriers” is based on the 
novel, “The Great Divide,” by Alan 
Sullivan, Canadian author,. which 
originally appeared in serial form as 
“Track of Destiny” in Maclean’s 
Magazine. 


Brotherhood of Pulp, Sulphite and 


Paper Mill Workers approved a de-|. 


mand for a 15% increase in the 
hourly wages of -the members in 
Canada and the United States. They 
reported unskilled workers now re- 
ceived between 26 and 52% cents, 
and skilled workerg between 40 
cents and $1.15 an hour. 


Quota on Shingles 
- Is Blow to B. C. 


U. S. Restriction Cuts Off 
Main Market for Coast 
Output 


From Our Own Correspondent 

VANCOUVER. — British Colum- 
bia’s shingle industry has been hit 
a severe blow just at a time when 
it was beginning to get into full 
stride, it is claimed, by President 
Roosevelt’s order limiting the 
quota on-red cedar shingle imports 
into the United States for the first 
six» months of 1937 

Normally British Columbia mills 
ship more than. 80%. of their total 

output to the United States. 

Last year British Columbia shingle 
mills produced more than three mil- 
lion squares; With the United States 


sales restricted to a maxitnum of two | ‘IG 


million squares, the mills will be 
faced with a serious er of over- 
production. . 


Extend Maritime System 
Nova Scotia Light and Power Co. 
and its subsidiaries. extended their 
transmission system between 60 and 

65 miles during the past: year. 
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“Make it a “smart” Easter with Biltmore, 
For here are up-to-the minute styles .,, 


CAVALIER. 


Virginia Beach at Easter: 
- will be about 15 desrees 
warmer than Northern 
shore resorts. We sive 
you golf on two 18shole 
courses, tennis on Hay 
Tru courts, riding, ocean 
fishing, swimming in our 
indoor Emerald Pool, 
Real ‘Southern cooking, 
tool Our clientele is 
carefully selected, and 
spring rates are low, 


colors that interpret Spring 
and brightness . . . lasting sha 


and wearing ease: Eheim 
and quality in every point of hatcraft. 


See the newest Biltmore styles 
qudcaleie at eats Se 
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Studebaker economy 


ed ee 7/Z4 of Canada! 


And Studebaker 


sales are soaring |! 


HE twoalways gotogether when Canada 
goes to buy its automobiles . . . the less 

_@ Car costs to run the more readily it sells! 
In February, Studebaker sales went ’way 
ahead of February, 1936. . . in fact, they 


beat last year’s high mark by 
fifty-nine per cent. 

And that sensational sales ad- 
vance stems straight from the 
new 1937 Studebaker’s remark- 
able economy which equals and 
often betters the best showing 
of the smaller lowest priced 
cars! 

The 1937 Studebaker is the 
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world’s first car to offer the dual economy 
insurance of the Fram oil cleaner and the gas- 
saving automatic overdrive! World’s 
car to offer the double safety of the built-in 
automatic hill holder and feather-touch 


first 


hydraulic brakes! And the 
1 world’s only car with non-slam 


FEW CENTS 
A DAY MORE 
THAN A LOWEST 
PRICED 
CAR! 


doors that close lightly, tightly 
and silently on exclusive rattle- 
proof rotary latches! 

Before you buy any new car, 
you will be smart to drive a new 
Studebaker and find out why 
it’s called Canada’s spotlight 


car of the year! 


As low as 


974 


DELIVERED 


in Walkerville, Ontario 
Government Taxes, Freight 
and License Extra 
a 
Studebaker’s C. A. C. 7% Budget 
Plan Offers Low Time Payments 


‘The Studebaker Corporation of Canada, a 


Walkerville, Ont. 
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THE, FINANC 


By JOHN E. LANGDON 


UBLIC utility securities in the hands of 

investors total over a billion dollars. The 
exact figure is unknown, but as there is close 
to $2 billions of capital in the central electric 
station industry alone and allowing for priv- 
ate and Government undertakings, the pub- 
lie investment of better than a billion dollars 
is a conservative estimate. 

Aside from Government bonds no other 
type of security is so widely held by Can- 
adian investors. Bonds and stocks of electric 
power enterprises are the backbone of many 
an investment portfolio. Insurance compan- 
ies have bought heavily. Trust companies 
have not hesitated to recommend them as in- 
vestments for estates, the widow or the or- 
phan. The person with a few hundred or a 
few thousand dollars has bought into the in- 
dustry with the feeling that no safer invest- 
ment could be made. 

The extraordinary degree of confidence 
vested in the electric utility industry by the 
investing public has been predicated, not on 
blind faith but on a record of accomplishment. 
For years the demand for electricity kept in- 
creasing at an amazing rate. Operators were 
hard put at times to meet requirements. 
Power sites were developed as rapidly as pos- 
sible. The large returns made it an easy 
matter to secure new capital. 

This was the picture at the time the de- 
Pression set in. Since then there has been 
an about-face in the attitude of the investor 
‘oward the power industry. The so-called 
depression-proof industry proved vulnerable 
“tmning power of electric utilities declined; 
cividends were reduced and, in a few cases, 
tliminated. The industry has been attacked 
from many angles and, as is only natural, the 
investor, concerned with the safety of his 
Capital and regularity of income, is asking 

imself: Where is the industry headed? 


Fundamental Questions 
MONG the most important fundamental 
questions for investors in the electric 

utility industry are these: 

L. What is the trend and outlook for electric 
bower consumption? 

2. How do revenue prospects comand with 
the possibility of rising costs? 

: Are dividends from electric power shares 

likely to increase? 


- Will political intrusions exert an adverse. 


influence on power investments? 

What is the general prospect for power 
Securities? 

ine witing first things first, consider the in- 
Snestion: 
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Outlook Brightens for Power Investor 


Earning Prospects Favorable Though Other Factors Still Cloud Horizon 


What is the trend and outlook for 

electrical power consumption? 

Last year the central electric stations estab- 
lished an all-time record reduction. The same 
was true in 1935 and 1934. Since 1920 there 
has been an increase of 400% in the ouput 
of electricity in Canada. From 1920 to 1930, 
there was a steady advance in production. 
The depression and the consequent restricted 
use of energy for industry and commerce had 
its effect on operation in the next two years 
and output dropped back to the 1928 level. 

Since 1934, the electric power industry has 
been in a new period of major growth. This 
is not generally appreciated by the public. 
Yet one has only to look at the Government 
returns for confirmation. The previous re- 
cord year was in 1930, when the industry pro- 
duced 18 billion killowatt hours of electric 
energy. In 1934,. production had recovered 
to 21 billion kw.h., from 16 billion kw.h. in 
1932. In 1915, 23.4 billion kw.h. were pro- 
duced and last year 25.5 billion kw.h. If one 
is inclined to regard the period just before 
the depression set in as an era of unparalleled 
productive effort, as many still do, it is worth 
while noting that electric power production 
last year was 41% greater. 

This outstanding gain has been due to a 
general broadening of demand. Export sales 
are limited by Government regulation’ and 
f&mount to less than 5% of the total output. 
Consequently, they have not contributed to 
the remarkable showing made by the indus- 
try in the last three years. 


Power and Recovery 
HE industrial load, which accounts for 
most of the revenue with the possible 
exception of Ontario, has expanded sharply. 

Newsprint and mining are the two great 
industrial power users. It is estimated that 
for every ton of newsprint produced, 100 h.p. 
of electrical energy is’ required. Last year 
the Canadian mills produced 3.2 million tons. 

This was considerably more than in any 
other year on record and compares with the 
low point of 1.9 million tons produced in 1932. 
At this time the newsprint industry is operat- 
ing at effective capacity and will, judging by 
present indications, produce about 10% more 
paper this year than in 1936. 

The growth of the mining industry has 
been spectacular. From Nova Scotia to Brit- 
ish Columbia, millions of dollars have been 
poured into prospecting and development 
work with encouraging results. The mine 
power load has become increasingly import- 


‘ant and there is reason to believe that it will 


continue upward. 

While newsprint and mining account for 
a major shave of the power load, there are 
other industries which have built up paeduc 


tion in recent years. Industrial sales follow 
closely the course of general industrial activ- 
ity throughout the year. 

The Government’s index of manufacturing 
activity (1926=100) dropped in 1932 to 74. 
It has since recovered to better than 122.8. In 
other words, manufacturing is now on a com- 
parative basis with 1928. 

Commercial and domestic consumption 
should continue to show an upward trend. 
The firm power, or industrial load naturally 
follows the general recovery which has 
shown an increasing tempo in the last two 
years. In each of the last three years there 
has been an annual increase in the aggregate 
power load of between 4% and 5%. The gain 
over the next year or two should be equal 
to this if not larger. 

Given the probability of risingpower loads 
we come to the second important question: 


How do revenue prospects compare 

with the possibility of rising costs? 

In considering the effect of increasing con- 
sumption on earnings of the power industry, 
it is important to note that the domestic and 
commercial business of electrical utilities, be- 
cause of the relatively high rates, has a con- 
trolling effect upon revenues. Although the 
revenues contributed by the much larger in- 
dustrial output are somewhat less, this load is 
highly important in that it tends to improve 
the load factor and thus achieves greater econ- 
omy of operation. 

Revenues of the light and power compan- 
ies today are not far short of the earnings 
reported before the business recession set in. 
It is logical to think that the upward trend 
will continue, subject to rate variations for 
the near future. 

The extent of the increase in net income 
depends on many factors. It will be noted 
that while the power output is appreciably 
larger now than it has ever been, the same 
cannot be said for revenues, This is due to 
an increasing percentage of production being 
sold at low rates for use in electric boilers 
and a steady reduction in domestic rates. 

As the domestic and industrial loads in- 
crease, there will follow a reduction in 
domestic rates. This is part of the policy of 
the operators. Contrary to a widely held be- 
lief, lower rates do not immediately add to 
consumption. Usually there is a lag after 
a rate reduction has gone into effect before 
revenue from domestic users again advances. 
However, the trend in this field is on the up- 
grade and taking the industry as a whole ris- 
ing consumption should improve revenues 
materially. 

Rising Costs Will, Limit Increase 


All the anticipated increase in gross rev- 
enues in the year ahead will not show up in 
net earnings of the power and light compan- 
ies, With business recovery comes an, in- 


crease in commodity prices. Equipment costs 
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go up. Distribution and transmission facili- 
ties become more expensive. More labor is 
employed. Wages are higher. The whole 
trend during a period of recovery is for the 
operating and administrative expenses té in- 
crease, though the ratio of expensés to income 
should decline from the high level reached 
during depression years. 

Taxes are one of the major problems which 
the utility industry must face in the future. 
Increasing over the last few years at an un- 
precedented rate, they absorb today a large 
share of the gross revenues. Because of the 
ease with which thy can be collected from 
utility companies, their continued increase 
appears probable and their ultimate limit is 
problematical. 


Refunding Benefits 

N THE past the majority of Canadian utili- 

ties have placed bonds on the market, 

carrying relatively high rates of interest and 
payable at the option of the holder in Can- 
adian, American or in sterling funds. During 
the period when the Canadian dollar was sell- 
ing at a discount, this optional payment clause 
cost the companies millions of dollars. With 
the development of a cheap-money market in 
the last two years, a number of companies 
have reprinted their old issues. In practical- 
ly every case, the refunding was for the pur- 
pose of ridding the company of the obligation 
of paying interest or principal in the three- 
way markets. Ina few cases—a very few— 
there was a lowering of the coupon rate, which 
after the payment of underwriting expenses, 
resulted in a reduction of interest charges. 
This meant an increase in the percentage of 
earnings available for distribution on the 
common stock. However, this was not general 
and the refunding to date has not resulted in 
any material reduction of debt charges. 
. Elimination of these coritingent liabilities 
on the funded debt has strengthened the finan- 
cial position of the light and power compan- 
ies. It may not mean more profits for the 
shareholders, but it does enable the holder of 
utility securities to appraise closely the earn- 
ing power of his security knowing that this 
liability is out of the way. 

Based on the assumption that consumption 
of power, industrial, commercial and domes- 
tic, will continue to grow, and always having 
in mind that the rat: of increase will bear a 
close relationship to general recovery, net 
earnings of the light and power companies 
should move ahead faster than has been the 
case in the last three or four years. 

Assuming then growth of net earnings, the 
third question is: 


Are dividends from electrical shares 

likely to increase? 

Whether the probable improvement in net 
earnings of power utilities will develop into 
increased dividends depends partly upon 
political conditions as well as on the financial 


needs of the industry. 
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—Dividend Increases May be Modest 


The financial “soft spot” in the Canadian 
power situation centres on the Island of 
Montreal. This was not due to overbuilding, 
but because of the cancellation of the Beau- 
harnois Power contract by Ontario Hydro. 
There is, or could be made available, at least 
an additional 250,000 h.p. for this area. It 
would take many years of normal growth in 
demand in Montreal and vicinity before this 
surplus power could be absorbed. Were it 
not for this situation, the relationship between 
supply and demand across the Dominion 
would be in a particularly healthy state. 

While the Ontario Hydro has so far re- 
fused to make a new contract with Beau- 
harnois, there is a possibility that the Govern- 
ment-owned system may of necessity have to 
make a new agreement. On the basis of the 
present contracts with three other Quebec 
companies, Ontario Hydro has no more than 
a normal reserve of power. 


New Era Opening 

Y ITS very nature the distribution of 

electricity is confined to a relatively 
small area. It is not a commodity that can 
be easily or economically transported. Ac- 
cordingly, the ‘Beauharnois surplus is local- 
ized. Elsewhere the power operators are 
giving serious consideration to their require- 
ments over the next few years. British Col- 
umbia Power Corp. has already started to 
install additional equipment at one of its 
larger power sites. In other parts of the 
Dominion several major developments are be- 
ing planned to start before the end of the 
year or early in 1938. 

The renewal of building by the power and 
light companies will call for large sums of 
capital. Many of the operators have not for- 
gotten their difficulties in financing to com- 
pletion unfinished developments when the 
financial market collapsed in 1929. They are 
not likely to be caught again in a similar situ- 
ation. For that reason there will be a tend- 
ency to build up surplus reserves to pay in 
part for future expansion, though the major 
portion of the new capital costs will be financ- 
ed through bond issues. 

The, second deterrent to the payment of 
larger dividends is the political situation, 
which in turn embraces the matter of govern- 
ment or municipal ownership. The economic 
upheaval of the past six years has made the 
public critical of public services, especially 
those which touch upon everyday life. 

Political relations, then, may retard divi- 
dend increases. This leads to the fourth ques- 
tion: 

” o . 


Will political intrusion exert an ad- 
verse influence on power investments? 

The causes of the mental unrest in the 
world today, of the constant swings of public 
opinion toward panaceas of all kinds—includ- 
ing dictators—are obviously economic in ori- 
ome the results of these causes are becom- 


ing manifest in every sphere of human a 


activity. 

The light and power companies have been 
attacked in recent years by the demagogic 
politician bécause such attacks appeal to the 
person uninitiated in the economics of power 
generation and distribution. Electricity is a 
public necessity and because the raw material 


costs little or nothing, a large section of the’ £ 


public believes that it is paying exorbitant 
rates for service. The power companies have 
done a great deal, but not enough, to educate 
the consumer to the value which he receives 
for the amount paid for electric service. © « 

Then there are those who sincerely believe 
that all public services should be run by the 
Government, The demagogues have been 
quick to take advantage of the unsettled times 
to work upon this hostility to the privately 
owned companies. 


There are two ways in which provincial _ 


governments enter into the power business 
First, there is regulation by a public utility 
board. With absolute control over finances, 
rates, extensions, new developments, ete. 
The second plan is direct government ine 
terest in the power business through provin- 


cially owned commissions. Notable among’ 


these is the Hydro-Electric Power Commission 
(Continued dh page 18) 


Utilities index 


Avalon Telephone . 24 
Avon River Pwr. ... 21 
Beauharnois .,. 19, 20 
Brazilian .....+.+. 21 
Bell Telephone ... 18 
B. C. Electric Pwr. 29 
B. C. Electric Rly. . 29 
B. C. Power...... 29 
B. C. Telephone .. 30 
Barcelona........ 20 
Bolivian Power... 28 
Canada North. .. 19,24 
Can. Pub, Service. 30 
Can. Utilities ..... 29 
Can. Marconi..... 23 
Can, Hydro-El, , 22, 23 
Calgary Power.... 25 
City Gas, London .. 27 
City Gas & El;.... 24 
Can. West. Gas ... 18 
Cedar Rapids Mfg... 19 
Churchill River... 21 
Consumers’ Gas... 21 
Dominion Gas ..., 29 
Demarara Electric . 28 
Duluth-Superior . , 22 
Eastern Light ..... 21 
East Kootenay... 29 
Foreign Power ,... 24 
Great Lakes Power 22 


Gatineau Power 19, 23 : 


Hamilton By-Prod. 27 
Hydro-Elec. B. & S. 25 
Hydro Elec. Sec...,. 24 
Int. Power ....... 28 
Inter. Transit ...,. 22 


Middle West Util. . 22 


Maclaren-Quebec . 25 


Montreal Tel, eeeee 23 
Montreal Tram, eee 27 
Maritime Teleg. .. 18 
N. W. Utilities ..... 29 
N. B. Telephone .. 18 
Northwestern Pwr, 29 
North, Ont, Power , 24 
North. Que, Power 24 
N. S. Light ...«eece 2? 
National Light eeee 20 
Nfld. L. & P, 7 > 
N. B. Power ...+-. 22 
25, 


Ottawa Light oovcae 
Ottawa Gas ..secoe 27 
Power Corp. ...+ee 29 
Provincial L. & <x. . 19 
Power Corp. ...++s 
Que.-N. Eng. Hyd. . 1 
Quebec Telephone . 25 


Inter, Utilities ..,. 23. 


Inter. Hydro ...... 22 
Jamaica P. s. owes 1 
Manitoba Power . . 29 
Maritime Elec. . 

Montreal Island .. . 29 
M.L. H. & P.... 19,20 
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Western Power... 29 
W., Selkirk & L. W. 23 
Winnipeg El. ...... 
Windsor 
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“Business Recove 
' ings — Pay 
' Bonds 
Maritime Telegraph and Telephone 
o’s business has maintained a 
te. but not pn —* 
the year. According to the man- 
ements there is every indication 
‘that this upward trend will be con- 
: —e and probably bettered during 


Last year the company reported an 

revenue of $1.8 million, an 

&, about $50,000 — ee 

' reported for the year before. Net 

~ income available for dividends total- 

led $372,803 as against $340,210 in the 
preceding year. 

conn ts the increase in revenue, 
the company declared an extra divi- 

’ dend of 1% on the common stock, 
' making a total of 7% for the year. 

The balance sheet position of the 
company at the end of 1936 reflects a 
minor decline in working capital. 
On the other hand, the investment in 

p Plant advanced during the year from 
~ just under $9.9 millions to over $10 
millions. 

Briefly the gross revenues of the 
company in 1936 were the largest re- 
ported since 1931, while net income, 
after taxes and depreciation, was 
larger than in any year since 1928. 


Replacing Old Bonds 

In order to take advantage of the 
cheap money market, Maritime Tele- 
graph has called for redemption on 
July 1 next, all of its outstanding 
series A 5% bonds. The old issue is 
being replaced by a new 30-year, 4% 
first refunding mortgage bonds, ser- 
ies B, payable as to principal and in- 
terest in Canadian funds only, and 
not callable until June 30, 1943. The 
series B bonds will carry a special 
coupon at the rate of 5% per annum 
for the half year ending July, 1937. 
At the end of last year the com- 
pany had outstanding $3 millions of 
refunding and mortgage bonds. Upon 
completion of the present financing, 
the bonded debt will be increased 
to $3.5 millions, but owing to the 
lower coupon rate, there will be no 

increase in debt charges, 

More Planned 

Further financial operation is con- 
templated by the company, applica- 
tion having been made to the Nova 
Scotia Board of Public Utilities for 
authority to issue bonds of a par 
value of $2 millions. The purpose of 
this issue, the application stated, is 
to redeem outstanding refunding and 


ROOFING 


Reflected in Operations and Earn- 
rger Dividend — Refunding Old 


/ 


general mortgage 5% bonds total- 
ling $1.5 million and to reimburse 
the company for expenditures al- 
ready made for acquisition, construc- 
tion and improvements to plant. 


,000 ; 
Series C bonds, 4%, 1967, $2,000,000. 


Dividend Record— 
Preferred—7% per annum, payable Jan., 
April, July and Oct. 1; paid regularly. 
Common—6% per annum, payable Jan., 
April, July and Oct. 1; paid regularly 
since initial t at that rate on 
Apr. 1, 1933; former rate had been 8%; 
extra dividend of 10c. paid Jan. 2, 1937. 

Head Office—Halifax. 

Officers and Directors— 

Officers — J. H. Winfield, pres. and 
man. dir.;.W. A. Winfield, gen. mgr.; 
Cc. A. B. Bullock, compt.; T. N. Goudge, 
sec.-treas. 

Directors—E. L. MacDonald, A. Mac- 
Kinlay, R. A. Corbett, G. F. Pearson, 
J. H. Winfield, Halifax; J. E. MacPher- 
son, F. Sise, Montreal; A. J. Camp- 
bell, ro; George Killam, Yarmouth; 
James McConnell, Sydney; J. W. Mc- 
Leod, New Glasgow; Hon. F. R. Davis, 
Bridgewater, N.S. 

Years End. Dec. 31: 

Times Int. Earn.* .. . 3. 3. 
*After rent, miscellaneous deductions 
and other interest. 

Earnings per Share and Dividend Record: 

Earn $2.48 27 $2.19 


for Power Investor 
Prospects F 
(Continued from page 17) 
of Ontario, Others are to be found 
in Nova Scotia, New Brunswick, 
Manitoba and Saskatchewan. 
With the exception of Ontario, it 


has been the policy in the other 
provinces not to come into conflict 


1 
¢ 
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1931 — 
Increased Dividend 


with the private companies. The | 8! 


systems have been set up for the 
purpose of developing power sites 
and supplying energy in areas 
where, in many instances, it is not 
economically possible to do so by 
private capital. . z 


Quebec Situation 


1S attack against the privately 
owned companies and the agi- 


‘| tation for government or municipal 


ownership recently has been 
marked in Quebec, 

As far as the situation can be 
judged at this time, however, the 
entry of the provincial government 
into the power business will not af- 
fect seriously the established com- 
panies. The proposed increase in 
regulatory control, if properly di- 
rected, may prove beneficial. 

* 7. 


What is the general prospect for 
power securities? 
Of vital importance to the investor 


most 


in any analysis of electric utility i 


securities is the fact that the basic 
principle of utility regulation, 
namely a fair return on a fair value 
of the property to public service, 
has not been changed. This basic 
legal principle rests upon the con- 
stitutional prohibition against the 


“=| taking of property without due pro- 


(Wholly owned subsidiary of Maritime 
Telegraph & Telephone Co.) 
Capitalization— Authorized Outstanding 

m., n.p.v.*... 300,000sh. 270,000 sh. 
*Entire issued stock held by parent 
company. 
Funded Debt— 
ist mtge. & coll. trust 4% bonds, series 
B, due 1957, outstanding $500,000; 1st 
mtge. 6% bonds (closed) due 1943, of 
the Island Telephone Co., outstanding 
$100,000. 
Officers and Directors— 
Same as parent company. 


Ann ings of the company, 
after deducting all operating and main- 
tenance expenses, taxes and prior 
charges, and after depreciation, were 
as follows: 


cess of law. Utilities are still able to 
appeal to the courts against low 
rates ordered by regulatory bodies 
which result in bringing down their 
income below what the courts con- 
ceive to be a fair return. However. 
it must be recognized that the sharp 
deflation in the price level 1929- 
1933, and a more critical attitude in 
fixing valuations on the part of 
some regulatory commissions and 
courts, have made this legal safe- 
guard less effective than in the past. 
* * * 


Summary 
'N SUMMARIZING those factors 
which are likely to have a bear- 
ing on earnings and the safety of in- 
vestment in the light and’ power 
companies, the following appear to 


77,893 | stand out: 


eeeee seeeececcceces 62,174 

eevecccccccecess. NOt available 

1934 ..cse0 Seeeeeeereeeeseessecses 52,084 

1935 eeeeeee eeeeece SCC Cee eee ee 61,759 
1936 66, 


Built-up Roofs, Asphalt Shingles, Etc. 


INSULATION 


INSUL-BOARD .. moisture proof insulating board _ 


FLOORING 


Colored Tile Flooring . . . Industrial Flooring 
BUILDING PRODUCTS timitep 


MONTREAL 
WINNIPEG 


ST. JOHN, N.B. 


TORONTO HAMILTON 


HALIFAX 


1. Power consumption is moving 
forward and will gain acceleration 
as business recovery becomes more 


238 | pronounced. 


2. Gross earnings should go aliead 
more rapidly than in recent years, 
though not-as fast as consumption 
energy. 

3. Operating costs and taxes will 
increase, though the proportionate 
rise should be less as income 
expands. 

4, Net revenues will increase fas- 
ter than gross revenues. 

5. Political agitation against pri- 
vately owned companies will lessen 
as business grows more prosperous, 
though the situation in Quebec will 
need careful watching. 

Expansion of plant, transmission 
and distribution facilities will be on 
a broader scale than in the past five 
years. 

Though net earnings will advance, 
dividend increases are likely to be 
modest and especially will this be 
the case with Quebec light and 
power companies. 


Hydro Buys Three Plants 

Ontario Hydro acquired by pur- 
chase during 1936 three plants in 
the Trent Canal system at or near 
Lakefield. These three plants have 
a combined capacity of 4,200 h.p. and 
will be aperated to augment the 
power supply of the Commission’s 
eastern Ontario system. 


by a decline in the net funded debt. 
Working capital at almost $5.4 mil- 
lions, was more than double that re- 
ported at the end of the previous 
year. 
Programme for 1937 

At the beginning of the year the 
company reported that it was plan- 
ning a gross outlay of $13.9 millions 
for expansion and improvements of 
facilities during 1937, Only a small 
proportion of this amount would rep- 
resent new capital outlay, as credit 
for equipment and plant replaced 
will just about balance the outlay. 
Additions to dial equipment in Ot- 
tawa will be the major item of the 


1937 programme. In Montreal, a new |’ 
building is under construction to 


house the dial exchange, while in 
Hamilton the remaining manual in- 
struments will be converted ‘to dial. 
Other replacements and improve- 
ment work are planned for in a num- 
ber of towns and cities in Ontario 
and Quebec. Additional long dis- 
tance circuits to Winnipeg,in the 
West and Saint John and Halifax in 
the East, to the Northern mining dis- 
tricts and between Toronto and 
Montreal, are to be installed. 
Capttatteation-— Authorized Outstanding 

iom., par $100 $150,000,000 °%$78,570,900 

*Of which 23.9% is held by the Ameri- 
Funded Debt— 

5% first mortgage bonds, series A, due 
March 1, 1935, 


N. B. Telephone 

New Brunswick Telephone Co. has 
experienced a gain in service and 
‘revenue over the past year. While 
the improvement was not as marked 
as had been anticipated by the man- 
agement, still the trend was in the 
right direction. There was an in- 
crease of 577 in the number of sta- 
tions installed, compared with a gain 
of only 174 the year before, This 
brought. the number of telephones in 
service to 29,366 as compared with a 
peak 33,480 reported for 1931, Great- 
er progress was made in the use of 
long distance lines. Last year the 
company completed over 814,000 long 
distance calls, an increase of about 
73,000 over 1935. 

Reflecting this expansion in oper- 
ations, the company had a gross rev- 
enue last year of $1.3 million, an in- 
crease of arouna 947,000 over that re- 
ported for the year previous. The 
gain is carried down into net profits 
and after payment of dividends on 


| 7% recent addition of 7 ultra-modern Trolley Buses to its rolling stock is 
typical of the forward policy which has for years characterized the Mont- 
real Tramways Company. Specially designed and manufactured in England 
to meet Montreal conditions, these new Trolley Buses are unsurpassed by any 
similar. public transportation vehicles in the world. 


The Company's record of leadership in service, maintenance and operation 
is being maintained. 


. MONTREAL TRAMWAYS COMPANY 


Supplying regular daily 
transportation for 80% 
of Montreal citizens. 


* aM , 


THE FINANCIAL P 


Bell Telephone 


Volume of Traffic and Earnings 


= 


ost. 


Last Year Best Since 


2.62 2.42 

t deduction of “other interest,” 
and discount and expense. 

Earnings per Share and Dividend Record. 

Earned* , “as $5.74 $8.20 


. Bl. 
Market Record— 
1 1935 


hs Se. Rs a) 
Com, .. 160% 140 145 118 131 110 


EASTERN TOWNSHIPS TELEPHONE 
(Controlled by Bell Sane Co.) 
Capitalization— Author Outstanding 
Common, n.p.v. . 20,000 shs. 10,554 shs, 

Dividend Record— 
Common—Present rate 72c. per 
per annum, payable Apr. and Oct. 15. 
Head Office—Sherbrooke, Que. 
Officers and Directors— 
Officers—A. C, Skinner, 
Fletcher, -pres.; T. J. 


\ + J. W. Qu 
.; ©. L. Jenkins, Rock Is- 
d e.; D. B, Hopkins, Coaticook, 
Que.; E. T. McGovern, Richmond, Que 
Earnings per Share and Dividend Record: 
1935 1934 1933 
Common: Earned $0.54 $0.83 $0.82 
Paid ' 0.72 0.72 


FARMERS’ TELEPHONE Co. 
(Controlled by Bell Telephone Co.) 
Capitalization— 

ommon, par $25 
Head Office—Howick, Que. 
Officers and Directors— : 

Officers—G. O. Cameron, pres.; 
Neilson, vice-pres.; W. F. Welch, g 
man, and sec.-treas. 

Directors — G. O. Cameron, W. R. 
Stuart, R. Neilson, Montreal;sJames Mc- 
Kell, John McKell, Riverfield, P.Q.; J 
Houston, Howick Station, P.Q.; W. F. 
Welch, J. E. Ness, Howick, P.Q. 

Earnings per Share and Dividend Record: 

Year End. Dec. 31: 1935 - 1934 1933 
Com.: Earned ... Oe cece 
. 2 


R. 


Prasecreee 


the capital stock there was a surplus 
for the year of $26,851. 
Capitalization— Authorized Outstanding 
m., par $10 .. $6,000,000 $5,784,840 
Dividend Record— 
Common—Present rate 5% per annum, 
payable Jan., April, July and Oct. 15; 
reduced from 8% to 6% April, 1932, and 
to 5% Jan., 1933. ’ 

Head Office—Fredericton, N.B. 

Executive Office—Saint John, N.B. 

Officers and Directors— 

Officers—Hon, F. B. Black, pres.; J. E. 
Macpherson, H. P. Robinson, vice-pres.; 
N. Moore, sec.-treas.; O. J. Fraser, 
gen. mgr. 

. Directors—W. C, Allison, W. E. Gold- 
ing, *H. P, Robinson, J. Ms Robinson, 
Saint John, N.B.; *Hon. F. B. Black, 
Sackville, N.B.; R. B,.Hanson, Frederic- 
ton, N.B.; E. W. Mair, Woodstoek, N.B.; 
*J. E. Macpherson, Montreal; Harry 
O'Leary, Richibucto, N.B.; *F, R. S 
ner, Moncton, NB.; *N. M. Mills, St. 
Stephen, N.B.; G. P. Burchill, South 
Nelson, N.B.; W. J. Kent, Bathurst; 
Hon, G. B. Jones, Apohaqui; J. E. Mi- 
chaud, Edmundston. 

*Members of executive committee. 
Earnings per Share and Dividend Record: 
Years End. Dec. 31— 

1934 * 1933 


1935 
$0.53 $0.49 
0.50 0.50 


Jamaica Public Service 


Continued improvement in earn- 
ing. power of Jamaica Public Ser- 
vice Ltd., resulted in advancing the 
annual dividend rate from $1.50 to 
$1.75 a share. 

Preliminary figures indicate con- 
solidated earnings in 1936 at $875,- 
425, a gain of $16,027 over the year 
before. Surplus available for dis- 
tribution on the capital stock 
amounted to $242,466, a slight drop 
from the previous year, but equal 
to more than $2 a share on the com- 
mon, 

The consolidated balance sheet at 
the end of last year shows a main- 
tenance of working capital; further 
reduction in funded debt, and a 
moderate increase in surplus ac- 
count. 
Capitalization— Authorized Outstanding 

Common, n.p.v. 60,000 sh. 45,000 sh. 
Dividend Record— 


Common — Present rate $1.50 per share 
per annum, payable Jan, 3, April 1, July 
3 and Oct. 2. Initial dividend of 25c. per 
share paid Oct. 2, 1930; regular quarterly 
payments at that rate to July, 1935; 
increased to $1.50 with payment of 37%c. 


Head Office—Montreal. 
Officers and Directors— 
Officers—Russell D. Bell, pres.; Abner 
» G. H. Clifford, vice-pres.; 
pid D. Ais Niches v- T. G. Nichols, 
as. ; 5 0. ce-preg. and mgr. 
of oper. subsidiaries. - ™ 
irectors — Russell] D. Bell, D. J. 
O’Donahoe, J. C. Smith, Abner King- 
Nichols, Kingston, Jamaica; pis Witliass 
pt n, ca; 
E. Stavert, London. 
Times Interest and Amortization Earned: 
1935 1934 
Before retire res. 3.41 3.08 
After retire. res. 2.53 2.26 2.09 
Earnings per Share and Dividend Record: 
Com i $1.75 $1.48 
1.00 1.00 


1935 

H L HO OU4& H 

Com. 37% 33 33% 22 20 
JAMAICA PUBLIC SERVICE CO. 
(Controlled by ——< Public Service, 


.) 
ion— Authorized Onan 
«ss $1,000,000 1$750, 
750,000 750,000 
. #1. 500,000 *323,000 
*Divided into 66,369 shares of £1 par 
value and one share of par value iis, 


3% 
tEntirely owned by parent company. 
$2,864 shs. owned parent company. 
iat, aim daly oth sh 4 
mtge. x e 1 
outstanding $2,044,000, Paes 


Dividend Record— 
Preference—7% per annum, cumulative, 
funds, 


in Canadian 
July and Oct. 1, Paid regu- 


B— 7% per annum, cumu 
payable in sterling, Jan. April, 
and Oct. 1. Paid . 


lative, 
J 
dividend 
share paid Oct. 1, 1928, and 75c. 
April 1, 1929. In 1934, 7%c. . 31, 
June eine Seat 29, and 17%ec. Dec. 31. 
in 


1934 
L 
20 


ctors— 
Officers—Russell D. Bell, pres.; Abner 
G. H. Clifford, vice-pres.; J. 
Melntosh Clark, sec.-treas.; A. 8. Nichols, 
Unser Sapervtion of nan Ewen. 
n @o e 
ster Service Corp. 


1936 1 
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Pret.'190, 1284128 115 11) 9 
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Sales of Canadian Western Natu- 
ral Gas, Light, Heat & Power Co. 
showed further improvement in 
1936. Earnings for the year, how- 
ever, are not known, as the com- 
pany has yet to publish its annual 
report. Net profit. in 1935. was 
equivalent to $4.22 & share on the 
common stock and to $17.34 a share 
on the preferred stock. Common 
share dividends in 1936 totalled $3 
a ghare, 

If and when economic recovery 
develops in Alberta to the same ex- 
tent as in eastern Canada, earnings 
of the company should show sub- 
stantial improvement. Earnings 


= 
as 
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~“t may, however, be | 


- Can, Western 


adversely 
ed in future by the cost of securing 
its gas requirements. 

In the 1936 report of Dominion 
Gas & Electric, which controls 
Canadian Western Natural Gas, it 
is stated that the gas supplies of the 
company have principally been ob- 
tained from the Turner Valley field. 
The reserves in that field are, in 
the absence of any effective plan 
of conservation, steadily being de- 
pleted through the withdrawal of 
gas for gasoline extraction purposes. 

CAN. WESTERN NATURAL GAS 
(Controlled by Dominion Gas & Electric) 
Capitalization— Authorized 

Ord., par $100 ee *$9,000,000 

Pref 4,000,000 


vet, Pe oes 
10f hich 8.007 1 

w shares have been 
deemed and cancelled through the opera- 


000, 
500,000 
Gas & 


JAMAICA, B. W. I. 


JAMAICA PUBLIC SERVICE LTD. 
AND SUBSIDIARY COMPANIES 


GROSS AND NET EARNINGS 


1908 1912 


The Upward T 


Gross 
Earnings 


$217,410 
261,080 
286,321 
490,180 
579,055 
697,876 


Gross CJ 
NET ow 


(916 1920 1924 


in the Following Table: 


Net 
Earnings 
$118,326 

116,956 
134,370 
151,288 
186,651 
282,371 


Year 
1931 
1932 
1933 
1934 
1935 


atfect- 
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1936 eeeeereeeeese 


March.27, 1937 


—e the  capitg! ‘redemption resiry, 

Dividend Reeord— 

and Dec. 1: svat, Mar, Sune, Sept 
De 

in 1935; $3 in 1998; sac 


Officers—H. R. Milner 
SE aes ade te Ped Fo 
sec.-treas O78. HS. Watts, 
Directors—H. R. Milner. 
rett, Edmonton, P. D. Melis?” Gar. 
a, oe r, EW. Bek & 
Seqiosent ie York.” "ee; F.7y, 
Earnings per Share and Dividend Bo... 
1935 1934 1933 
Pret.: Earned eee $1 $14.47 $15 
ina aa 
3.00 2009 2 


FENCE 
nom- 
spots HF Co per 


GROWTH and STABILITY | 


rend of This Utility’s Business Is Shown 


Net 


$336,273 
325,668 
327,108 
335,935 
350,575 
346,246 


Gross 
Earnings 
$829,598 
190,917 
802,259 
829,752 
859,397 
875,425 


The above figures translated from £ Sterling at the rate of $4.86-2/3 to the £1 


CONSOLIDATED CAPITALIZATION 
Outstanding in the Hands of the Public, Dee. 31, 1936 


DEBENTURE STOCK: 
Jamaica Public Service Co., Ltd. 
Series “C” 4146's (£414,060) ... 
PREFERENCE SHARES: 


Jamaica Publie Service Co., Ltd. 
Preference 7% Cumulative $100 Par 
Preference “B” 7% Cumulative £1 Par 


CAPITAL STOCK: 


Jamaica Public Service Lid. 
No Par Value 


.. $2,015,092 


314,191 


Jamaica Public Service Limited, a Canadian company, owns all of 
the Ordinary and certain of the Preference shares of Jamaica 
Public Service Company,’ Limited. 


Jamaica Public Service Company, Limited does the entire electric 
lighting and power business in Kingston and adjacent territory, 
and also operates the electric tramway system supplemented by 
buses., Kingston is a growing seaport and principal city on the 
Island. Through a wholly owned subsidiary this company provides 
the entire electric lighting and power and ice business in Montego 
Bay and Port Antonio, which communities rank next to Kingston 
in size and importance. Combined population served by both 
operating companies is estimated at 150,000. Gross earnings for 
1936 were derived 72% from electric, 24% from transportation 
and 4% from ice business.” 


Dividends on both classes of Jamaica Public Service Company, 
Limited 7% Preference shares have been paid regularly since their 
issuance, Quarterly dividends at the annual rate of $1.00 per share 
were inaugurated on the capital stock of the Canadian company 
on October 1, 1980, which annual:rate was increased to $1.50 per 
share beginning October 1, 1985, and to $1.75 per share beginning 


October 1, 1936. 


Jamaica Public Service Limited. 
and Subsidiary Companies 


KINGSTON 


‘Serving 
MONTEGO. BAY 


PORT ANTONIO 


Share Earn: ’ 
moe OE 
Consold. reports 
tricity in 1936 ab 
in the preceding 
gas sales hé 
1930, though tn¢ 
amounted to on! 
practically no ¢ 
profit last year, 
having amounte’ 
the same figure i 
These figures 
expansion in earn 
earnings total: 
$24.1 milli 
S Failure to 
in net was du: 
5 operating costs 4 
fm expenses wa: 
of the company 
available powe 
Reduce Fi 
One factor w 
company to ma: 
ings position la:t 
tion in fixed ch 
the company red¢ 
of mortgage «.¢ 
which was rep!:¢ 
of only $15 mi!!:c 
the money coming 


. default and conse 


Montreal Power 
majority of the 
Beauharnois Pow 
ing company, pr: 
of the operating 
should exchange 
Montreal Power. 

This offer was 
result, Montrea! 
millions of 314° 
for a like amoun 
5%% income bo 
Light, Heat and 
end of last year 
received interest 4 
income bonds eq 
the company had 
that were issued. 

The 1936 balan 
excess of curre 
current assets of 
ing with a net 
over $6.5 millions 
previous year. 

In recognizing 
lic ownership, th 
ernment has ann 
set up a provinci 
to develop and 
areas which ar: 
the privately-ow? 
the same time, th 
stated that there 
regulations govern 
finances of the of 
possible to say ho 
affect Montreal 
Government has b 
proposed legislation. 





1987 


MPtion Jesiirye 


J, Cumulative, 


ar. J 

Sane, Sept, 
payments now 
is. $2 

de 

» oF 


in 1936; 


» pres. 
ice-preay Bes 


De; HS. Watts. 


e  uulian Gar. 
eee. i. @ 
‘hbridge; Pq’ 
Dividend Rien, 
tat ete 
$14.47 $15.29 
$00 6.00 
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Montreal Power 


Share Earnings Show No Change — 


Exchange Own 


Bonds for Those of Beauharnois 


Montreal Light, Heat and Power 
Consold. reports an output of elec- 
tricity in 1936 about 5% greater than 
jn the preceding year. On the other 
hand, gas sales have fallen off since 
1930, though the decline in’ 1936 
amounted to only 0.18%. There was 

ractically no change in the net 
profit last year, earnings per share 
paving amounted to $1.75 as against 
the same figure in 1935, 

These figures do not indicate the 
expansion in earning power, as gross 
ernings totalled $24.7 millions— 

inst $24.1 millions in the previous 

ar. Failure to report an increase 
in net was due to an increase in 
operating costs and taxes. The gain 
in expenses was owing to inability 
of the company to market all of its 
available power. 

Reduce Fixed Charges 


One factor which enabled the 
company to maintain its net earn- 
ings position last year was a reduc- 
tion in fixed charges. During 1936 
the company redeemed $32 millions 
of murtgage and debenture debt, 
which was replaced by a new issue 
of only $15 millions, the balance of 
the money coming from'the treasury. 

Another change in the financial 
getup has to do with the move 
undertaken by the company to pro- 
tect its stake in Beauharnois Power 
Corp. The loss of revenue from On- 
tario Hydro made it apparent that 
Beauharnois Light, Heat and Power 
Co, would not be able to meet inter- 
est payments. Rather than permit 
default and consequent bankruptcy, 
Montreal Power, which owns a 
majority of the common shares of 
Beauharnois Power Corp., the hold- 
ing company, proposed that holders 
of the operating company’s bonds 
should exchange them for those of 
Montreal Power. 

This offer was accepted and as a 
result, Montreal Power issued $22.6 
millions of 3%% bonds par for par 
for a like amount of first mortgage 
54% income bonds of Beauharnois 
Light, Heat and Power Co. To the 
end of last year the company had 
received interest on the Beauharnois 
income bonds equal to the interest 
the company had paid on the bonds 
that were issued. 

The 1936 balance sheet shows an 
excess of current liabilities over 
current assets of $423,340, contrast- 
ing with a net working capital of 
over $6.5 millions at the end of the 
previous year. 

In recognizing the desire for pub- 
lic ownership, the Provincial Gov- 
ernment has announced that it will 
set up a provincially-owned system 
to develop and deliver power in 
areas which are not now served by 
the privately-owned companies. At 
the same time, the Quebec Premier 
stated that there will be stricter 
regulations governing operations and 
finances of the operators. It is im- 
possible to say how this policy will 
affect Montreal Power until the 
Government has brought down the 
proposed legislation. 


ar 


Capitalization. Authorized Outstanding 
bm , D.P.v. .. 
Panted Bobi" 00080 S, <.05 a 


ist mtge. and coll. trust 3%%, 1973. 

outstanding $22,588,300; 3% % - 

$10,000 009; 2%%, due’ serially Issteat 

Convert. debs., 3%, due 1939, $22,596, 
Dividend Record - ye 

Common—$1.50 per sHare per annum, 

uarterly, 
Sen a arn the last days of 


Earnings per Share and Dividend Record. 
1936 1935 1934 
Common $1.75 $1.78 
Paid 1.50 1.50 
Market Record— 
1936 1934 
H L H L H L 
Com .. 36% 30 36% 26% 39% 26% 
QUEBEC-NEW ENGLAND HYDRO 
(Wholly owned by Montreal Light, Heat & 
Power Consolidated) 
Capitalization— 
Authorized and issued, $350,500. 
All owned by Montreal Light, Heat & 
Power Consolidated. 
Officers and Directers— 
Officers — J. S. Norris, pres.; C. 8. 
Bagg, vice-pres.; G. R. Whatley, sec.- 
treas 


Directors—J. S. Norris, C. 8S. 
G. R. Whatley, G. H. Montgomery, 
Godin, Jr. 


MONTREAL LIGHT HEAT & POWER 
(Controlled by Montreal Light Heat & 
Power Consolidated) 
Capitalization— Authorized Outstanding 
om., par $100 $22,000,000 $18,800,000 
Over 99% of this stock owned by Mont- 
real Light os Power Consolidated. 


ly on the 


Head Office—Montreal, 

Officers and Directors—Same as Montreal 
Light Heat & Power Consolidated, with 
the exception of J. W. McConnell and 
Hon. J. M. Wilson who are not on the 
board of this company. 


PROVINCIAL LIGHT & HEAT 
(Controlled by Montreal Light Heat & 
Power Ce.) 
Capitalization— Authorized Outstanding 
Com., par $100... $500,000 $500,000 
Over 99% held by Montreal Light Heat 

& Power Co. 
Funded Debt— 
First mortgage 5% bonds, due 1946; out- 
standing $712,000. 
Head Office—Montreal. 
Office as Montreal L. H. & 


P. Company. 


Directors—Sir Herbert S. Holt, J. 8. | ti 


Norris, S. Godin, Jr.. G. H. Montgom 
all of Montreal; J. E. Aldred, New Yor! 


CEDAR RAPIDS MANUFACTURING 
(Controlled by Montreal Light Heat & 
Power Consolidated) 
Capitalization— Authorized Outstanding 
Com., par $100.. $10,000,000 $8,900,000 
Over 99% of the stock is held by the 
Montreal Light Heat & Power Consoli- 

dated. 
Funded Debt— 
First mortgage 5% bonds, due 1953, out- 
standing $13,418,400. 
Dividend Record— 
3% per annum payable quarterly, on the 
15th of Feb., May, Aug. and Nov., on ald 
unexchanged stock. Paid regularly. 
Head Office—Montreal. 

Officers — J. S. Norris, pres.; G. H 
Montgomery, vice-pres.; C. S. Bagg. 
vice-pres. and gen. mgr.; G. R. Whatley, 
sec.; C. C. Parkes, asst. sec.; P. C 
gg treas.; A. N. Sainte-Marie, asst 

e 


as. 

Directors—J. E. Aldred, New York: 
J. S. Norris, Sir Herbert S. Holt, G. H 
Montgomery, J. W. McConnell, Montreal 


This National Cash Register, in addition 
to classifying all transactions, prints 
particulars on stub and original of cus- 
tomer's bill and automatically cuts off 
and deposits the stub in a locked 


receptacle. 


This National Accounting Machine, 


with full typewr 


key boards automatical 
prints on the bill com 


iter and adding machine 


registers and 
te details of . 


the customer's account. 
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ABITIBI CANYON SUPPLIES THE NORTH 


ing north to James Bay through the, 183,500 horsepower. Growing use of 
sluiceways into the overflow chan-| power in northern Ontario has led 


Firm power load at the Abitibi 
Canyon plant of the Hydro-Electric 
Power Commission 


risen over 25% in the past year, as 
new and old mines have increased 
production activities, This view 
from the east side shows water flow- 


the huge canyon beyond 
depicted. 


ie 


oa 
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of Ontario has} nel. The top of the power plant in| to plans for construction of dams at 
is also|a cost of some $500,000 to increase 


the capacity of the plant by con- 


Peak load in February, including | trolling the flow of water. 


primary and secondary power, was 


Quebec Looks at Power 


Political Developments Watched Closely by 
Investors in Province’s Public Utilities 
By EDWARD JAMES 7 


When last week J. Emile Perron, 
National Union candidate, was 
elected to the Quebec legislature to 
represent Beauce County, the event 
was of more than passing interest to 
holders of more than $6 millions of 
securities in Quebec’s public utili- 

es, 


Emile Perron was the official 
Duplessis candidate. Opposing him 
were a Libera] and an Independent. 

The Independent candidate, Dr. 
Jules Hamel, was supported by the 
dissentient wing of the National 
Union and other insurgent groups 
who had made the power question 
the issue of the by-election. Their 
agitation’ against privately-owned 
power companies was loud and for a 
time seemed to have considerable 
backing. The fact is that Dr. Hamel 
was snowed under so completely at 
the pools that he lost his deposit. 

Criticism of Quebec utilities spur- 
red by the Hamel-Gregoire-Drouin 
faction for the purpose of the 
Beauce campaign pre-dates the 
depression from which French Can- 
ada suffered to no less extent than 


the rest of the Dominion. The 
Taschereau Government, during its 
40-year-life, critics claim, had done 
little in this field for the province 
itself, and had, in fact, made too 
liberal concessions to outside inter- 
ests. The depression, it is believed, 
simply hastened the inevitable de- 
mand for a political turnover. 

Under the leadership of Maurice 
Duplessis, a member of the Opposi- 
tion when the old Government was 
in power, the forces of discontent 
were welded together. When the 
provincial: election of 1935 took 
place, the Taschereau Government 
was returned to power but without 
an adequate working majority. 
Shortly after, Hon. L. A. Taschereau 
resigned and was succeeded by Hon. 
Adelard Godbout. The latter was 
not successful in holding power and 
another election took place. 

The development of a nationalistic 
policy was one of the principal 
planks of the Duplessis forces, It 
received overwhelming support 
from French and English speaking 
voters alike. This latter fact is not 


appreciated outside of the province, 
a commonly-held belief being that 
the National Union party had as its 
principal objective the “setting up 
of a French Canadian republic along 
the shores of the St. Lawrence 
River.” 

The National Union party, with 
Premier Maurice Duplessis at its 
head, firmly believes that the 
French Canadian should be a greater 
force in the economic life of the 
province. There is no doubt but the 


Government will do its best to 


achieve that objective by constitu- 
tional means. It is recognized by 
French- Canadian leaders that the 
transfer of greater economic respon- 
sibilities to the French Canadian 
may be best accomplished by a 
gradual change rather than by an 
abrupt disturbance of established 
institutions. 
Six Large Distributors 

There are six major power com- 
panies whose securities are widely 
held by institutions, estates or in- 
dividuals, and which are interested 
in domestic business. 

The Northwestern Quebec mining 
area is served by the Northern Que- 
bec Power Co., a wholly owned sub- 
sidiary of Canada Northern Power 
Corp., which in turn is controlled by 
Power Corp. of Canada, The larger 
part of this company’s business is 
done with the mines, the contracts 
being on a life-of-mine basis. It 
also does a fair domestic business in 
the towns in that area. This com- 
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pany might be affected by the Gov- 
ernment's new policy, but only to 
the extent that domestic rates might 
be affected. 

Farther north and to the east in the 
Lake St. John and Saguenay dis- 
trict is the Saguenay Power Co. This 
operator is almost entirely a whole- 
saler of power, serving the Alum- 
inum smelter at Arvida and the pulp 
and paper mills. Its domestic busi- 
ness accounts for a small fraction 
of the total output and has practic- 
ally no bearing on earning power 

Several Rate Reductions 

Quebec Power Co. serves Quebec 
City. Before it came into being, the 
area was served by a number of 
companies; service was bad and rates 
high. Since taking over, Quebec 
Power has brought into. being a 
highly efficient system and has re- 
duced rates on several occasions. The 
last reduction went into effect at the 
beginning of the year. 

Shawinigan Water and Power Co. 
serves the area centring on the St. 


SECURITIES 


TORONTO 


Winnipeg Vancouver 
London, Eng. 


Maurice Valley and on the north and 
south shore of the St. Lawrence 
River. Over 80% of the company’s 
revenue is derived from power sales 
and sources other than domestic 
service. Its domestic rates are as low, 
if not lower, than anywhere else in 
the province, 


The Eastern Townships area is; 


served by Southern Canada Power 
Co. This company serves a large 
number of industries with their 
power requirements. . 
New Rate Basis ; 

The city of Montreal and Island 
of Montreal is served By Montreal 
Light Heat and Power Cons. Not 
long ago the company put its rate 
schedule on a more scientific basis, 
which resulted in a reduction of 
domestic rates. Premier Duplessis 
has stated that he intends to bring 
about a further reduction in the 
company’s rates. 

Along the Ottawa River and in 
the Gatineau district, service is sup- 
plied by Gatineau Power Co. The 


CANADIAN PUBLIC UTILITIES 
Secure FASTER, MORE ECONOMICAL 
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From Halifax to Vancouver Public Utility Companies use National Cash Register Systems 
in order to have complete, speedy, error-free mechanical control of all accounts. 


National Cash Register Systems assure these companies at all times of positive safeguard- 
ing of all moneys received, accurate accounting of all charges, a minimum of costly figur- 
ing, increased net income — and absolute protection for everyone responsible for money 
or records. Thus every avenue of possible error and loss is safeguarded. 


A National Cash Register representative in your vicinity is fully equipped to discuss YOUR 
problem of CONTROL and will welcome the opportunity of discussing this system with you. 


The National Cash Register System Affords 
These Advantages 


SAVES TIME AND LABOR — In the few seconds required to certify the customer's bill, all detail 
connected with the registering of a transaction is automatically completed. The old method of giving 
customers a rubber stamped or hand-written receipt, necessitated additional detail work without any 
assurance of accurate records. 


INSURES ACCURACY — The printed figures on both the main 


‘ 


rtion and stub of the bill insure 


(a) That the customer's receipt and office records are identical; (b) That an accurate record has been 
retained for crediting the payment to the customer's account, and (c) That all money received is 


accounted 


Prevides COMPLETE mechanical control of accounts; minimizes errors; checks accura of cashiers; 
gives a quick balance; speeds up service; and — PROTECTS the customer, the cashier, and the 


company. 


THE NATIONAL CASH REGISTER COMPANY 
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Suggestions 
on request 


domestic business is relatively small, 
nearly all of the output being sold 
in large blocks to Ontario Hydro 
and industrial users. 


From the foregoing brief surveys  ~ 


it willbe seen that practically all of 
the domestic business in the prov- 
ince is handled by Montreal Power, 
Quebec Power, Southern Canada 
Power and Shawinigan Water and 
Power, their relative importance be- 
ing in the order named. 
Investors are Protected ; 
As far as can be gathered officially 
and unofficially the National Union 
power policy will not jeopardize the 
financial security of the power com- | 
panies. Further rate reductions in 


the domestic field are possible, but * ~ 


it is difficult to conceive of the ad- 


justment being sufficiently severe | 


to affect dividends. However, it 
would seem that as the business of 
the power companies increases, 
there will be more inclination to 
pass the improvement along to the - 
consumer, 


CANADIAN 
PUBLIC UTILITY 
COMPANIES — 


using 


_ National Cash 


Register 


Systems 


Alberta Government Telephones, Edmonton, Alta, 
British Columbja Electric Railway Company, 
Ltd., Vancouver, B.C. 


British Columbia Telephene Company, 


Van- 


couver, B.C. 
Canada Electrie Co,, Amherst, N.S. 


City Gas and 
Que. 


Electric Corporation, Ltd., Quebec, 


Consumers’ Gas Company, The, Teronte, Ont. 
Gatineas Power Co., Ottawa, Ont. 
Gevernment Telephones of Maniteba, Winnipeg, 


Hydro Electric 


Commission, St, Catharines, 


Ottawa and Guelph, Ont. 
Maritime — & Telephone Company, Ltd., 
Halifax, N 


Moutreal Cok 
La Balle, Q 


e & Manufacturing Company, Ville 
ue. 


Montreal Light, Heat & Power Consolidated, 
Montreal, Que. 
aa Water & Power Company, Montreal, 
ue. 


Brunswick 
Saint John, N.B. 


Telephone Company, Létd., 


Newfoundland _ & Power Company, Ltéd., 
St. John’s, N 


Nerth Shore 
North western 


Pewer Co., Three Rivers, Que. 
Utilities Limited, Bamonton, Alta. 


Nova Scotia Light, Heat & Power Co. Ltd., Hali- 
fax, N.S. : 


Ottawa Electric Company, Ottawa, Ont. 

Ottawa Light, Beat & Power Company, Lid., 
Ottawa, Ont. 

Power Commission, Saint John, N.B. 

Quebdee Powe: Company, Quebec, Que. 


Quebce Railway, Light & Power Comgany, 
Quebec, Que. 


. 


Beasbasnnghs Paliie CAERReN eS Sees 


Company, Drumkelier, Alia, 


Winnipeg Hydre Electric System, Winnipeg, Man. 
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Is in a Rather Indeterminate Position as a 
it of Seizure of Its Plants and Funds in Spain 
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Beauharnois 
Efforts to Re-establish Contract With Ontario Hydro 
Still Unsuccessful — Foreclosure Avoide 


- Beauharnois Power Corp., owning , collateral trust bonds on the report 
» ontrol of one of the largest single | that Ontario Hydro would have to 
e hydro-electric power developments | renew the contract in order to take 
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@n the North American continent, | care of its power requiréments and, 


re continues to be beset with financial, | secondly, tha tant Bewiieenels would be 
contract able to Mnrabg- surplus power in 
northern New York = 


Premier Hepburn and 


%: and other troubles. Under 
the original set-up, the company was 

a on a basis that revenue 
- from contracts with Ontario Hydro 
_ and Montreal Power, would provide 


1 sufficient income to take care of 


' interest on the operating company’s 

first mortgage bonds, as well as on 
its own collateral trust bonds. 
Political troubles forced a reorgan- 
ization and in 1932 Montreal Power 
stepped into the picture by taking 
over control. The troubles of Beau- 
harnois Power did not end there. 
Toward the end of 1935 Ontario 
Hydro cancelled its contract. The 
loss of this business made it impos- 
sible for the company to meet obli- 
-gations in connection with the 
operating company’s first mortgage 
bonds. 


Montrea] Power Offer 

When faced with the likelihood 
of a default of interest payments, 
and in turn bankruptcy, Montreal 
Power came forward with a deal 
whereby holders of Beauharnois 
Light, Heat and Power Co. 54% 
first mortgage bonds could exchange 
their bonds for 342% first mortgage 
bonds of Montreal Power on a par 
for par basis. 

This offer was accepted by a 
majority of the bondholders. The 
sepmee Electricity Commission gave 

its approva) on the understanding 
that any possible saving on interest 
would be passed along to the holders 
of the junior securities, in this case, 
the Beauharnois Power collateral 
trust bondholders. 

Meanwhile the company made 
efforts to enter into a new contract 
with Ontario Hydro. In this it was 
unsuccessful. Also steps were taken 
to enforce the legality of the con- 
tracts and this matter is still in the 
courts. , 

There has been considerable 
speculative interest in Beauharnois 


THE STEEL COMPANY 


Attorney- 
General Roebuck, of the Ontario tose 


Government, have definitely stated 
on several occasions that a new 
contract will not be made with 
Beauharnois. The matter does not 
necessarily end there, but the pros- 
pects of a legal enforcement of the 
old agreement are not particularly 
promising. 

The report that the company 
would be able to market its surplus 
power in northern New York has 
been denied on several occasions by 
officers of my company. They point 
out there is already a surplus of 
power in that area and that, aside 
from’ the diffitulty of sécuring a 
license for the export of any large 
block of power, there are unused 
power producing facilities in New 
York State which could be brought 
into service to take care of a greatly 
increased load if, as and when nec- 
essary. 

The position of the Beauharnois 
collateral trust bonds is decidedly 
obscure. There is practically no 
prospect of the company having 
sufficient revenue to pay interest 
when it becomes due, while there 


would be no advantage in enforcing |: 


the security. It would appear, 
therefore, that the collateral trust 
bondholders will of necessity have 
to wait until such time as the com- 
pany is able to market its surplus 
power and build up revenue to the 
point where the company can meet 
its obligations on the collateral 
bonds. 

Capitalization— Authorized ere 

Common, n.p.v. 762,000 shs. 762,000 shs 


Funded Debt— 
Collateral trust bonds, 5%, due 1973, 
outstanding $36,000,000. 
Head Office—Montréal. 
Officers — John S. Norris, chm. and 
pres.; G. H. Montgomery, vice-pres.; 


OF CANADA, LIMITED 


Consolidated Balatite Sheet, December 31st, 1936 


7 
S10 COAL and Seetee-72 


ee A ee come 


Fund..... 


SET ASIDE FOR SPECIAL 
Com 


encncneneseceponest .  2,636,021.88 
ee 


. $ 2,067,026.85 
2,081,542,41 
7,297,172.85 

cee tier 
8,977,158.71 


5,717,082.05 
21,201,514.26 


One fa Teese Employee. $ 83,106.70 
* 756,862.20 


SUyFRRED CHARGES— 
‘axes, Insurance 


wtststeecerscrees  129804,448.76 
————_2,234,412.64" 


and other Expenses paid in advance 49,304.20 


$67,456,615.63 
=e 


LIABILITIES 


CAPITAL STOCK— 


Authorized Issued 
400,000 SA8-T% Cus Capstetive Pref 


600,000 480,000—Orainary “Shores of no 


hag <4 DEBT— 


00 , 
$17,996,300.00 


1846, Auth Collateral Trust Bonds, due 
«daly ist, Ist, 194 tana and Issued... 


$10,000,000.00 


by Sinking Fund Trustee. 922,991.89 


Less redeemed through Sinking Fund........ 


~~ pore February ‘Ist, 1937— 
oa . 
——s «=. 1, 984,985.25 


ecoesseenserecconeeee ~  6,689,689.89 
een 


9,077,008.11 
$,387,318.22 
$ 1,765,818.61 
596,022.06 
5,733.55 


« $ 113,685.25 


1,121,250.00 
3,602,509.47 


756,862.20 
1,394,448.74 
—_———__ 2, 151,305.94 


2,589,843.47 
22,238,477.94 

$ 1,829,674.06 

- 200,000.00 
2,029,674.06 


13,461,186.53 
$67,456,615.63 
— 


ee REPORT TO THE SHAREHOLDERS 
and accounts of The Steel Com: ompany $f Cons Cones, Limited, 


for the ienraitets ot end sapert thet we have 
and have obtained all the 


ash on Hand, 


that in our opinion, the above 


Sone aoe view ofthe sate of the Company's 
coaraatncesscremoen and the explanations 


spire Peo IN, Chartered Accountants, Auditors. 


— 


Consolidated Profit and Loss Account 
For the Year Ended December 3/ st, 1936 


MANUFACTURING PROFITS after deducting capone incident to 
operations, including Depreciation..............0- bo. oat votes . $ 2,688,11447 


Toot Rapeme Soom Sonarten.... aeneate 
Profit from Sele of Securities......... 


Lass TRANSFERRED (Subject to confirmation by the ~ 
Reserve...... eoreee O 
To Pension Plan Reserve ¥300,000.00 


$311 194.82" 
93,410.49 404,605.31 


3,092,719.78 
206,036.42 


. 2,886,689.96 


920,000.00 1,725,000.00 
706,942.36 


300,000.00 


sveowsnsswcewetotnesqrestveneesssseesensnerss ++ 06,942.36 


ee te eres: December Sist, 1988.............. ao BBS O54: ‘244.17 
Balance Profit and Loss Account December Slat, 1936...........0-nnccccornrveneere 518.461.186.583 


Fer Have Bee Caancep Berors Dereamininc 


. § 1,495,473.00 
> 563,120.60 
12,600.00 
136,006.50 
1,290.00 


1,153,912 


"52,058 
- « 17,820 
eGroce 
— for year 34,238 
: Previous deficit 159,501 


193,739 
tIncludes: legal om. & $28,712; execu 
salaries, $34,000. Legal fees 
for the year udiisied eh to $8,103 and ex- 
ecutive salaries to $37,462 of which pian 
and $26,097 respectively are includ 
herein, 
Market Record— 
1836 1935 


H he ee 4 H L 
Com. 7% 1% 7% 2% 9% 3% 
BEAUBARNOIS ld HEAT AND 


oi by Beauharnois Power Corp.) 
Capitalisation— Authorized Outstan 
‘om., par . $4,000,000 

All owned by Beauharnois Power Corp. 

and subject to the specific charge secur- 

ing the cgllateral trust bonds of that 


company. 
Funded Debt— 
First bonds, series A, 54%, due 


mtge. 
1973, outstanding $38,155,900. 
nds, 5%, due 1973, 


000. 
Deposited as collateral security for*par- 
= company’s collateral trust bond 
ue, 


‘ 


Ottawa Traction 


Earnin Hold U Up, Allow- 
ing 2% Dividend on 
Common 


Ottawa Traction Co., holding com- 
pany for Ottawa Electric Railway, 
has been able to maintain net in- 
come at a level sufficient to cover 
the 2% dividend on the common. 
Last year the operating company 
rgported an increase in gross re- 
ceipts of $23,088. General expcnses 
were reduced after payment of 
bond interest and depreciation, there 
was a surplus of $132,192 or almost 
$8,000 better than in 1935. 

There is no investment interest in 
the stock of Ottawa Electric Rail- 
way, Ottawa Traction holding all of 
the outstanding capital, with the ex- 
ception of directors’ qualifying 
shares. The common stock of Ot- 
tawa Traction is closely held, so 
that public investment interest in 
the enterprise lies principally in Ot- 
tawa Traction’s funded debt which 
amounted to $2.3 millions at fhe end 
of last year. These bonds are se- 
cured by a similer number of Ot- 
tawa Electric Railway's first mort- 
gage bonds. 

Better Earnings Likely 

From 1914 to 1928, Ottawa Trac- 
tion made a regular distribution of 
4% and 1% bonus annually on its 
common. No further payments were 
made until April, 1934, when the 
present rate of 2% per annum was 
instituted. Of late years the oper- 
ating company’s working capital 
position has not been altogether sat- 
isfactory due to heavy expenditures 
on equipment. The renovation pro- 
gramme has been completed and no 

~major expenditures are anticipated 
for the time being. A further im- 
provement in earning power, as in 
the case of other tramways syst: ms, 
is dependent upon return to normal 
employment conditions. 
one Aner Outstanding 
Funded Debt— ~F on 
ist mtge. and collat. trust A 
bonds, 54%%, due 1955 .... $2,390,500 
Dividend Record— 

Common—Present rate 2% per annum, 

payable quarterly, Jan., in July and 

Oct. 1. Initial payment at is rate made 

on Apr. 2, 1934, and regularly since. No 
_ dividends were paid from Apr. 2, 1928, 

to and including Jan. 2, 1934. Formerly 

4% per annum. 

Head Office—Ottawa. ' 
Officers and Directors— 
Officers—Hon. T. Ahearn, pres.; Major 

F. ce, SAGO, vice-pres.; G. L. Snelling, 

a — Hon. T. Ahearn, T. F. 
rn, T. Workman, G. F. Henderson, 

Col. G. P. _Murphy, aeee F. D. Burpee, 


tawa; H W. Soper, Montreal. 
Market Recora— 
1936 1935 1934 
H L H L H L 
Com. .. 22 15 22 14 = 620 5 
OTTAWA ELECTRIC RAILWAY 
(Controlled by Ottawa Traction Co.) 
Capitalization— Authorized Outstanding 
Common, n.p.v. ., 40,000 shs. *35,197 shs. 
*Of which the ‘parent company holds 
35,047 shares. 
Funded Debt— 
First mortgage 54% bonds, series A, 
due 1955, outstanding $2,390,500. 
The entire issue pledged as security for 
Parcnt company’s bonds. 
Dividend Record— 
Common—Present rate $3.20 share 
- per annum, payable Jan., April, July 
and Oct. 1. Initial payment at this rate 
being made on Apr. 2 » and regu- 
larly since. No dividends were paid 
from “e 2, 1928, and including 
. 2, 1934, ica 8% per anhum 
on old $100 par value shares. 
Oificers pase sg ge 
r—| earn, pres,; Major 
F. D. nee Be ates, att G. L. oan aa 
sec.-treas. r. and 
pur. agent: a J. Tobin, — 
Directers—Ho 


| Capt. S Whelen, J. F. Smellie, Ot- | 
| 


or F. 
earn, 
urphy, 


Ottawa, H. W. Soper, LG. *P 
, Times Bond and a tease Earned— 
1933 


3. 2.41 
1.35 


National Light 


Despite a further reduction in 
power* rates to consumers, National 
Light and Power Co., Moose Jaw, 
reports marked improvement in 
earnings in 1936 as a result of in- 
creased sales. Net profit for the 
year was equivalent to 36 cents *| 
share on the common stcck, com- | 
pared with 20 cents a share in 1935, | 
and during the year the company 
paid an initial dividend of 21 cents a 
share, 

First mortgage bond interest was 
earned 2.41 times before depreciation 
and 149 times after other interest 
and depreciation. 

Equity behind each $1,000 bond is 
approximately $990. 


bay nga Authorized Outstanding 

‘ommon, n.p.v. 200,000 

[vended Dene shs. 111,000 shs. 

} mtge err ° 

| 1949, outstanding $2 cerson, eed 
6%, 10-yr. notes, due 1946, Sera eating | 


Common—21 cen 
oleae a carts 0 share paid in 1006. 
Officers el Ft F. ipeoein pres. 


1.49 
Diya. Record: 
ati. 1833 
} ae Wer te sesde veces Rae 
pe, Pee one /eeereesencoe: i 


In the past the company has had 
excellent earnihg record, all bond, 


beeen ee at the end of 1935 
amounted to $5.8 millions, but seiz- 
ure of the company’s funds in Spain 
has reduged this. < 


m— Authorized Outstanding 
n.p.v. .. 2,500,000 sh. 1,798,654 sh. 


Half-a-Million drses| 


55 
Fi 


bds. 


san ge me mtg. Bds. 0.13 


. bonds .. 


H OL 
Ord...18% 4% lb 10 
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ISSUES 
Aldred Building 


Montreal 


SERVING THE SAGUENAY DISTRICT 


Mea singin 30 Re See. 
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SAGUENAY POWER COMPANY. LID | 
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DG., MONTREAL, P.Q, 
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jonal Shares at $201 
Loans 


Sale of 5,000 additional shares of 
) casimers’ Gas Co. of Toronto-in 
February Jast at an average price of 
$901 share is indicative of the high 
pega d in which the company’s stock 
is held. Proceeds of the issue, after 
[Section of legal and’ other ex- 
pens’s approximated $1 million. A 
portion of the funds were used to 
retire bank loans incurred for capi- 
tal purposes which at Sept. 30, 1936, 
gmounted to $495,000 and the re- 
mainder is to be used for extension 
of the company’s plant and distribu- 
‘ ystem. \ 
ee average price of $201 a share 
received for this issue is $51 higher 
chan the average for 8,052 shares 
gold in 1932 and $13 higher than the 
average price received for 12,500 
in 1929. 
During the past six years the com- 
has not earned its full divi- 
dend after deducting statutory re- 
quirements for renewals and re- 
serves. If, however, only the actual 
amount used for renewals and re- 
es is deducted, then the full 
dividend has been earned. Net prof- 
its ‘on the latter basis were equiva- 
Jent to $10.72 a share in the year 
ended Sept. 30, 1936, and $10.25 a 
share in the previous year. 
Can Continue Present Dividend 
During the past six years the 
company has found it necessary to 
make transfers from its reserve fund 
in order to meet dividends and 
satutory requirements for renew- 
els. During the past four years this 
has resulted in a reduction of the 
reserve fund of approximately $500,- 
00 annually. Assuming that earn- 
ings and expenses show little varia- 


Brazilian 


et 
Se 


ae = - 9 emer Sve eae 
, ‘Consumers’ Gas Co, 
I Garaings Record Slight Increase — Sells 5,000 Addi- 


a Share — Retires Bank 


tion, the company could continue to 
pay dividend on the present basis 
for 12 years. By this process it re- 
duces its reserve fund and increases 
its plant and building renewal fund. 
Gas Sales Increase 

During the first quarter of the 

current fiscal year gas sales in- 


creased 1.6%. The largest industrial 
users are now using more gas than 


ever before in the history of the| all 


company. Sales ‘of domestic appli- 
ances increased about 11%. 

Working capital continues strong, 
amounting to $2.7 millions at Sept. 
30 last. Since that time it has been 
further improved by funds received 
from the sale of stock in February. 
: The management of the company 
is excellent and its relations with its 
customers and the city of Toronto 
have always been of a friendly 
nature, ; 


Authorized Outstanding 
« $25,000,000 $14,055,200 
py en Record— 
mmon—10% per annum, able quar- 
terly, Jan., Apr., J d ek. . 
Head Oities—toronte, ee x 
Officers and Directors— 
Officers — Thomas Bradshaw, pres.; 
A. H. Campbell, vice-pres.; E. J. Tucker, 
gen. mgr. and sec. 
anne ee Sen 
w, T. > Col. 
J. F. Michie and F. G. Osler. . 
Directors—Thomas Bradshaw, A. R. 
Auld, A. H. Campbell, L. Goldman, Col. 
J. F. Michie, W. C. Laidlaw, F. G. Osler, 
C. S. Macdonald, T. H. Wood, and His 
Worship the Mayor of Toronto, all of 
Toronto. 
Earns. per Share and Div. Record: 
Years End. Sept. 30: 1936 1935 1934 
Earned C $10.25 $10.01 
10.00 10.00 
1935 1934 
° 193 200 
LOW cesees qccccoe 189 184 165 


Traction 


Net Earnings Recorded Sharp Improvement in 1936— 
Profit of 95 Cents a Share Indicated — Improve- 
ment Continues Into 1937 


Monthly reports of Brazilian Trac- 
tion, Light & Power Co. have dur- 
ing the past year recorded steady 
improvement in the company’s earn- 
ing position. Net earnings have 
shown an increase in every month 
since March, 1936, the increase for 
the entire 12 months of 1936 being 
$1,612,835 or slightly over 10%. 

Assuming that deductions for 
sinking fund, depreciation, bond in- 
terest, etc., are the same as in 1935, 
thw would indicate a net profit in 
1: “& equivalent to about 95 cents a 
sha >, compared with 74 cents a 
share in 1935 and 51 cents a share in 
1934. Furthermore, the company re- 
sumed cash dividends, 70 cents a 
-aare being paid in 1936. No divi- 
dends were paid in the two previous 
years. 


Increased Earnings Continue 
The upward trend in the com- 
pany’s earnings has continued into 
1987, net earnings for January show- 
ing an increase of $262,565, which is 
over 20%. As conditions are im- 
proving in Brazil, a continuance of 
this wend is looked for. It should 
be pointed out, however, that the 
| marked increase recorded in Janu- 
ary cannot be expected to continue 
throughout the year. In the first 
three months of 1936, earnings de- 
clined from the 1935 level, whereas 
each of the last nine’ months they 
were higher, 


Foreign Exchange Situation 


To a large extent the investment 
possibilities of Brazilian Traction 
common are dependent upon the for- 
| eign exchange situation, During the 
depresion the shortage of foreign 
credig available in Brazil prevented 
the egnpany from transferring cash 
to Lordon and Canada for dividend 
payments. In the past year there 
has ben some improvement in this 
situatim as is indicated by the cash 
divideds paid by the company. 
Business and industry in Brazil have 
been anproving as have exports, In 
this connection the country has 
benefited from the recent yise in 
commodity prices. 


’ During the depression the com- 


—_— 


} —— 


pany has materially improved its 
position, reducing funded debt from 
$59 millions to $32 millions, Further- 
more, working capital has increased 
from $10.2 millions to $23.7 millions 
at the end of 1935. Thus the com- 
pany is in a position to pay out all 
earnings in dividends once ex- 
change becomes free and also to 
make payments out of surplus. 


Capitalization— Authcrized Outstanding 
Ord., n.p.v. .. ®7,600,000 sh. 7,028,057 sh. 
Pref., par $100 $10,000,000 $393,400 

*Authorization of ordinary shares sub- 
ject to increase up to a total of 7,933,333 
shares by conversion of preference 
shares. 

Funded Debt of Subsidiaries— 
Rio de Janeiro Tram., Light, 

Pr., 5% mtg., due 1958 
5% 22-yr. bonds, due 1950 .... 
Jardim Botanico Tramways, 

5%, Ist mtg., due 1951 
Sao Paulo Tram., Light, Pwr. 

Perp. cons. deb. stk., 5% .. 
Sao Paulo Electric, 1st mtg. 

bds., due 1962 
Brazilian Telephone, 

mtg., due 1949 ..: 

City of Santos Improvements, 


$17,717,566 
1,319,384 


£1,400,000 
3,999,996 
9,733,333 


7,500,000 
5% debs., due 1938 . 107,406 
Dividend Record— . 
Preferred—6% per annum, cumulative, 
on quarterly, Jan., Apr., July, 


Ordinary—None at present. In 1930, due 
to exchange situation in Brazil, com- 
pany instituted payment of stock divi- 
dends in lieu of cash. Stock dividend of 
1% was paid Mar. 1, 1930, in addition 
to 50c. cash dividend; cash dividends of 
50c. paid June and Sept. 1, 1930; 2% stock 
dividend Dec. 1, 1930, and March and 
June 1, 1931; cash dividends of 25c. Sept. 
and Dec. 1, 1931, and Mar. 1, 1932; 30c. 
July 15, 1936; 40c. Jan. 30, 1937; stock 
dividend of 2% June and Sept. 1, 1932, 

Head Office—Toronto. 

Officers and Directors— 

Officers — Miller Lash, pres.; H. H. 
Couzens, executive vice-pres. in Brazil; 
E. R. Wood, R. C. Brown, H. M. Hub- 
bard, A. W. K. Billings, Walter Gow, 
vice-presidents; A. W. Adams, da 


. B. Hanna, Miller Lash, 
Sir John Aird, Rt. Hon. Sir T. White, 
R. C. Brown, C. D. Magee, Toronto; Sir 
Alex. Mackenzie, H. M. Hubbard, A. P. 
Holt, London, Eng.; A. W. K. B: 
H. H. Couzens, Rio de Janeiro; J. W. 
McConnell, Montreal; E. R. Wood, Walter 
Gow, 8S. G. Crowell, Toronto. 
Earnings per Share and Dividend Record: 
1935 1934 1933 
Pref.: Earned. $1,324.41 $924.12 $871.62 
Paid 6.00 6.00 6.00 
28 . 0.74 0.51 0.48 
Market Record— 
1936 1934 


H L H L H L 
Ord'y. 18% 9% 10% 7% 14% T% 


CARRIERS 


Kilowatts in the 


ower house pay no 


dividends, Only when they have passed 


the consumer's meter do they 


become 


assets on the Utility Company's books. 
The connecting link between these two 
points is the line which carries the kilo- 
watts to their point of use. 

Here is where Northern Electric comes 


in. 


For the past half century and more this 


organization has been su 
ever growing needs © 


plying the 


nada's 


Distribution System, growing with the 
growing needs of Canadian Industry: 
so that today, Northern Electric has 


twenty Branc 
located across the Dominion, 


entl 


equipped 


customers at all times a 


Warehouses conveni- 


to serve adequately its 
, a vee A all 


conditions, without unnecessary delay. 


Northern 


COMPANY 


8 


Flectrie 


,-omesveo 


A NATIONAL ELECTRICAL SERVICE 
Branches in 20 Cities 


ne 


Quebec Power 


S Gain in Share Prof- 
its Reported — Working 
apital Higher 


Quebec Power Co.’s earning power 
in 1936 untierwent a considerable 
improvement as a result of the 
sharp increase in the industrial 
load. The reopening of the Murray 
Bay newsprint mill, together with 
an increase in firm power deliveries 
to the Dominion Textile Co.'s plant 
at Montmorency Falls, had a favor- 
able effect income which 
amounted to $2.9 millions, as against 
$2.7 millions the year before. After 

charges, net profits available 
a6 oe ‘were eae > 

4l a e $1. 
a share in “ 

The increase in the surplus car- 
ried forward to the profit and ldss 
account at the end of last year is 
reflected in the balance sheet which 
shows strengthening of liquid re- 
sources. Cash on hand increased 
from $154,019 to $199,739, and call 
loans advanced from $525,000 to 
$697,500. ” 

, Plan Refunding Bonds 

At present the company has un- 
der consideration the redemption 
of its 5% mortgage bonds and re- 
placement with a new issue carry- 
ing a coupon of 4%. The Quebec 
Electricity Commission has approv- 
ed a new issue of bonds up to $13.5 
millions. These bonds, which will 
mature in 25 years, will be placed 
upon the market as soon as legal 
steps have been taken to delete the 
gold payment clause in private con- 
tracts. Action along these lines is 
expected at any time with this ob- 
stacle out of the way the bonds will 
be placed on the market. 

During the past year the number 
of the company’s customers increas- 
ed 960 to 58,397. Peak load of the 
systerh was 62,131 h.p. Conditions of 
the two railway divisions improved, 
although neither .division is yet 
earning enough to cover operating 
expenses and taxes. 

' New Rate Schedule 


In view of the improved position 
of the power division, the company 
put a new rate reduction into effect 
at the beginning of the year, which 


it is estimated will save domestic } 


contributors in the city of Quebec 
area about $100,000 annually. 

Furthermore, the company has al- 
lowed a considerable reduction for 
municipal lighting. For street and 
park lighting the reduction totalled 
$12,000, for pumping stations, the 
power cost will be reduced $1,440. 

It is anticipated that the increase 
in ddémestic consumption, together 
with the reopening of the Murray 
Bay mill, will do much to offset the 
loss in revenue to the company re- 
sulting from the new rate. 


Capitalization— Authorized Outstanding 
Com., n.p.v..... 600,000sh. 553,198 sh. 
Over 57% of the outstanding common 
stock is owned by Shawinigan Water & 
Power Co. 

Funded Debt— 

Ist mtge. 5% collateral trust s. f. bonds 
and debenture stock, authorized +¢$100,- 
000,000: Outstanding 
Series A bonds, due 1968 $7,987,500 
Series A deb. stk., due 1968.. 3,748,133 
Series B bonds, due 1972.... 435,000 
Series B deb. stk., due 1972t ian 


$817,500 held in treasury; $182,500 
deemed by sinking fund. 

tThis authorization covers both bonds 
and debenture stock, which rank pari 
passu: $12,000,000 was authorized for 
issue as Series A which was divided 
$8,106,500 bonds, and £800,000 ($3,895,- 
500) debenture stock. / 
$7,500,000 was authorized for issue as 
Series B of which $1,400,000 was issued 
as currency bonds and £205,479 ($1,000,- 
000) as sterling debenture stock. 

Dividend Record— 
on—$l per annum, payable quar- 
terly, Feb., May, Aug. and Nov, 15, 
Head Office—Quebec, Que, 
Officers and Directors— 

Officers — Julian C. Smith, pres.; 
Howard Murray, vice-pres.; W. S. Hart, 
treas.; James Wilson, sec.; J. E. Tan- 
gusy, gen. mgr., Quebec; W. J. Lynch, 


. gen, megr., 

Directors—Hon. Lorne C. Webster, 
Julian C, Smith, Howard Murray, W. S. 
Hart, C. H. Branchaud, Dr. Milton L. 
Hersey, James Wilson, Hon. J. P. B. 
Casgrain, Montreal, Que.; C. E. Tas- 
chereau, Hon, George Parent, Hon, D. O. 
L’Esperance, A. C, Picard, J.. E. Tan- 
guay, J. S, Royer, Quebec, Que, 

Times Bond Interest Earned:* 
1936 1935 
Before deprec... 2.95 - 2.65 
After deprec.... 2.37 2.08 p 
*Before transfer to contingent reserve. 
Earnings per Share and Dividend Record: 
Com.: Earned.. $1.41 $1.07 $1.22 
Paid 1.00 1.00 1.00 
Market Record— 
: 1935 1934 
17% 20 
13 15 


QUEBEC RAILWAY, LIGHT & POWER 
Capitalization— Outstanding 
««-$ 750,000 

Common 


2,500, 
All owned by-the Quebec Power Co, 


bonds A, due 1970; out- 
$2,000,000. All owned by Quebec 
Power 


6% series B, due 1972, $1,000,000. All 
owned by Quebec Power Co 
Officers and Directors— | 
Officers—J. C, Smith, pres.; W. S. 
Hart, vice-pres.; H. G, Budden, sec.; 
J. Wilson, treas, 
Directors——J. C. Smith, H. Murray, 
J. E. Tanguay, W. S. Hart, J. Wilson, 


1936 1935 


Soon TEVENUC ...600s 1.008 973 1000.88 
3 soe, — cae 112,338 1,086,978 

to Quebec City .. 35,530 34,839 
61,956 


Oper. deficit .....+0. 
Add: Prev, deficit .. 172,048 
224,004 


Deficit forward eeeee 


52,895 
224,005 


Avon River Power 


Avon River Power Co., controlled 
by Nova Scotia Light and Power Co., 
has extended its field of operations 
during the past year. Last November 
the company acquired the Annapolis 
Valley Electric Co., formerly owned 
by Associated Gas and Electric Co., 
serving Lawrencetown, Bridgetown, 
Bear River and surrounding dis- 
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Eastern Light 
Utility Board Gives Ap- 
proval to Issue of Com- 
mon Stock: 


Eastern Light and Power Co., 
whiclr took over the old Cape Bre- 
ton Electric Co., is one of the few 
Canadian utility companies which 
does not keep investors informed as 
to operations and earnings. 

In the early part of 1935 the com- 
pany sold $600,000 of first mortgage 
bonds, proceeds of which were used 
in part to defray the cost of acquis- 
ition of the old Cape Breton prop- 


erty. 

Operations of the company are di- 
vided into three broad divisions. 
The company has been extending 
its services in the rural areas and 
reports satisfactory results. Com- 
mercial sales have shown a slight 
increase but are still relatively low 
per customer. Residential sales have 
been up to expectations. 

Late last fall the company,made 
an application to the Nova Scotia 
Board of Public Utilities for ap- 
proval of a reduction in the amount 
credited to its depreciation reserve. 


. 


FINANCI 


At the same time it is announced 
oe sie bn Sener 
Ta a 
reduction } yearly to con- 
sumers would result, 
The latest move by the company 
is to make application to the Utility 
Board for approval of an issue of 
$530,000 of capital stock, made up of 
53,000 common ‘shares of a par value 
of $10 each. This has been approved. 


Com. par $100 .... $1,000,000, "$10,000 
Funded Debt me 

ist mtge. 5%, S. F. -bonds, due 1964, 

issued 000. 


Maritime Electric 


Maritime Electric is a newcomer to 
the Canadian utility investment 
field, though it has been known for 
many years past as a subsidiary of 
Associated Gas and Electric. Last 
year control of the property was 
acquired by Royal Securities Corp., 
which, in turn, placed on the market 
a block of first mortgage bonds and 
general mortgage bonds. r 

The company owns and operates 
electric lighting and power services 
in Charlottetown, Montagau, and 12 


;| other communities in Prince Edward 


Churchill River Power 


The Churchill River Power Co. 
operates a power plant on the 
Churchill River in Saskatchewan. It 
is wholly owned by the Hudson Bay 
Mining and Smelting Co. and most 
of its output is sold to that company. 

The development is at Island Falls, 
58 miles north of Flin Flpn. Opera- 
tions were started in 1930 and power 
generated has steadily increased 
since that date. 
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Island; and in Fredericton, St. 
Stephen, Milltown, St. Andrews, 
Devon and six other communities in 
New Brunswick. 

The properties comprise steam 
generating plant having an installed 
capacity of 3,000 kw.; steam gener- 
ating plant, not now in use, con- 
structed at Fredericton; two small 
water power plants, one of which 
is not in use; substations; transmis- 
sion and distribution lines, 

Earnings of the company in the 
last four years have shown stability, 
with net income available for: bond 
interest and income taxes well in 
excess of requirements. 
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Public Utility bt 
Investments 


‘= 
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We have for more than thirty years 
been identified with.the financing 
of light, power and telephone com- 
panies. ; 


Our current offerings of corporation 
securities include a number of pub- 
lic utility issues yielding from 5 7%. 
to 6%. 


Particulars on request.’ ° ee 


Royal. Securities Corporation - | 
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Limited — 
244 St. James Street 330 Bay Street 
Montreal Toronte 2 


Offices throughout Canada; aleo in New York and London. 
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applications 


offer extra profits! 


New knowledge of gas and gas heat splicaliaas has resulted in 
improved equipment for every heating operation in industry. Specific 
operations are now done by improved and efficient equipment designed 


especially for that heating job. 


' 


As a result, gas is to-day, more than ever, the preferred fuel in 


industry. 


In addition to the long accepted advantages of instant 


availability, cleanliness, convenience and flexibility, gas now offers many 


other advantages — automatic control, uniform heat distribution, 


maximum dependability, and greater efficiency. 


Because of all these advantages, gas — used in modern equip- 
ment — helps reduce over-all costs and increase profits for users 


everywhere. Call the INDUSTRIAL DIVISION of your gas company 


for complete information on modern gas applications — it may mean 


new profits for you. 


The CONSUMERS’ GAS COMPANY 
ss @f TORONTO..6:5.00 05 soe 
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Gt. Lakes Power 


Bonds Refinanced During 


= Past Year — Profits Con- 


which is controlled by 

West Utilities Co. of Canada, lies 
almost entirely in its first mortgage 
bonds and its $7 preference stock. 
The company has always earned its 
bond interest by a wide margin. 
Arrears of dividends on the $7 pref- 
erence stock, which accumulated 
from June, 1933, to March, 1934, 
were paid off in 1935 and dividends 


are now on @ regular basis. 
New Bonds Issued 


1936 the pon _. 
ally improved its on by re- 
funding its 6% first mortgage bonds 
and refunding loans due to an affili- 
ated company. In order to do this 
the company issued new 4%% first 
mortgage bonds of a 
amount of $4,250000. Of the pro- 
ceeds of this issue, $1,287,000 was 
applied to redemption of the old 
bonds and $2,259,200 was applied on 
indebtedness to an com- 
pany. The remainder was used for 
— corporate purposes, includ- 

g the erection of a new 10,000 h.p. 
plant on the Montreal River. In ad- 
dition the company issued $2 mil- 
lions of 5% general mortgage bonds 
in repayment of further indebted- 
ness to an affiliated company. 


Power Output Rises 


Power output of the company has 
shown steady improvement over the 
past three years and continuance of 
this trend is looked for.. Expansion 

lans of the Algoma Steel Corp., 


Pp 

which include development of its 
iron ore reserves at Michipicoten, 
will benefit the company materially 
if carried through. 


The new power plant on the 
Montreal River was placed in oper- 
ation early in 1937. 

Operations of the company’s sub- 
sidiary, the International Transit 
Co., which operates the street rail- 
way in Sault Ste. ‘Marie, Ont., and 
a ferry between Soo, Ont., and Soo, 
Mich., have also been improving. 
Dividends received from this com- 
pany in 1036 were $36,000, of which 
$10,869 is from prior years’ surplus. 
Capitalization— Authorized Outstanding 

Pref. red. cum. 

series A, n.p.v. 26,000 shs. 7,500 shs. 
Common, n.p.v.. 70,000 shs, 30,000 shs, 

Funded Debt— 

ist mtge. s.f. A bonds, 4%%, due 1956, 

outstanding, $4,250,000; gen. mtge. bonds, 

5%, due 1957, $2,000,000, 

Officers and Directors— 

Officers—J. A. McPhail, pres.; A. E. 
Pickering, vice-pres.; O, H, Wing, asst. 
to pres. and asst. treas.; J, B. Andrews, 
treas. and asst. sec.; Ethel HMugill, sec. 

Directors—J. A. McPhail, A. E. Picker- 
ing, J. Dawson, E. B. Barber, O. H. 
Wing, Sault Ste, Marie; D. C. Green, 
J. E. Barber, E, A. Olsen, N. P. Zech, 
Chicago. - 

Dividend Record— 3 

Preferred — Entitled to $7 per annum, 

payable quarterly, Jan., Apr., July and 

Oct. 15. Paid regular! to and in- 

cluding Mar. 15, 1933. ts due 

June 15, 1933 to March 15, 1934, passed. 

Payment of $1.75 per share resumed 

Apr. 16, 1934 and regularly since, $1.25 

on arrears paid Oct, 15, 1935; $4.58% per 

share paid on arrears Dec, 20, 1935, 

which wiped out the arrears. 

Common—$3 per share paid Jan, 15, 

1937. Initial and only previous payment 

on this stock of 67c. per share was 

made Apr. 1932. 

Times Interest Earned— 
1936 1935 

Ist mtge. int..... 41 6.06 

All fixed chgs.... 1.7 

*Reduction due to inerease in 


1934 
4.77 
1.17 


INTERNATIONAL TRANSIT 
(Owned by Great Lakes Power Co.) 
Capitalization— Authorized 
‘om., par $50 .... $150,000 $150,000 
Entire capital stock owned by parent 
company, and deposited with the trus- 
tees as additional security for that com- 
pany’s bonds. 
Earns. per Share and Div. Record— 


Inter. 


rn fren ey 
ion have 

covered after making 
all underlying 
surplus after interest was over $1.1 
million, as compared with $1.4 mil- 
lion in the previous year. 

Interim quarterly statements is- 
sued by International Hydro-Electric 
System for 1936 show a rather sub- 


though 
sufficient to cover interest charges. 


Canadian End Drops 
For the third quarter of 1936, the 


After providing for all charges, there 
was a loss for the third quarter of 


we 


ms 


titled to $3.50 per ann 
Jan., April, July and Oct. 1 
due Oct. 15, 1934, deferred an: 


position to take care 
bonds at maturity. However, it is 
generally understood that the neces- 
sary money was advanced by the 
Federal Light and Traction Co., con- 


profitable in recent years owing to 
severe competition from the t 
John Civic Hydro Commission. 
Overtures have been made from 
time to time to have the company 
buy out the city’s system, or for the 
city to take over the company. 
New Deal Under Way 
These negotiations have not been 


successful, but a new development 


has taken place since the turn of the 
year which may result in a settle- 


*! ment of the utility problem in Saint 


John. A group of Saint John in- 
vestment dealers, comprising East- 
ern Securities Co., T. M. Bell and 
Co., and Irving, Brennan and -Co., 


| was given“Bn exclusive option by 


Times Fixed Charges Seseee: 
Betore deprec... 1.38 
After coo |«=Ch 119 1.22 
Share and Dividend Record: 
series: 


Canadian Hydro 
Prospects Considerably Enhanced as Operating 
ompany’s Firm Power Load Moves Forward 


Canadian Hydro Electric Corp.'s ,resources of the corporation and for 
net income for 1936, as far as can be | that eee ae abtion has been 


twice the amount required for divi- 
dends. 


Revision of the contract between 
“eget Hydro — ne a 

oe nadian & operating 
subsidiary, meant a loss in revenue 
of around $2 millions annually. 


Earning Power Suspended 


Thé interim quarterly reports of 
the company for last year revealed 
an imiportant change in the trend of 
earnings. While income from the 
Ontario Hydro naturally fell off, 
revenue from other sources showed 
an unexpectedly large increase. This 
represented larger deliveries of 
power to wholesale consumers such 
as Canadian International Paper, E. 
B. Eddy Co., Canada Cement and 
others, 

Another important change og¢cur- 

December, 


ppreciably to the in- 
come available for Canadian Hy- 
dro's first preferred stock. 

In connection with the dividend 
on the first pr which is the 
only security of the company in the 
hands of the public, Gordon Gale, 
president, stated at the end of No- 


7 il vember, it was essential to conserve 


Authorized Outstanding 
= re 5 meg tye 
pref. cu * , 
2nd pref. ~- , 000900 

Par $100. 
ee ee aeration) dro lee, 
tric System. ay ° 


the New Brunswick Power Co. 
which enabled it to make the fol- 
lowing alternative proposals to the 
Saint John Hydro Commission: 

1. To sell to the city the electric 
light and power distribution system 
and ———_ and distributing 
system company. 

2: To buy from the city all the 
assets of the Commission at a price 
subject to, conditions to be agreed 
upon. ‘ 

The proposal to sell to the city is 
i mutually 


system for a period of 40 years, dur- 
ing which time the Commission wilt 
buy all the electricity used, sold or 
distributed by it from the company’s 


plant. 

Substantial earnings for the Com- 
mission on the basis of the deal aut- 
lined are indicated in a letter sent 
by the syndicate to the Commission. 

Has Important Bearing 

The sale of the distribution sys- 
tem and productive plant of New 
Brunswick Power Co., exclusive of 
the electric power plant, would have 
considerable bearing upon the fu- 
ture of the company. With the re- 
tirement of the bonds, there is a 
very limited publie investment in- 
terest in the first and second pre- 
ferred. Practically all of the com- 
mon is owned by the Federal Light 


‘and Traction, which, in addition, 


has advanced to the company nearly 
$2 millions. While no figures are 
available as to the breakdown of 
New Brunswick Power Cos prop- 


- erty account, the sale of the proper- 


lativ 
$1,500,000 paid to parent company in 
1931; 3% in 1932; 6% in 1933 ; 
4%% in 1935. oer 


; 50 
and 1934; none paid in 1935. 
Head Offiee—Ottawa, Ont. 
Gordon Gale Brig 
nee. » pres.; - 
Gen. J. ” White and L L.' Moore, vite. 
pres.; H. R. Weaver, treas.; J. R. Binks, 
sec. and asst. .; A. RB. Storm, asst. 
treas.; G. S. McCarthy, asst. sec.; Roy 
So asst. sec.; C. D. Young, asst. 


Directors—John R. Binks, G. Gordon 
Gale, Ottawa; Louis P. 


; L. Moore, New York City; 
Arthur F. White, Toronto. 
Years End. Mar.31¢ 1935 1934 
Earned: 
1.61 


Times Interest 

2 Game. cove “ne ieee B 
rnings hare an vieen 3 
ist : Earned $1943 $19.03 ‘ 


Sea 8 


Before deprec. eee 1.63 
After 1 
6.00 6.00 


Bs et 


6.59 
4.50 6.00 
*0.26 0.15 
nil 0.50 
“After full year’s 2nd pref. ‘dividend. 
Market Record— 
1936 1934 


mn L 
71% h% 


conan 
SRSssa 


1935 
we, : Ze | Se 
Istpref.75 26 82% 37 


ties along the lines outlined in the 
syndicate’s offer, would mean q re- 
turn of a very substantial proportion 
of the capital invested in the prop- 


erty. 
While there is no assurance that 
such a deal will go through, pros- 


pects appear favorable. 
Capitalization— Authorized Outstanding 
Com., 1.p.v. ....’ 20,000sh. 20,000 sh. 
1st pref. cum. 7% $3,500,000 $1,000,000 
<r 7% cum. 1,500,000 350,000 


Funded 
First gold 5% bds, 
$5,000,000 $1,689,000 


ist Preferred—Entitled to 7% per annum, 
payable quarterly, March, June, Sept. 
and Dec. 1. Paid at rate of 4% from 
Mar. 1, 1927, to Dec. 1, 1931; none since. 

Preferred—None at present. Entitled 


Olive, sec.-treas.; H. G. Townsend, asst. 
sec.-treas. 

Directors—C, H. Nichol#, New York; 
W. C. Allison, W. E. Golding, Lt.-Col. 
J. L. McAvity, A. P. Paterson, Ry Sulli- 
van, W. P. Southard, J. G. Harrison, 
James MacMurray, W. E. Scully, Saint 
ane NB.; L. C. Gerry, Providence, 


during the last four years: 


- January ..eeee 
February «+++ 
March. . ose 
April: jae a co's 
May 2460 sinuses 
UI cash ces ¢ 
SRG wisiensaoaen 
August. «6.00 
September .,,. 
October ..... 
November. wus + « 
December 1... 


1933 
—826 
—826 
—$72 
—870 
—4}3 
—117 
—676 
—220 
4.535 
‘4.529 

0 
— 93 


é 


rend in B.C. 


| ‘Monthly gain or loss in telephones by the B.C. Telephone Company 


1934 
—162 


—120 
4 54 
4.131 
+14 
—205 
—420 
£196 
+662 
449], 
4281 
1310 


1935 
41134 
4599 
+ 68 
+194 
+ 22. 
+169 
—137 
£159 
“4955 
"1.479 
L4I7 
+431) 


‘1936 


4-256 


1935 
+412 
41.397, 
4428 
1459 
a 97, 
4325 
"1.875 
“542 
+629 
4.663 


—3,849 1,232 2,890 +-5,124 


B. C. TELEPHONE CO. 


into statement | 000 of the old common shares, re- {early returns on either its preferred 
nee. : or common shares, but eventually 


Duluth-Superior has been i 
Duluth-Superior Traction Co, is | organized in | 
panies which has fallen on evil days. | first and general.m 
Duluth Street Railway Co., went/ Superior 


since. 


ceived 1,500 shares of common stock 


was re-jin the new company. 


3 The 
Canadian V’estern Natural Gas, 


Light, Heat and Power 
Company, Limited 


‘and new securi-| Duluth-Superior traction at the 


one of .those street-railway com-/|ties went mostly to halders of its| present time is wholly without in- 
bonds | come and its assets are being held 


In 1930 the operating company, | and its 7% preferred stock, Duluth-|in trust for the benefit of share- 
Traction, as owner of 18,-| holders. There is no prospect of 


OR 26 YEARS this 
Company has played 


they may have some value, 


Manitoba Power Commission add. 
ed 133 miles to its transmission sys. 
tem and erected a number of new 
substations during 1936. 
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Outlook 


While the incr 
Ontario Hydro 
not have an app 
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an important pa 
the current year 
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Capitalization— 

Com., par $5 

Pref., cum. 6 

Par $100. 

All shares of bot 
dian Hydro-E.eq@iim 
Funded Debt— 

ist mtge. 5% 

ing $69,137,200. 


bond? ¢ 


Sinking fund debs., § ‘i 


standing $9,597,000 
S.f. debs., series 


.. Standing $7,500.60 


General Office—% 
Times Fixed Char 


Before depr. & a 
of storage wor) 
After depr. & ar 
of storage wor 
Earn, per Share a 


*Paid on arreur 

*Based on full yi 
requirements but 
into account. As a 
stock was 14'2- 
or $3,625,000, 


Serving Mines, Industries, Farms an active part in the. dis 


_| GREAT LAKES POWER | 


Op COMPANY, LIMITED 


covery, development, 
distribution and conserv- 
ation of Alberta’s Natural 


Great Lakes Power Company, Limited, serves a f g area : 

east of Sault Ste, Marie, the industrial area in cunan. Marie Gas Resources. 
and the mining areas at Michipicoten and Goudreau, The farm- 
ing and rural communities are served by a transmission line 
extending from Sault Ste, Marie to Bruce Mines with small 
step-down sub-stations at each community. In the industrial 
area of the Soo the Algoma Steel Corporation, Limited, Abitibi 
Power & Paper Company, Limited, Chromiunt Mining & Smelt- 
ing Corporation and several smaller companies .are. served as 
well as the municipality of Sault Ste. Marie. 


OFFICERS 


J. A. McPHAIL 
— President 


Serving the Cities of Calgary and Lethbridge, 
and 15 Towns and other Communities along 605 
miles of transmission and distribution mains. 


A. E. PICKERING 


— Vice-President The company’s transmission lines supply power to twelve (12) 
operating gold mines in the Michipicoten and Goudreau mining 
fields and two small communities in those districts, The com- 
pany’s transmission system is so laid out that service can readily 


be made to prospective mines, 


The company will co-6perate with a customer in making exten- 
sions from its transmission lines to a new mining property. It is 
’ thé policy of the*company ‘to. encourage development by fair 


0. H. WING 
— Chief Engineer 


JAS. R. ANDREWS 


The Company has recently put into service its-new- plant at the 
Upper Falls of the Montreal River, which has a capacity of 7,500 
kilowatts, giving the company a total generating capacity of 
46,200 kilowatts or 62,600 horsepower. 


ETHEL HUGILL 





r its preferred 
but eventually 
value. 
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March 27, 1987 


Gatineau 


Increase in Deliveries to 
Ontario Hydro Makes for 
Larger Earnings 


Gatineau Power Co.'s financial 
statement for 1936 is expected to 
make satisfactory reading for the 
pond and debenture holders, and, 
more particularly, for the holders of 
the first preferred stock of Canad- 
jan Hydro-Electric, which is the 
controlling unit. 

Earning power of the company 
was adversely affected by the can- 
cellation of the old contract with 
Ontario Hydro and the making of 
new contracts on a lower revenue 
basis. Under the terms of the new 
agreement, Gatineau Power lost 
about $2.2 millions annually on the 
basis of minimum deliveries as com~- 
pared with that received prior to 


the cancellation. 
Step Up Deliveries 


Toward the middle of last Novem- 
ber, Gatineau Power was officially 
advised by Ontario Hydro that it 
would take an increase of 20,000 h.p. 
in the basic delivery of firm power. 
This increased delivery of 25-cycle 
power to 120,000 h.p., leaving the 
stand-by power unchanged at 32,000 
hp. and the reserve at 107,000 h.p. 

The increase in deliveries will 
mean a net gain of $215,000 annually 
yn revenue received by Gatineau 
from Ontario Hydro, 

Interim reports of Gatineau Power 
of late, indicate a rather substantial 
egin in revenues from power sales 
to customers other than Ontario Hy- 
dro. As a consequence it is antici- 
pated that the 1936 statement will 
make a much better showing than 
had been originally anticipated. It 
now appears that the company, as 
far as 1937 is concerned, will have 
no difficulty in showing interest 
charges earned, while the surplus 
may be more than ample to take 
care of Canadian Hydro’s first pre- 
ferred dividend, which has been de- 


ferred. 
Outlook More Favorable 


While the increase in deliveries to 
Ontario Hydro last November, will 
not have an appreciable effect upon 
earnings for 1936, they should play 
an important part in the returns for 
the current year. Further, if the de- 
liveries to other customers increase, 
as they have in the past year, then 
Gatineau’s earnings for 1937 should 
be on a satisfactory basis. Whether 
or not they will be sufficient to 
cover the dividend on Canadian 
Hydro is questionable at this time, 
but in any event there should be a 
fairly substantial surplus to apply 
on the parent company’s first pre- 
ferred, the only security outstand- 
ing in the hands of the public. 
Capitalization— Authorized Outstanding 

Com., par $5 .... $2,500,000 , $2,500,000 

Pref., cum, 6%.. 25,000,000 25,000,000 

Par $100. 

All shares of both issues held by Can- 
gdian Hydro-Electric Corp. 
Funded Debt— 

Ist mtge. 5% bonds, due 1956, outstand- 

ng $69,137,500. 

Sinking fund debs., 6°¢, due 1941; out- 

iding $9,597,000 

Sf. debs., series B, 6%, due 1941, out- 

tanding $7,500,000. 

General Office—Montreal. 
Times Fixed Charges Earned: 

1935 

Before depr. & am. 
of storage works 1.52 1.53 
fter depr, & am. 

of storage works 1,40 1.41 
Larn. per Share and Dividend Record: 
. $8.24 $8.66 $8.96 
6.00 $6+°$4 $6+°2.50 
1.12 1.35 1.48 


1933 
1.54 
1,42 


1934 


*Paid on arrears. 

Based on full year’s preferred dividend 
requirer but before taking arrears 
to account, As at Dec. 31, 1935, preferred 

was 14'2% in arrears of dividends 


nents 


* or $3,625,000. 


i 


- 


2 : * 


SHAWINIGAN’S RAPIDE BLANC POWER PLANT 


Constructed during the depression 
years, the Rapide Blanc plant of 
Shawinigan Water & Power Co. on 
the St. Maurite River came into 
operation early in 1934, with installed 
capacity of 160,000 horsepower. The 


Can. Marconi 


Share Earnings Still Small 
‘But Earning Power 
Growing 


Canadian Marconi Co.’s operations 
and earnings over the past year are 
understood to have been on a bet- 
ter basis than in 1935, when the com- 
pany showed an operating profit of 
$254,065, as against $162,485 in 1934. 

The company operates a line of 
telegraph and telephone services and 
manufacture broadcast transmitters, 
radio telephones and telegraph trans- 
mitters and receivers of all kinds, as 
well as radio direction finding equip- 
ment. For these products and serv- 
ices, there has been an increasing de- 


mand. At the same time the mar- 
i 


plant has accommodation for two 
more generating units to bring 
capacity to 240,000 hp. 

This aerial photograph shows the 
Saint Maurice River above the 
power plant. Logs are brought down 


‘ 
ket has broadened considerably and 
the outlook for additional sales is 
considered promising. 

Three years ago the company con- 
cluded an arrangement with Cable 
and Wireless Ltd., the former Im- 
perial and International Communi- 
cations, the result of which has been 
to remove any conflict of interests 
and to enable the overseas service 
of both companies to be worked on a 
basis of mutual assistance and co- 
operation. 


Share Earnings Small 


Canadian Marconi’s earning power 
is still limited in- relation to the out- 
standing share capital. For example, 
in 1935 the net profit was equivalent 
to only two cents a share. No divi- 
dends have ever been paid on the 
capital stock and though the finan- 
cial position is a very strong one, 
there does not appear to be any rea- 


\ 


the river past the various plants by 
use of specially constructed chutes. 
Eventual plans call for installations 
of 2,000,000-h.p. .capacity on the 
river. 


son for anticipating any payment to 


the shareholders in the near future. 
Capitalization— Authorized Outstanding 
Com., par $1.... $7,500,000 $4,554,682 
Head Office—Montreal. 
Officers — A. H. Ginman, pres.; Dr. 
M. L. Hersey and J. A. Boyd, vice- 
res’s.; H. M. Short, man. dir.; James 
‘ergus, sec.; S. M. Finlayson, asst. to 
gen. mgr. 
Directors — Dr. M. L. Hersey, Mont- 
» Teak; 4. H. Ginman; London, Eng.; A: E. 
Dyment, Toronto; G. W. MacDougall, 
H. M. Short, J. E. Labelle, D. C. Cole- 
* man, J. A, Boyd, J. H. Thomson, Mont- 


real, 
1935 1934 1933 
Earn, per Share.... $0.02 $0.013 nil 
| Market Record (New York Curb)— 
1936 1935 
H Saas H 
Com... 2% 1% 2% 1 4% 
Plenty of Water Power 
Canada has available water power 
totalling 20.3 million h.p. under con- 
ditions of ordinary flow and 33.6 
million h.p. ordinarily available for 
six months of the year. 


Electric Light and Power 
~ Street Railway 
Gas Heating and Lighting 


A reliable, old-established 
company giving assured ser- 
vice at the lowest rates. 


of 


Our engineering service is always at the 
disposal of our patrons or prospective 
patrons, and we shall be very pleased to 
furnish information or assistance. 


NEW BRUNSWICK POWER COMPANY 
SAINT JOHN, NEW BRUNSWICK 
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Inter. Utilities 


Liquidates Arrears . on 


Prior Preferred Issues — 
Operations Improve. . 


The 1936 report of Interna 


tially higher than 


substan ' 
1935 when net profit was equivalent 


to $9.54 a share on the 
ferred stock and $4.77 on the $3.80 
prior preferred stock. 


$7 prior pre- | 


The extent of the improvement in| 


the company’s position is indicate: 
by the liquidation of arrears of divi- 
dends on these two issues of stock 
p< ocmgeg made @uring 1936 and 
on 1, 1937. Total payments 
on the $7 preferred stock in 1986 
were $9.624% a share and on March ], 
1937, a further payment of $4 a share 
on afrears was made. Total pay- 


ments on the $3.50 prior preferred |. 


in 1936 were $4.81% a sharé and a 
payment of $2 a share on arrears was 
made on March 1, 1937. , Both issues 
are now on a regular dividend basis. 


Arrears of Dividends 


Arrears of dividends on-the $1.75 
preferred will amount to $6.56 a 
share on April 15 next and on the 
class A stock to $19.25 a share. It is 
possible that a start will be made 
this year toward liquidation of ar- 
rears on these two issues, The com- 
pany, however has a long way to 
progress before any payments will 
be in prospect for the class B stock 
on which no dividends have eyer 
been paid. ; 

International Utilities Corp. is a 
Maryland incorporation and 6per- 
ates as a holding company. About 
one third of its holdings are in west- 
ern Canada under the Dominion Gas 
and Electric Co. Operations of the 
latter company recorded substantial 
improvement in 1936 so that it was 
able to repay a loan of $311,000 to the 
parent company. In addition it paid 
a dividend of $4 a share on its 25,000 
shares of $7 preferred stock, all of 
which is held by International Utili- 
ties. This is the first dividend paid 
apace Gas and Electric since 
1931. 

Capitalization— 
Prior pref. 7% n.p.v. .... 
Prior pref. $3.50 ser. 1931 


Pf., $1.75 ser. 1931, 
Class A, 0 08 


Dividend Record— 

Prior Preferred, $7 Initial Series—$7 per 
share per annum, cumulative, payable 
Feb., May, Aug. and Nov. 1 in U. S, 
funds. Paid regularly at $7 rate up to 
and including Nov. 1, 1933. Reduced to 
$3.50 per annum Feb., 1934. Increased 
to $5 per annum Nov. 1, 1935; to $6 per 
annum Feb., 1936, and to $7 per annum 
Nov. 1, 1936; $3.374% on arrears paid Dec. 
23, 1936, and $4 on Mar. 1, 1937, wiping 
out arrears. 

Prior Preferred, $3.50 Series 1931—$3.50 
per share per annum, cumulative, pay- 
able Feb., May, Aug. and Nov. 1 in U. §, 
funds. Initial dividend paid Nov. 1, 1931. 
Paid regularly at $3.50 per annum rate 
up to and including Nov. 1, 1933. Re- 
duced to $1.75 per annum Feb.,: 1934. 
Increased to $2.50 per annum Nov., 1935, 
to $3 per annum Feb., 1936, and to $3.50 
Nov. 1, 1938; $1.68% on arrears paid 
Dec. 23, 1936, and $2 Mar. 1, 1937, wiping 
out arrears. 

Preferred, $1.75 — 1931 series, payable 
quarterly, Jan., Apr., July and Oct. 15. 
Payment due Oct. 15, 1933, deferred; 
none paid since. 


} 


Dominion and Provincial - 
“Government Bonds 


Public Utility . 


and 
Industrial Financing 


Municipal Bonds. 


Dominion SECURITIES GRPORATION 


TORONTO - MONTREAL 


WINNIPEG’ VANCOUVER 


NEWYORK LONDON, ENG. 


15 King Street West, Toronto 


Class A Common—None at present. Last 
paid 8742c. Oct. 15, 1931. 

Head Office—New York, N.Y. 

Officers and Directors— 


Officers—P. M. Chandler, 
chm; Wiley F. Corl, A. D. 
pres.; T. L. Russell, sec.; H. Williams, 
Jr., treas.; H. D. Brown, Jr., E. M. Butler, 
asst. sec. and asst. treas.; Robert Leonard, 
asst. sec.; A. O. Minnich, asst. to pres. 

Directors—P. M. Chandler, E. Ueh- 
linger, E. W. McMahon, H. Williams, Jr., 
A. D. McNab, R. P., Buell, New York; 
Robert M. Boyd, Jr., Montclair, N.J.; 
W. H. Despard, Toronto; R. E. Wilsey, 
Chicago, Ill. 


Earnings per Share and Div. Record: 
$7 pr. pt: Eam. .. $954 $8.32 
id... <. 387 3.50 
3.26 
1.75 
nil 
nil 
nil 


res, and 


: 


$10. 
$3.50 pr. pf: Earn. 4.77 
Paid Leathe 1.93% 
$1.75 pf.: Earn. ... 1.56 
nil 
nil 


or Neumsas 
Se&SsRst 


Pai 
Cla. A: Earned ... 
Market Record— 
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1935 
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Brea =| 248,000 


Mont. Telegraph 


Leased Property to C.N.R. 
Brings in Regular 
Income 


Montreal Telegraph Co.’s capital 
stock has long been regarded as an 
investment type of security. Its divi- 
dend requirements are secured by 
fixed income. Properties are oper¢ 
ated and maintained by. the Great 
Northwestern Telegraph Co. of Can- 
ada, now the Canadian National Sys- 
tem. 

The company’s 90th annual state- 
ment for 1936 shows no change in 
revenue or financial position from 
that previously reported. Lease rev- 
enue amounted to $165,000, and other 
income $2,767, which was’ sufficient 


Horse Power 


to provide for expenses, taxes and 

dividends. 

Capitalization— Authorized Outstanding 
Com., par $40 .. $2,000,000 $2,000,000 © 

Dividend Record— : 
Common—8% per annum, less Canadian 
Government income tax payable quar- 
terly, Jan., April, July and Oct. 15. Divi- 
dends guaranteed by Western Union 
Telegraph Co. 

Head Office—Montreal. 

Officers and Directors— 


Officers—H. E. Rawlings, pres.; J. B. 
Paterson, vice-pres.; M. P. Domville; 
sec.-treas. 

Directors—H. E. Rawlings, J. B. Pater- 
son, C. F. Sise, G. F. Benson and Lt.-Col. 
W. Leggat, all of Montreal. 

1935 


Earnings: 1936 
$ 
168,080 


165,785 
2,295 


$ 
167,767 
165,908 


1,859 


Revenue ...ccccscee 
nses 


seceeeeeses 


Surplus ....ssesee0 
Market Record— 


1936 1935 1934 
H L H L a Be 
Com. ..60 54% 58% 54% 55 50 
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Earnings per Share-and Dividend Recorg. 
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Investments Record 


© Power Corp. Canada 


Healthy Increase in Market Value 


— Earnings Move Forward and Dividend Paid on 


Common 
Power Corporation of Canada’s 


he esition has undergone a ehange for 


better, At the end of the half 
year mark, Dec. 31, 1936, the com- 
pany reported an improvement of 
tely 25% in revenue ap- 
ble to the common shares. The 
market value of securities held, ap- 
preciated several million dollars. 
Investments in mining properties 


six-month period, the 

pany acquired for cancellation 

000 of its debentures. “The ac- 

value of the common 

the company at the end of 

was over $32 a share as against 

$15.01 a share on June 30. 

General Recovery Helps 

Power Corporation’s interests are 

over the greater part of the 


enay Power, Northern British Col- 
umbia Power, Canada Northern 
Power, and has a substantial inter- 
est in B.C. Power, Winnipeg Elec- 
tric, Foreign Power Securities, and 
Southern Canada Power, and holds 
a number of other miscellaneous in- 
vestments. 

Gross earnings of the utilities con- 
trolled by the company amounted to 
$277.4 millions for the year ended 
June 30, 1936, net earnings available 
for reserves, and common dividends 
amounted to over $6.3 millions as 
compared with $5.3 millions in 1935. 

Earnings Up in 1936 

Gross income of Power Corp. dur- 
ing the 1036 fiscal year totalled 
nearly $1.6 million, and after pay- 
ment of debenture interest and pre- 


compared with 1935. 

In the face of .the improved éarn- 
and prospects of continued 
the board declared a dividend 
cents a share, payable on Dec. 
last. This represents the first 
payment made on the common 
1932. While the stock has not 
placed on a regular dividend 
it is anticipated that further 
ts will be made during the 

of the current year. 


Depend on Subsidiaries 


While the company uw 
dependent upon investments in util- 
ity companies for income, it also 
derives revenue from management 
and engineering fees. However, the 
former is the more important rev- 
enue producer and, on that ac- 
count, operations of the controlled 
and affiliated companies are of con- 
ease ch Feee Gat in assaying 
progress . 

Each of the utilities in which the 
company has an interest serves one 
or more mining districts and, in the 
past year, the company has taken 
stock interest in certain 
which appear to have merit. As re- 
gards operations, the report cover- 
ing the last six months of 1986 of the 
combined outputs of the various 
controlled companies, shows a total 
power output of 1,177 million kw.h. 
This contrasts with 1,056 million 
kw.h. for the last half of 1935, an 
increase of 11.4%. 

Capitalizatien— Authorized Culsuntng 
ist pref., par $100 $5,000,000 $5,000, 


2nd pref., par $50 5,000,000 000 
Com., n.p.v. .... 1,000,000 sh. knee. 
Funded Debt— 
Convert. debentures, 5%, series 
A, due 1957, outstandin: 
Series B, 4%%, due 1 


'’ oute 


Dividend Record— 
Ist Pref.—$6 per annum, cumulative, 
payable Jan., April, July and Oct. 15. 
Paid regulariy. . 
2nd Pref.—$3 per annum, non-cumu- 
lative, payable Jan., April, July and Oct. 
15. Paid regularly. 

Common—25c. per share paid Dec. 21, 
1936, the first payment since 1932. 
Head Office—Montreal. 
Officers and Directors— 
Officers—A. J. Nesbitt, a P. 4 


»$ ke C. 
sec.; C. , treas.; V. J. Nixon, 
asst. sec.; F. D. Lamont and T. Irving, 


asst. treas. 
- Directors—A. J. Nesbitt, J. A. a 
mond, J. Irwin, J. B. Woodyatt, J. 
Robertson, P. A. Thomson, Montreal; 
R. R. Moodie, Hamilton. 
Year End. June 30: 1936 1935 1934 
Times All Int. Earn.:* 2.71 2.59 2.41 
*Based on gross earnings, less expenses. 
Earnings per Share* and Dividend Record: 
1st pref.: Earned $16.46 $15.79 $14.62 
6.00 6.00 6.00 


ties. 
Market Record— 
1936 


H L 
Pref. 106% 987% 99 
Com. 31% 11% 12% 


Canada Northern 


Boom Conditions in Northern Minin 


Camps Add 


Greatly to Power Load — Refunding of Bonds 


Shortly 


Canada Northern Power Corp., 
controlled by Power Corp. of Can- 
ada, continues to report an expan- 
sion in operations and earnings. In 
serving the Northern Ontario and 
Northwestern Quebec section, the 
company has experienced an ever- 
widening demand for power serv- 
ices, especially in the new mining 
areas. From 1932 to 1936, for exam- 
ple, the number of customers con- 
nected increased from 12,516 to 
17,508. The kilowatt hour output, 
during the same period, advanced 
from 441 millions to 594 millions. In 
both customers and output, the gain 
over the five-year period was ap- 
proximately 50%, a growth which 
has hardly been equalled by any 
other power operator. 

The area in which the company 
operates includes the gold produc- 
ing districts of Porcupine, Kirkland 
Lake, Larder Lake, Rouyn, Cadil- 
lae, Malartic, Dubuisson, Duparquet, 
Bour’ , Pascalis and Matach- 
ewan. Most of the increased power 
load naturally comes from the mines, 
as the area is still sparsely settled. 
Last year 12 new mines were added 
to the list of customers. 

Pay Larger Dividend 

the expansion of opera- 
tions, earnings have advanced from 
$3.4 millions in 1932 to just under 
$4.6 millions in 1936. During the 
same period there was a proportion- 
ate increase in the net profit avail- 
able for dividends, as a result of 
which the company has gradually 
increased the dividend until today 
it is on a regular basis of $1.20 an- 


nually. 
An interesting development of late 
in connection with the finances of 
company, has been the invest- 
ment in mines. The management 
that as the company’s wel- 
largely linked up with the 
industry, it was only pPoper 
that it should contribute to the de- 


mining stocks, of 
which the market 
ons. At the 

hand exceeded 


‘Phone 


Traffic Volume Higher i 
~ 1936 But Net Shows 


there were outstanding over $163 

euions of bonds. 
Capitalizati thorized Outstanding 
m., Ra. ace #$00,000 aie. Oma 
$100 ee $7,500,000 s $5,500,000 


Officers and Directors— 
Officers—A. J. Nesbitt, 
Woodyatt, vice-pres.; B. 


sec.; T. Irving, asst. treas. 
Directors—A. J. Nesbitt, J. B. Wood- 
yatt, P. A. J. L. Ralston, 
J. Simard, Montreal; D. McLachlin, Arn- 
r; F. O. Blackwell, New York; B. V. 
n, New Liskeard, Ont. 
Times Interest Earned— ° 
1934 
3.22 


1.97 


Paid oe 
tAfter all dividends of 
Market Record— 
H UL H L H OL 
Pref. . 112% 107% 111 98% 105 88% 
Com.. 29 22% 25% 17% 23% 
NOBTHERN ONTARIO POWER 


trust 8. F. 
Northern Power Corp. 
Funded Debt— 
6% Deb. notes, due 1953° .... $3,500, 
Northern Ontario 


( Power) 
6% Deb. notes,,due 1953* ..., 2,500,000 
(Northern Ontario 


Kilowatt-hour 4 
Does Man-size Job 


What is a kilowatt hour? There 
are many who speak glibly of a 
“kw.h.” but few know what work 
it will do. Here are some of the 
things it will do: 

One kilowatt hour of energy is 
sufficient to raise the temperature 
of approximately three gallons of 
water by 100 degrees Fahrenheit; 
light a 40-watt lamp an hour a day 
for almost one month; operate a 
washing machine one hour a week 
for two months; heat an ordinary 
iron for about two hours; operate 
e@ radio for 10 hours; or cook 
enough food for one person dur- 
ing an entire day. 


\ 
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Foreign Power 


Withdrawal from Gold 
Standard by France Hurts 
Company 


Foreign Power Securities, control- 
led by Power Corp. of Canada, has 
not been able to improve its posi- 
tion and the outlook remains inde- 
terminate. Practically all the com- 
Pany’s investments are in French 
public utility securities and its in- 
come is received in French francs. 
The substantial premium on the 
French franc in relation to Cana- 
dian dollars in recent years, was of 
considerable help to the company in 
maintaining revenues and at the 
same time bolstering up the bal- 
ance sheet position. 

In the year ended Oct. 31 ast, 
Foreign Power reported an income 
in Canadian dollars of $221,561 and 
pas after taking care of admin- 

tive expenses and taxes. Inter- 
est on bonded debt amounted to 
$183,972, so that there was little or 
no margin to act as a buffer against 
the devaluation of the franc when it 
was taken off the gold standard 
during the latter part of the year. 
No statement has been issued by the 
company as to what effect the de- 
valuation will have upon the for- 
tunes of the company, and the full 
effect will not be known until the 
company’s report for the 1987 year 
makes its appearance in Jan,, 1938. 

Trend is Unfavorable 

Revenues of the com have 
declined steadily since 1930, despite 
the fact that in recent years a sub- 
stantial proportion of income was 
realized from premium earned on 
French ex b 
1986 was equi t to only 20 cents 
a share on the 6% preferred on 
which the annual dividend require- 
ments are $6 a share. 

Heavy depreciation has been noted 
in the market value of the com- 
pany’s investments in the last few 
— A steady reduction of bonds, 

aera has resulted in a reduction 
e 


October the company reported 
vestment with a book value of about 
$10.4 millions, against a market 
value in Canadian currency of about 
$3 millions, The latter is the lowest 
figure ever reported by the com- 
pany, “and of ‘course, includes the 
premium which existed on French 
exchange at the time the balance 
sheet was drawn up. 
Ca) Authorized Outstandin 
100... 
ne eee ee 


Voces 
Funded Debt— 
trust 6% gold bonds, 


series A, due 1949 
om ue , Outstanding $2,362,000. 


id ly 
15, 1932; none since. Dividends in ar- 
Comes we teinhan anon, Jetti par 
in. end of $1 
share Jan. 20, 1930, None since. vo 


pres.; 
» treas.; V. 
sec.; T. asst. 

Directors—A. J. Nesbitt, J. B. W 
Forking Ge ok Tedd. Gi ea te teee 
Robert Despres, Paris, France. 

1936 1934 
Times Int. Earned 1.07 1.05 
Pret! Bena oe” 
Market Record— _ 
1936 1935 
H o.oo 
oon 9M % % 3% 


City Gas 


1935 

1,10 
Record— 
$0.37 


L L 


Com. % 


7 shares of 
Cancun | Development of Gas Divis- 


ion Holds Down 
Earnings 


City Gas and Electric Corp., suc- 
cessor to the old Consolidated Utili- 
ties, operates a number of public 
utility services in Quebec, including 
a gas plant and distribution system 
at Three Rivers, an electrical system 


| in Yamaska County, and an electrical 


Preferred—6% per annum, payable quar- 
terly, Jan., Apr, July and Oct. 25; paid 


= 


paymen 
previous 


ly. 
Common—$3 annum, able, 
Apr., July and Oct. 25. Initial 
at this rate made Apr. 25, 1935; 
rate was $2. 
Executive Office—Montreal. 


NORTHERN QUEBEC POWER 
Canada 
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and waterworks system at Amos and 


year ty need t esc 
» present an in- 
complete picture due to the fact that 
certain costs are included as devel- 


$22,408, not including ar 
to nae * 
a was a loss of $14,312 on the 


Prospects for the company are 
largely contingent upon the ultimate 
success of the Three Rivers division, 

hich, to date, has not operated at a 


Southern Canada Power 


e Sts 
Power — 


Better Trend Noted of Late in 


Refunding Operations Should A 
Earnings ’ 


Provincial Government 
adopt a limited 


For the four months ended last 
January Southern Canada Power, 


new 
cided to 


subsidiary of Power Corp. of Can- —— 


ada, reported a gross revenue of 
$771,511, a a $734,959 for the 
same period in the preceding year. 
While of of this increase was ab- 
sorbed by larger operating expenses, 
the company was able to carry for- 
ward a surplus after all charges, in- 
cluding dividends, of $16,223, com- 
pared to $6,964 for the same four 
months the year before. 

During the fiscal year ended Sept. 
$0 last, the company earned 68 ‘cents 
a share on the com stock. This 
contrasts with dividen 


Bee ie saliameteny ond tte expect 
y is sa ory an expect- 
Pa that as a result of the refunding 
opepations, carried out last month 
the saving in interest charges will 
increase earnings on the junior 
security. | 
The refunding ration involved 
the issue of $6 millions of 4%% first 
mortgage bonds, with the proceeds 
of which the company retired $6 


a 
the d 


Oe 


» par $100 
Common, n.p.v. 
i. 


Funded De 


= 


If the 


Dividend Record— 


See ae catia aoe 
Common—Present rate 
and Nevin 
ead treal. 


Ofrtee~bgoniven 
. 3 J. M. 


millions of 5% bonds. The new is-| ¥ 


sue which is payable in Canadian 
funds only, as compared with the 
three-way pay feature of the old 
bonds, was sold to institutional buy- 
ers and did not find its way into the 
hands of the public. 

Southern Canada Power Co.’s 
financial statements do’not show a 
very favorable trend as regards the 
common, due to the fact that the 
issuance of a large number of pre- 
ferred shares has limited earnings 
available on the junior securities. 

Public relations in Southern Can- 
ada Power’s territory have not been 


Added to this is the fact that the 


MONTREAL L 


Pref., 106 
Com., 15 


SHERBROOKE RAILWAY 
(Controlled by Southern Canada Power) 


L 
9 100 82 8 
11 14% 0% 16 


Capitalisation— 


u 
. $100 . $1,500,000 i 
Sou Canada owns $1,117, 
thera mB, 11,600 


0.75 860.98 
0.80 0.80 
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dend on the common stock. 
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. 4%, series A, due 1968. 


Feb, May, Aug. 


L 
72 
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of the outstanding capital 
especially favorable in recent years. | 
Sherbrooke 


ss 


Street Railway, ist mtge., 


% 
Sais é 
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era in inet Holds 
e 
to Stock] ~ ings and Harnings 


Hydro Electrie-Sec. 
Reco 


a kstaniial improvement during 


1935, 

power up to the end of 
10858 had not shown any marked 
evidence of recovery, but it is antic- 
ipated that the 1036 report will 
make more cheerful for the 


¥ re holders, = ~ is, the i 
pany been able to earn suffi- 
yest | clent mone 


to take care of its Ee 
ferred dividends, while a small bal- 
ance has been available for the com- 


t, |mon stock in the last four years. 


Capitalization— Authorized Outstanding 
2,000,000 sh. 1,476,303 sh. 

000,000 i 
0,062,000 $7,905,730 


Gian Pretret 27 pez anna, cums 


due 1927°, outetan $100,000. 
Bok arsdo: dine 1040, outstanding $808,f00. 
jue ou’ 600. 
Consolidated gold bonds, 6%, due 1940, 
outstanding ,000, 
*Entire issue held in escrow. 
Head Office—Montreal. 
Ofticers—J, B. W a nt pres. and 
gen. mgr. L C ell, vice-pres. and 
gh C. Johnstone, treas. and compt.; 
V. J. Nixon, asst. sec.; T. Irving, asst. 


Directors—V. J. Nixon, A. J. Nesbitt, 


J. B. Woodyatt, L. C. Haskell, C, John- 
stone, T. Irving, Montreal. 
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teat 
ANapa’s great hydro 


~None at pay- 
a share, a1, 1933, me 
é ‘ 


0.08 
0:08 


thriying industries are 
financed by the issue of 
bonds and capital stock. 
This Old Canadian Com- 
pany is equipped to engrave 
such securities promptly 
and efficiently. 


BRITISH AMERICAN 
BANK NOTE COMPANY | 


LIMITED 


Howargp W. Puiow 


President 
G. Hanotww Burianp 


Cuaates G. Cowan 
Sec.-Treas, 


Vice-Pres. & Man. Dir. 
HEAD OFFICE : OTTAWA 
262 Wellington Street 
511 Place d’Armes 1110 Bank of Hamilton Bidg, 
MONTREAL TORONTO 


AEE LEA ANNE RL 


A Native Quebecker 


Hydro-electric installations in Quebec are. 


twice as great as in Ontario. 


Electricity has 


made many industries, many jobs in this 
province. This company is responsible for a 
third of the electrical developments in Quebec. 


Quebeckers have provided four-fifths of the 


investment in this company. 


Paying annu- 


ally .$2,500,000.00 in taxes, Montreal Power 
is a native Quebecker, operating profitably 
both for the state and for the taxpayer. 
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| enough to enable 
any distributi 


Covers Wid 


Calgary Power ce 
es power in Albé 
tract to Calgary, 
| Deer, Wetaskiwin. 4 
ts. Through a 
Power Co., 
plied to communi'i¢ 
wan. The revenue fr 
| has been well deveiag 
» peen some talk that 
| the new Governm 
might affect operati 
| pany, but so far su 
the case. 


Fended Debt— 
ist mtge. S. F. gold 
outstanding $10,000,004 
ist mtge., 5% bonds. 4 
ing $1,940,000. 
Dividend Record— 
— $6 per a 
pave quarterly, Fe 
lov. 1. 
per ann 
quarterly from April, 
passed April 1, 1936; 
1928, to Jan., 1930. 
Mead Office—Montrea'. 
Officers and Director+ 
Officers—I. W. Killa 
G. A. Gaherty, pres.: 
pfes. and man. dir.; 
treas.;: L. G. Proctor, 
Directors—I. W. Kill 
Fred. C. Clarke, S. B 
Symington, Denis Sta 
‘ontreal; H. H. Parle 
Times All Interest* Ea 
19. 


Before deprec.... 2. 
After deprec. .... 1.4 
*And U. S. exchang¢ 
Bartiings per Share and 
Pref.: Earned ... $7.4 
Paid 


; ee Earned 


1936 

H L 

Pref. .. 86% 742 
Com..120 120 
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Calgary Power 


eel 


Outlook Strengthened by 


“—_ 


oad’ aaa || Quebec Telephone 
050+) oats Earnings Are Still Limited 


Ottawa Valley Power 


Domestic Costs for Power 


Renewal of Subsidiary 
Contract 


Sry Power Co.'s position has 
al strengthening as a result 
the new agreement entered into 
Sen its subsidiary, Ottawa 
(alley Power Co., and the Ontario 
>. While the terms of the new 
tract do not indicate that Cal- 
- power is likely to secure any 
pr diate benefit in the way of in- 
ae from its investment in Ottawa 
valley, still its very substantial in- 
nt is given a very definite 
whereas it had a nebulous 
s long as relations were 
broken off with Ontario Hydro. 
This is a favorable development, 
but Calgary Power is not in a posi- 
tion to resume dividends on its com- 
gon stock, which were deferred 
nen income from Ottawa Valley 
_ However, the last annual 
francial statement of Calgary 
power indicated that revenues from 
its own operations were sufficient 
ip take care of all prior charges, as 
gel] as the dividend on the prefer- 
sed stock. The surplus was not great 
enough to enable the company to 
make any distribution on the com- 
mon stock, but that may come about 


bier covers Wide Field 

Calgary Power generates and sup- 
plies power in Alberta under con- 
tratt to Calgary, Lethbridge, Red 

r, Wetaskiwin, and intervening 

ints. Through a subsidiary, the 

irie Power Co., power is sup- 
lied to communities in Saskatche- 
wan. The revenue from these sources 
has been well developed. There has 
been some talk that the policies of 
the new Government in Alberta 
might affect operations of the com- 
pany, but so far such has not been 
the case. 
Capitalization— 
Common 
Pref. 6% 

Par $100. 


fended Debt— 
ist mtge. S. F. gold bonds, 5%, due 1960, 


outstanding $10,000,000. 
Ist mtge., 5% bonds, due 1964, outstand- 


qalue, 
glue @ 


Authorized Outstandin 
$5,000,000 $3,500, 
7,500,000 6,000,000 


ing $1,940,000. 

Pividend Record— 
Preferred — $6 per annum, cumulative, 
payable quarterly, Feb., May, Aug. and 
Nov. 1 
Common—$6 per annum, paid regularly 
quarterly from April, 1930, to Jan., 1936; 
passed April 1, 1936; 5% paid from Jan., 

- 1928, to Jan., 1930. 

lead Office—Montreal. 

Officers and Directers— 

Officers—I. W. Killam, chm. of board; 
G. A. Gaherty, pres.; R. B. Baxter, vice- 
pfes. and man. dir.; Fred. C. Clarke, 
treas.; L. G. Proctor, sec. 

Directors—I. W. Killam, G. A. Gaherty, 
Fred. C. Clarke, S. B. Hammond, H. J. 
Symington, Denis Stairs, R. B. Baxter, 
Montreal; H. H. Parlee, Edmonton. 

Times All Interest* Earned: 
1935 
Before deprec. ... 2.30 
After deprec. .... 1.96 
*And U. S. exchange. 
farnings per Share and Dividend Record: 
Pref.: Earned ... $7.87 $11.14 $10.42 

Paid 6.00 6.00 6. 
Common: Earned 3.20 8,81 7.58 

Paid 6.00 6.00 6.00 

Market Record— 
1936 1935 1934 
H L H L H L 
Pref... 86% 74% 85 80 
Com..120 120 ¥“s a. 
Record Demand for Power 

Demand for power and growth in 
demand for electrical energy ceased 
in 1930 and was replaced by a re- 
tession which continued until April, 
38. Since then the demand has 
steadily accelerated and in 1936 

established an all-time record. 
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New Contract, With Ontario Hydro Restores Earning 


Power Behind Bonds — 


Equity 


Ottawa Valley Power Co., con- 
trolled by Calgary Power Co., was 
the third of the Quebec utility com- 
panies to enter into a new contract 
with the Ontario Hydro-Electric 
gree per following cancellation 
= ae original contract in the fall 


Under the new contract, Ontario 
Hydro has agreed to buy fronf the 
company 96,000 h.p. at $12.50 per 
h.p. for the period from Feb. 4, 1937, 
to Oct.l, 1971. This represents a 
revenue of $12 million annually 
compared with $1.4 million annually 
under the former contract. The re- 
duction of $240,000 in the company’s 
gross income is partly offset by as- 
sumption of transformer cost and 
costs of buildings at Chats Falls by 
the Ontario Hydro. 

The new deal provides that if the 
Hydro pays more than $12.50 per 
h.p. to other Quebec companies 
when the new contracts expire in 
1945, then Ottawa Valley Power will 
get similar treatment. 

The new agreement extends an 
option to the Ontario Hydro to buy 
50,000 shares Of common stock in the 
power company for $5 millions. 
However, Premier Hepburn of On- 
tario states that the Government 
does not intend to exercise the option 
at present. 


Can Pay Interest 

Interest payments on the Ottawa 
Valley bonds are expected to be re- 
sumed next . 1. The two coue- 
pons for Oct. I, 1936, and April 1, 
1937, amounting to 54%%, have been 
deferred until April 1, 1938. How- 
ever the company can pay these in- 
stallments with interest on the inter- 
est at 5% %, by giving 30 days notice. 
The position of Ottawa Valley bonds, 
therefore, is that they will bear 
5%% interest from April 1, with pos- 


Maclaren-Quebec 


Parent Company Makes 
Up Deficit in Meeting 
Interest 


There has been no change in the 
relations between Maclaren-Quebec 
Power Co. and the Ontario Hydro 
under the terms of the new con- 
tract, while unofficially it is under- 
stood that deliveries to James Mac- 
laren Co. have been on an increas- 
ing scale owing to expansion of op- 
erations in the latter’s pulp and 
paper mills. 


The revised contract with Ontario 
Hydro calls for delivery of 40,000 
h.p. at the rate of $12.50 a h.p. This 
represents a smaller dollar revenue 
than was called for under the old 
agreement, but the company has 
managed to maintain obligations in 
connection with its funded debt. 


Merge All Accounts 


Operations of Maclaren-Quebec 
Power are tied in with the scheme 
of the Maclaren Power and Paper 
Co., which, in addition to the power 


enterprise, controls the James Mac- 


sibility of additional payments total. | | 
ling 54%. 


Although refinancing of Ottawa 
Valley es is not an — 
prospect, company, calling 
and refunding them at the ee 
coupon issue, may eventually 
able to save a large of the con- 
cession on power given to the 
Ontario Hydro. Another possibility 
in the situation’ is the purchase of 
the plant by the Ontario Hydro un- 
der its option which might result in 

ng of the issue by the Com- 
mission. 


Little for Junior Equity 


Calgary Power Co. does not stand 
to get any immé@diate benefit from 
the new power deal, Bondholders 


Little Income for Junior |} 


Decline 12% in Last Decade 


The cost of electricity: for domestic service has declined over 


12% since 1926, 


according to an index number compiled by the- | 
Dominion Bureau of Statistics. Using 1926 as a base year. Prince 
Edward Island, Nova Scotia, Quebec and Alberta have reported 


declines of more than 20 points. Domestic rates in Manitoba show 
little change during the period, as has also been the case in Ontario. 
The trend in the cost of electricity for domestic service in each of 
the nine provinces since 1926 follows: 


(Index Numbers Weighted by Number of Customers, 1926) 


of Ottawa Valley Power receive de- || 


ferred interest before any dividends 
can accrue to Calgary Power, but it 
is also believed that restoration of 
working capital will take some time. 
However Calgary Power would re- 
ceive a major part of the payment 
if the Ontario Hydro were to buy 


the Ottawa Valley Power’s half of 


the power plant at Chats Falls on the 
Ottawa River. The Ontario half of 
the plant is already owned by 
Hydro. 
Capitalisation— Authorized 
mmon, n.p.v. .. 50,000 sha. 
ue ot oe by Calgary 3 En 
vit tee tae 844%, due 1970, out. 
m . 5. F. L 
standing $9,000,000. Bondholders 
to defer interest oppyment due 1, 
1936, and Apr. 1, 1087, until Apr. 1, 1938. 
Debentures, 6%, 40 year, (not publicly 
offered), $1,500, 


Head Office—Montreal. 
Officers and Directors— 
e Se ae = Alen. pres. G. A. 
erty, v res. ; . Mae 
sec,; F. C, Clarke, treas.; L. G. Proctor, 
» BEC. 
Directo . W. Allen, H. J. 6 
ton, F. C. Clarke, A. G. enon: 
Golarty. B. B. Baxter, A. G. Ma 
all of treal. 


000 shs. 


laren Co., operators of extensive 
timber limits and pulp and paper 
properties. Neither of the operat- 
ing subsidiaries publish separate 
financial statements, so that the 
financial progress of the’ come. 
pany can only be ju by the re- 
port of the holding company, 

Net profit of the parent a 
for 1936 was sufficient to cover d 
and other interest before deprecia- 
tion. While the earning power back 
of Maclaren-Quebec Power bonds 
leaves rather a poor margin of 
safety, the stake which Maclaren 
interests have in the power prop- 
erty is so large that it is taken for 
granted they will fully service the 
bonds until such time as earnings 
have developed to the point where 
the property can carry itself. 
Capitalisation— Authorized 

a $0,000 ahs. 


Common, n.p.v. 260,000 shs. 
Entirely owned by Maclaren Power & 


—- Co, 
Funded Debt— 
1st mtge. series A, 542%, due 1961, out- 
standing $12,000,000. 
5%%, series B, due 1964, $6,000,000. 
Head Office—Buckingham, Que. 
Officers and Direetors— 
Officers—Albert Maclaren, pres.; Alex- 
ander Ma vice-pres.; J. A. Bryant, 


SEE et a aon, 
seine ence pupae 


C. H. Maclaren. 
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1934 


74.62 
71.51 


1935 
74.62 
71.33 
90.74 
79.07 


1931 


84.58 
72.66 
04.16 
85.30 
93.12 
98.58 
84.21 
78.75 
82.87 
88.75 


"1933 
74.62 
71.51 
91.70 


Power Sales Establish an All-time Record With 


Recovery 
Doing Well 


Gross profits of Shawinigan Water 
and Power Co, in 1936 were larger 
than for any year since 1031. Net 

ts were not cs large as the year 
due to special write-offs. 
However, the creation of larger re- 
serves resulted in increasing the net 
working capital to over §4.4 millions, 
a gain of nearly 100% over that re- 
ported at the close of the previous 


year. 

Shawinigan’s power load has been 
steadily increasing over the last four 
years and the total power generated 
and purchased in 1936, amounting to 
5,667 million kw.h., established a 
new all-time record. A favorable 
feature of the power load is the in- 
crease in the primary load os 
greater demand for industrial 
domestic purposes. 


Gains Are General 
tan one tho Pak aeet oom oan to 
on over the year was due 
a all-round t, 


ra than to any one particular 
development. Sale of electrical 
energy is higher today than ever 
before. The record production of 
newéprint in the company’s territory 
has been an important factor in this 
regard, both in demand for primary 
and secondary power. The asbestos 
industry in the Eastern Townships 
of Quebec also has been operating 
at a record pace, adding appreciably 
to the power load. In the domestic 
field the company has been able to 
record eee expansion, a 
Operations of the company’s chem- 
{cal subsidiary have been well main- 
tained. Both output and earnings 
were higher in 1936. For many years 
Shawinigan has carried out a great 
deal of experimental work with car 
bide and its derivatives, with the 
result that sales have grown materi- 
ally with the business recovery. 
Shawinigan has taker very little 
revenue from this subsidiary, prefer- 
ring to use surplus earnings for im- 


KEY TO NORTHERN ONTARIO’S 
EXPANSION ANp DEVELOPMENT 


Industry follows power. Nowhere is this so strikingly illustrated as in 


Northern Ontario. With the extension of 


new districts spring into being, new populations and new payrolls follow 
ernight. : 


ov 


rt lines into new areas, 


As these new districts grow, the increased demand for food, clothing 


and manufactured 
well being of all 


Hydro has kept 
services, parti 


da. 


stimulates and affects the prosperity and gen 


with this ever-increasing demand for extending its 
ly to those key districts—Mining and Newsprint, 


which cannot exist without adequate power. 


During the past year Abitibi 


five units are now installed. 


laced in o 
voit is being installed at the Ear Falls Develo 


Canyon Developmen 
An additional unit has been installed and 
peration at the Rat Rapids Development and an additional 


t was completed and 


ent. Ninety-three miles 


of 110 kv. transmission line from Iroquois Falls to Kirkland Lake has 


raion ts being iwzalled fn the 1 


A new 4500-kv-a transformer 


District. 
serving 


-nine pro in 


in -Business — Chemical Subsidiary 


provements and further develop- 
ment work. 

Improvement has been recorded 
in other directions. Quebec Power 
Co., in which Shawinigan holds con- 
trolling interest, reported a better- 
ment in earnings last year. Sague- 


dividends over the past 12 months, 
while holdings in other corporations 
have strengthened and revenue from 
investments has been well main« 
tained. 

Important changes were made last 
year in connection with Shawinigan’s 
funded debt, with the object of rid- 
ding the company of the liability of 
paying the principal and interest in 
more than one market. The old 5% 
bonds were replaced by a 4% issue, 
resulting in an annual interest sav- 
ing of about $100,000 on the amount 
held by the public and also lessened 
the exchange hazard, which has 
proved expensive to the company in 
the past. 

Investment interest in Shawinigan 
is increased by potential 
from its chemical company, as well 
as stock investments in other utility 
companies. Last year the company 
indicated earnings of $1.03 a share as 
against disbursements of 65 cents a 
share and compared with the current 
rate of 80 cents a share, The com- 
pany could pay a larger dividend 
without impairing its liquid position. 

The outlook for the coming year 
is helped by prospects of expansion 
for the chemical subsidiary, which 
is to bring out several new products. 
Power sales both primary and sec- 
ondary are increasing and with the 
continuation in the industry re- 
covery in its territory, a further gain 
in earnings should be reported for 
1937. 

Capitalization— 


Authorized Outstanding 
om., n.p.V... 2,600,000sh, 2,178,250 sh, 
Funded Debt— 
ist mtge. and collateral trust bonds out- 
standing: 
Beries A, 442%, due 1967 $34,164,000 
Series B, 442%, due 1968 15,746,000 
Series D, 442%, due 1970 18,811,000 
Series F, 4%, due 1961 875,000 
Dividend Record— 
Common—Present rate 80 cents per 
r annum, payable quarterly 
b., , Aug. and Nov. 15. Initial 
quarterly dividend at present rate paid 
Feb, 15, 1937, having been increased 
from 60 cents per share per annum, 
Head Office—Montreal. 
Officers and Directors— 
8 a ~ < + eee. chm.; J. & 
mith, pres.; H. Murray, vice-pres.; W. 
8. Hart, vice-pres. ane treas,; J. Wil. 
son, vice-pres. and sec.; P. S. Gregory, 
asst. gen. mgr.; H. G. Budden, asst. 
treas. 
Directors—J. E. Aldred, J. A. Walls, 
phd 5S ee, Sir Herbert S. 
0. . * im. . . . Hart, Beaudry 
Leman, G. W. MacDougall, G. H. Dug- 
gan, J. Wilson, Lt. Col. H. Molson, Mont- 
real; A. E. Dyment, Toronto; Col. G, P. 
Murphy, Ottawa, Ont.; Hon. D. O. 
L’Esperance, Quebec, P.Q. 
Times Fixed Charges Earned: 
1936 1935 
Before deprec.... 1,91 
After deprec 1.58 1,66 
Earn. per Share and Div. Record: 
Common: Earned $1.03 $1.17 
Paid 0.65 


share 


1935 
= = L 4H L 
Com, 29% 18% 23 | 14% 24% 15% 


Shawinigan Falls Terminal Riy. Co. 
(Wholly owned by the Shawinigan Water 
& Power Co.) 
Capitalisation— Authorized Cultnating 
om., par $100.. $300,000 J 
Entire stock issue owned by Shawinigan 

Water & Power Co, 

Funded Dedt— 7 
First mtge. bonds, 5%, due 1957, out- 
standing $24,440. The Shawinigan Water 
& Power Co. owns all the bonds. 

Head Office—Montreal. 

Officers and Directors— 

Officers—J. C. Smith, pres.; W. 8S. 
Hart, vice-pres.; W. A, Stitt, sec.; J, Wil- 
son, treas., Montreal; B. G. Wood, gen. 
supt., Shawinigan Falls, Que. 

Directors—J. C. Smith, W. S. Hart, 
H. Murray, J. Wilson, J. Morse, H. G. 
Budden, Montreal. 


Hydro-Electric 


Policy of No Information 
Leaves Debenture Holder 
in Dark 


Hydro-Electric Bond and Share 
Corp. has not made public a finan- 
cial statement, despite the fact that 
$3.5 millions of its callateral' bonds 
were offered in the Canadian mar- 
ket in April, 1927. This company is 
controlled and directed by interests 
closely associated with Montreal 
Power, and beyond the general 
statement that the funded debt is 
covered by realizable assets and 
earnings are sufficient to take care 
of debt charges, nothing is known 
of the current financial position of 
the company, 

Hydro-Electric Bond and Share 
Corp., as its name implies, is a hold- 


oe Aw ized = Iasued 
A, 1.p.V..... 50,000 ahs, 36,206 
Class 
Funded 
lst m 
Dividend 
Last 


nay Power Co., in which Shawinigan | Head 
holds a 20% stock interest, paid two | General 


preliminary work on its 7,000-h.p. o 
development at Two Mile Falls = electric boilers 
the St. Francois River. 


Industries in Quebec. 
Prosper 


But Better Trend 
_ Expected 


one and Power Co., 
St. Lawrence 


The fact that many manufacturers situated 
in Southern Canada Power Industrial 
Area have expanded operations and 
enlarged their premises during the past 
seven years, has a special significance"in ~ 
view of conditions elsewhere. 

The reason is to be found in the favorable 

conditions for efficient and economic 

factory production which prevail in that 
area. These conditions have enabled 

Gpacsting anals te 1th: the last manufacturers to meet Dominion and 
year for which a complete report is world-wide competition. 

available, amounted to $138,610 com- 

Fe en ts ene on tale Any manufacturer who contemplates the 
enlargement of factory operations or the 
establishment of a new factory cannot 
afford to overlook this situation nor select 


improvement was not reflected in 
the net profit available for distribu- 

a location without first investigating this 
area, 


tion on the capital stock which 
amounted to as $992 in 
is ed 
For further information or-personal inter- 
view, apply to: 


period of 1935. 

Quebec Telephone controls a num- 
ber of small systems below Quebec 
City, interconnecting with the Bell 
Telephone Co. in the west, and New 
Brunswick Telephone Co. in the east, 


1934, The report for 1 
to show a more marked gain in net 


profits. 


shes, 


B B.DVevess 50, she. 35,196 sha, 


collateral trust 8% bond 
ston he due {ote a eee 


Jan. 2, 1981. 
Industrial Department 


SOUTHERN CANADA 
POWER COMPANY Limited 


eptean 355 St. James Street W., MONTREAL, P.Q. 


Rar cace tees 196002 123.87 
and Dividend Record: 
++ 90.03 = $0.03 nil 


1938 
Common A ......... beneve High 4 


3% 
Plans Plant 


Sherbrooke ° 
The city of Sherbrooke has started Record Boiler Deliveries 


Secondary power delivered to 
“tri : established a new 


high record in 1936 at 6,922 million | output of secondary power. 


OF INTEREST TO ALL 
- PuBLic UTILITIES 


A GROUP OF INDUSTRIES BASED 
UPON COAL TAR DERIVATIVES 


DOMINION TAR & CHEMICAL CO. LIMITED 


Manufacturers of the chemicals recovered from 
crude Coal Tar. 

Cresols 
Pitch Coke 
Road Materials. 


Phenol 


Creosote 
Flotation Re-agents 
Naphthalene 


CANADA CREOSOTING COMPANY LIMITED 


Specialists in Timber preservation employing mod- 
ern pressure processes and standard preservatives © 
— creosote and zinc chloride. 
Track Ties — Poles — Piling — Bridges 
Fence Posts Culverts Marine 
Structures — Treated Lumber and Timber 
for miscellaneous structural purposes. 


- ALEXANDER MURRAY & COMPANY LIMITED 


"Murray-Made" quality products for all types of 
buildings. 
Roofing — Shingles — Siding — Water- 
proofing Compounds — Donnacona Insulating 
Board — Building Materials. 


FIBRE CONDUITS (CANADA) LIMITED 


Fibre Conduit for underground electrical distribu- 


kw.h. This represented 27% of the 
total output of the central, electric 
stations and 10.9% above. the 1935 


ete acacia 


te a wae Gems at 


is 84,000 h.p. and 
a tithes ga from Finch dro-Electric se- 
$179,230,000 was created in 1936. 
Geld Industry follows Power. Prosperity follows stimulated Industry. 
- JOSEPH DISTRICT ines 


Central Mines . 


Pickle Crow Gute , ernment or Public U 

Albany Bt , c Utility shares 

UNDER and securities pledged with the 

Te kno , shall at, all times equal 
\ : . 


IS YOURS 


tion. Fibre Underfloor Duct. 


hort: 
te national N 
vaiconbridge Nic 


. LA DISTECT wed . 
ESPANO! mines An investment in these quality products will pay 


dividends year after year. Address any one of 
the above companies: — — 


606 CATHCART STREET MONTREAL, P.0. 
3.08 Norris, viee-pren; 8. ‘Godin St Factories and Branches Throughout Canada °— : 
USSR | sr kc ' : 


, , RETAILERS SE OES FTE RR: 
PPLE ROT a TN : ale : be 
- 


bt— 
First collateral trust bonds, 5% series A, 
due 1957, $2,883,000. 
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bonds at that time outstanding. 
a in a al gi cre oo 


ta 


4 





i 


i 
is 


: 


Bb 
! 


te 
= O 


ans 4 =f 
Hin Yl 


QUEBEC. 


7 Canada’s Most Progressive Province 
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NDUSTRIALLY, the Province of Quebec is growing faster than any other province 
of the Dominion, and is obtaining increasing recognition from manufacturers as a ; stock compared wi 


Improvement in 


most favoured area for industrial enterprise. © due principally ‘ 
tions in the marke 
i also to reduced interes 


The Province and its people have always held to a “pay as you go. motto, and ie te zodeced Sanit 


bonds of Hamilton B 


have directed their municipal developments and industrial expansion with moderation J} Ovens La. it i 
: = a . - : ; weatner aad 

and caution. The wisdom of this conservative policy has been recognized by manu- ie ietceays eras 
facturers who are taking advantage of convenience of sites, raw materials and trans- jE Siisaeaeest nave 
" sideration to re 


portation facilities, which united with low tax rates, economical electrical power and the finest labour on the continent have |) for some tine, J 
facilitated the establishment of plants for production on the lowest possible cost basis. . FASO 0 share. 


Shawinigan’s contribution to the industrial growth of the Province of Quebec has been a substantial one: For forty years —— 
the aim of this Company has been to produce electrical energy and as far as possible make that energy available throughout the 
Province of Quebec. In carrying out this. endeavour the power system created serves over four hundred rural communities and 
towns, as well as Montreal, Quebec and Three Rivers. The larger share of all power generated— over 1,000,000 h.p. annually 
—is supplied to basic industries. 


From the outset the Company has included in its activities the promotion of manufacturing. It has made possible great 
pulp and paper production; was responsible for introducing into Canada the manufacture of aluminium and directly and indirectly 
has been an important element in stimulating the production of asbestos. The products of these industries, valued at many 
millions a year, are distributed not only in:Canada, but also in the United States and overseas countries. 


Development of these basic industries and the upbuilding of others, stimulated by the ability to command large power 
resources, have given employment to thousands of people and through them contributed materially to the prosperity of the - 


, Province of Quebec. 
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March 27, 1937 


Indicated 


Union Gas Co. of Canada and its 
wholly owned subsidiary, Windsor 
Gas Co. and City Gas Co, of Lon- 
don, will report marked improve- 
ment it? operations for the year end- 
ing March 31. For the nine months 
ended Dec. 31, 1936, net earnings 
after depreciation but before income 
tax, increased 164% to $262,706. In 
the same period of 1935 earnings 
amounted to $99,397. 

The rise in earnings during this 
period was due largely to the sale 
of natural gas in the London area 
for heating purposes. This market 
was changed to natural gas in Oct, 
1935, and benefits arising 
were not realized until“the last 
quarter of the year ended March 31, 


1936. 
May Earn 75 Cents a Share 

The company is also reaping the 
benefit of lower interest charges as 
g result of refunding operations car- 
fied out late in 1935. Expectations 
are that earnings in the current year 
will approximate 75 cents a share 
on the common stock with 
55 cents a share in the year ended 
March 31, 1936. This estimate is 
based on the assumption that earn- 
ings for the last quarter of the year 
will be about the same as in ‘the 
1935-36 fiscal year. 

At the present time the company 
is paying dividends at the rate of 50 
cents a share per annum, Total pay- 
ments in the 1936-37 fiseal year have 
amounted to 47% cents a share, 
while no dividends were paid in the 
previous year. If the recent earn- 
ing trend is maintained, there would 
appear to be reasonable prospects of 


increased dividends in the future. It} 


United Fuel 


Union Gas Co. 
erations of the Company Ha 
OF Omrent Year — Earnings of 
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Reorganization Plans Con-| po 


sidered—Earnings Show 
Improvement 


Operations of United Fuel Invest- 
ments Ltd., subsidiary of Union Gas 
Co. of Canada, have recorded mark- 
ed improvement in the current fis- 
cal year which ends on March 31. 
During the first seven months of 
the year, consolidated earnings, 
after all charges, except income tax, 
was $221,404, an increase of $181,221. 

Early in December the manage- 
ment estimated that earnings during 
the last five months would not show 
any particular increase gver the 
earnings of the same period of the 
last fiscal year and that the improve- 
ment in earnings for the entire 


fiscal year would be approximately | - 


the amount realized during the first 
seven months. On this basis it 
would appear that net profit in the 
current year will amount to about 
$425 a share on the 6% preferred 
stock compared with $2.37 a share in 
1935-36. 

Improvement in earnings has been 
due principally to improved condi- 
tions in the marketing of coke and 
also to reduced interest charges re- 
sulting from the refinancing of the 
bonds of Hamilton By-Product Coke 
Ovens Ltd. It is possible that mild 
weather during January and Feb- 
ruary have adversely affected the 
company’s earnings. 

Reorganization Plans 

Directors have been giving con- 
sideration to reorganization plans 
for some time, the preferred stock 
being in arrears to the extent of 
$34.50 a share. The purpose of the 
reorganization will be to place the 
capital structure of the company on 


Dependable 


Progressive 
Service . 


Nova Scotia Ligh 


is in its 6% preferred stock and in 
its subsidiaries in the bonds of Ham- 
ilton By-Products Coke and United 
Gas and Fuel Co. of Hamilton. 


UNITED FUEL INVESTMENTS 
(Controlled by Union Gas Co. of Canada) 
. Authorized Outstanding 

$9,000,000 
n.Dp.v....- ; shs. 100,000 shs. 
% held by Union Gas Co. 


t— 
Gen. mtge. 642% bonds due 1956, out- 
standing $460,000. Issued bonds all held 
by Union Gas Co. 
Dividend Record— 
Preferred—Entitled to 6% 
None paid since Oct. 1, 1931. 
Common—None 
Head Ont, 
Officers and Directors— 
oft . A. Morse, pres. and man. 
dir.; A. F. White, vice-pres.; A. Ross 
MacKenzie, compt., sec. and treas.; H. G. 
Henry, asst. compt., asst. sec. and asst. 
treas. 
Directors — 
Ont.; 


Market 
1936 
H L 
Pref. 58 . 20 
UNITED GAS & FUEL 
(Controlled by United Faet Investments) 
Capitalization— Authorized Issued 
Com., par $100... $2,000,000 $2,000,000 
All owned by United Fuel Investments. 
Funded Debt— 
ist mtge. 542% bonds, due 1948, out- 
standing $1,610,500. 
Dividend Record— 
None paid since 1927. 
Head Office—Hamilton, Ont. 


UNITED SUBURBAN GAS 
(Controlled by United Fuel Investments) 
Capitalization— Authorized Issued 

Com., par $100 .. $500,000 $306,600 
All owned by United Fuel Investments. 


I Tranway 
‘Tramways 
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Traffic Giiing, Bul Gonimission’s Revéniie Insufficient 
to Meet All Uhatges -~ Deoline Appears to be 
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confidence 
the Tramway Co.'s outlodk, 


$100. : 
yy 


rate to a point, which will permit 
the Commission to cover all its 
charges, including the annual rental 
to the city. Such a change would 
have to be approved by the Quebec 


at the rate of $5 a share on 


its or ’ 
\ ae, Authorized Ouins 
vieesprés.;| | ped $1,700,000 


Nova Scotia Light 


30 Consolidates Position as Maritimes’ Largest Utility 


1935 
Y% 88 89% 174 
101% 111 100 1 


OTTAWA ELECTRIC 
Ottawa 


Ottawa Light, Heat & Power Co. refund- 


tall Office 
bf Office—Ottawa. 
Officers and Directers— 
OfficersHon/ T.‘Ahearnh; pres. PE. 
Bronson, vice-pres.; W. H. Munro, gen. 
mgr.; F. W. Fee, sec.; H. I. Anscombe, 


Directors — Hon. T. Ahearn, T. F. 
Ahearn, F. E. Bronson, G. F. Henderson, 
Hon. H. H. Horsey, all of Ottawa; < 


Pitfield, H. W. Soper, Montreal; N. 
Scott, Toronto. 


OTTAWA GAS 
(Controlled by Ottawa Light, Heat & 


uu 
Com., par $100 .. 7 
All deposited as secur 


System — New Financing Cleans Up Underlying 


Bond Issues 


Further expansion in operations 
and earnings, as well as consolida- 
tion of capital obligations, features 
Nova Scotia Light and Power Co.’s| show a healthy increase in earning 
record over the past year. power. 

Though final returns for 1996 are} . © Activities 
not available, an interim statement ‘ova Scotia Light is the largest 
covering the 11 months ended Nov.| public utility operator in Nova 

income of | Scotia, providing power, gas and 
tramways services in the area 
centring on Halifax. Further, it has 
acquired control or purchased out- 
right a number of other utility prop- 


eorresponding period the year be- 
fore. For the full year, re, 
it is expected that the statement will 


pares with income of $958,409 for the 


Light, Heat and Power.Co., Ltd., refund- 
-~ bonds, except directors’ qualifying 
res. 


Funded Tett— “~~~ 
General and refunding bonds 5%, 
1957 (not in hands of public) \ 
$1,266,821, All these bonds are 
as ‘security for Ottawa Light, Heat & 
Power Co., Ltd., refunding bonds. 
Head Office—Ottawa. 
Officers and 
Hon. T. Ahearn, pres.; F. E. 
Bronson, vi res.; W. H. Munro, gen. 
——preinad , sec.; H. I. Anscomibe, 
as. 

Directors—Hon. T. Ahearn, F. E. Bron- 
son, G. F. Henderson, J. R. Allan, Col. 
G. P. Murphy, W. lL. Reid, A. E. Pro- 
vost, all of Ottawa. 
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Nova Scotia Light and Power 
Company, Limited, serves the 


city of Halifax with electric 2 
energy, tramway transport- 


ation and gas. . 


In addition, either directly or 
through subsidiaries it sup- 


plies electricity in half the 


counties of Nova. Scotia. 


This Company invites the | 
further use of its facilities for 
industrial development and 
added comfort and con- 


venience. 


t and Power Company 
LIMITED 


mele 


$7 
‘Dividend 


Installed 


Ltd. 106,840 


Power Ltd. 279,160 
N Sta " 
Power 


GG: ecveseesesis 


¥. 50,000 shs. 

$100 $5,000,000 

Fu bt— 
1st mtge. 4% bonds, due 1957, outstand- 
ing 000. 


: 


Record— 
Preference—6% per share per annum, 
- Bnd Dee, 1, 4 F 


power 
beginning of 
at $1,890 millions. 
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Unde- Total 
veloped Ultimate 
Sites Capacity 
133,400 192,200 
72,250 179,090 
135,000 405,000 
60,000 95,500 


851,000 1,130,160 


ELP. 
58,800 


270,000 
35,500 


7,700 29,800 37,500 
758,000 1,281,450 2,039,450 
—s = 


AYERS YOU 


Improved Market Condi- 
tions Result in Higher 
. Profits 


Hamilton By-Products Coke Ovens 


by 
statement released by its parent 
cémpany, United Fuel Investments 
Ltd, in 
reported that consolidated earnings 
of United Fuel Investments had in- 
creased during the first seven 
moriths of the fiscal year by $181,221 
to $221,404. This improvement, it 
was stated, was due principally to 


could be expected 
during the last five months of the 
year, 

Public interest in Hamilton By- 
Product Coke Ovens lies in its 5% 
first mortgage bonds $2.5 
millions and in $750,000 of .6% gen- 
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of $1 million. 
HAMILTON BY-PRODUCT 


(Whelly 


December last. It was then | Ponded 


Power Corporation of Canada, Limited,...a 
Canadian organization... has specialized in 
hydro-electric development. Its record of 
achievement to date includes the financing, 
design, construction, operation and manage- 
ment of public utility properties throughout 


Canada. 


Power Corporation controls, or is affiliated 
with, hydro-electric and utility companies in 
the provinces of Quebec, Ontario, Manitoba, 
Alberta, and British Columbia. These com- 
panies serve more than 1,500,000 people with 
electric power, vas and transportation services. 
Their combined gross earnings are in excess of 
$27,000,000, and over 40,000 residents of Can- 
ada are shareholders in these companies. 6 


In the combined services of its Engineering 
and Construction divisions, Power Corporation 
offers the distinct advantages which accrue 
when. design, supervision, and construction of 
a project are entrusted to a single fully-quali- 
fied, experienced and responsible organization. 
Through its Indastrial Division over 100 major 
industries have been located in Canada. 

' Through its Dominion-wide interests Power 
Corporation enables the investor to participate 
in the united suecess of Canadian public utility 
development. Power production of the con- 
trolled and: affiliated companies is now at a 
record, and.is showing an average monthly 
increase of approximately 12% over production 


twelve months ago. 


LIMITED 


Fiscal Agents: 
NESBITT, THOMSON & COMPANY, LIMITED 
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355 St. James Street West, Montreal 


POWER CORPORATION OF CANADA 
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Serving Over 1,500,000 People | 
With Essential Utility Services 
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- THE FINANCIAL POST 


International Power =|, Suinte-snd Tet | Saguenay | 
Board to Look After {Greater Canadian Invest- 


Recovery in Earnings and Better Outlook — 
i i ment Interest Results 
Put Preferred Back on Paying Basis from 1986 Refunding 


International Power Co.'s earnings 
have been increasing steadily and PE crys Bh ep ne Bagge 
the 1936 report is expected to show ae Canada, carried 
an improvement over 1935, with ou anticipa Sate 
bond interest and exchange pre-| company had a net profit of tion, bringing about 
miums covered nearly twice over. | available for dividends on the 
_ Fore time the company was forced | Pref which 
to defer dividends on its preferred 


Settvtae because of et of 
out finagcing to cover cer- 
tain capital expenditures undertaken 
by its subsidiaries and financed by 
the parent company. This situation 
has changed materially, with the 
result that the company has been 
able to reduce bank loans to a nom- Recora— 
inal figure, while earnings have/| ist k= _ Entitled to 7% 
been such as to justify resumption of Baldr acty, et ae Ae 


March 27, 1932 § 
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ee 


~ Quinte and. Trent 
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Oct. 1, 


dividends. 
Pay Regular Dividends 
The preferred stock is now on a 

regular $6 dividend basis, compared at 

with cumulative requirements of $7| None paid to date. la 

a share. At the end of 1935 the pre-| Common—None paid to date. ‘All of the ea ce ae 

ferred was in arrears $26.75 a share, | Head Office—Mon Preferred to 7% proceeds 

and the arrears weré increased to the | Offless ané Se i eS ie letive, a =, Apr. July and | bonds, serial notes and preferred 

extent of $1 during the past year, ee eee oir Pak raseee a et 

bringing the total to $27.75. It is not W. Killam, Russell D. 1 per share paid in 1927; 

expected that early action will be om, I = oe H. i , 

taken to clear up this contingent} Ww, p. Ross, L. ren. Toronto; Officers and » rere euene't 
ley Johnston, vice-pres.; A. 8. W: ’ 
sec. 


L. M. W G. 
. rospects for eventual Mitchell, Halifax; C. A. C. 
ne ne i Bruce, St. John’s, Newfoundland. _-treas. 
Directors—J, G. G. Kerry, C. E. Whit- 
ten, Toronto; Stanley Johnston, John 
Robinson, 


liquidation appear promising. Year End. Dec.31: 1935 1934 1933 
. Montreal; Hon. C. W. 


Foreign exchange fluctuations in | Times deb. int. earn. 1.69 2.26 1.80 
some of the countries in which the | Barnings per Share er noes Kerry, 
subsidiaries operate have been a ae carssar i ; aa |. Saeeren ee, 
handicap to the parent company, | Market Record— 
though the situation in this regard aes on , 
has been considerably eee - Com... 6% 3 & a 
the last couple of years. rough | ist pfd.95 57 64 oe 

Rom par $100. $425,000 °$425,000 © 


subsidiaries, International Power . 
carries on utility operations in New- BOLIVIAN POWER *Over 50% held by parent company. 


SE 


ced on a $6 
ment of $1.50 Apr. 1, 1936, and 
at this rate since. 
d pref.—Cumulative from Mar. 1, 1927. 


ding 
mortgage bonds and to the extent " 
of approximately $1.9 million for the : ea? ae 
repayment of the company’s 6% gold 3 
notes. 
Expect Larger Earnings 

The financial statement for 1936 
has not beert published, but an in- 
terim report for the nine months 
ended Sept. 30, showed operating 
revenues of $3.4 millions. Net profits 
for the period totalled $493,333, which 
was more than sufficient to cover 
dividends paid on the capital stock. 
Comparative figures for the previ- 


DEMERARA ELECTRIC 
(Controlled by International Power) 
italizatio 


ii Bika Sa. 


Dividend Record— 


foundland, Bolivia, Venezuela, Mex- 
ico, Salvador, British Guiana and 
Porto Rico. Transfer of funds from 
these units to the parent company 
has been costly at times, but since 
1935 this has been accomplished on 
a more favorable basis to the com- 
pany. 
Reports Are Delayed 

Owing to the length of time in- 
volved in securing the individual 
companies’ returns, the consolidated 
report cf the parent cormpany does 


(Owned and controlled by the Inter- 
national Power Co.) 
Capitalization— Authorized Outstanding 

Com., par $100 $3,000,000 *$3,000,000 
*Approximately 77% held by Inter- 
national Power Co. 
Funded Debt— 
Ist mtge. bonds, series A, 8%, due 1945, 
outstanding $1,369,500, 
Dividend Record— 
None ‘paid since Dec., 1929. 
Executive Office—Montreal. : . 
Officers and Directors— Times Bond Interest Earned— 
Officers—I. W. Killam, pres.; F. C. 1935 
Clarke, sec.-treas, After other int., 
Directors—I. W. Killam, N. S. Brooke, before retire res.. 3.64 
S. B. Hammond, F. C. Clarke, Montreal; After other int. & 
A. Dumaine, Paris, France. retire res. o..s.+00 217 


None paid since 1915. 
Funded Debt— 


$422,400. ‘ 
Executive Office—Montreal. 
Officers and Directors— 


Ist —_ 5%% deb. stock, due 1954, 


ous year are not available. 

This company has three principal 
outlets for its power—namely the 
Aluminum Co. of Canada, Shawini- 

an Water and Power Co., Price 

ros, and Co. The first two contracts 
are in good standing, but the status 
of the latter is somewhat uncertain. 
When Price Bros, went into bank- 


1934 1933 | ruptcy, the contract was repudiated. 
Ca 


3.15 
1.75 


pitalization— Authorized ding 
300,000 sh. 210,000 sh. 


Com., 1.p.V. «++ A 
$5,000,000 $5,000,000 


Pref. 542% cum. 
Par $100. 
Funded Debt— 


et) Tt 


N the service of the public are thousands of men 


bound by the ideal 


‘The Show Goes On”. Time 


... weather... comfort, these mean little to 


‘ili 


11 months ended 


the men who keep. essential services going. output amouia 
; . : fron h., as aga 
kw.h for all of 19 
kw.h. in 1934. 
Improved worki 
| tion was shown byl 
at Aug. 31, 1936; af 
Dec. 31, 1936. W 
amoutited to almos’ 
against $1.8 millia 


ist mtge. 4%% bonds, due 1966, out- 

standing A $25,000,000; series B, $5,000,- 

So couse notes, 2%-4%, due 1937-1946, 
Dividend Record— 

Preferred (new)—Entitled to 542% per 

annum. Initial dividend of $1.37% paid 

ane. 1, 1936, and quarterly at that rate 


ce. 
" Common—An initial dividend of $1.30 
Shee per share paid during 1932; $3 in 1934; 
SSeS $2 in 1935; $1.50 in 1936, in two payments 
4 of 75c. each, paid July 10 and Sept. 30. 
Head Office—Montreal. 
‘ @Officers—E. K. Davis, pres.;. Leighton 
McCa . H. Pri 


Only one kind of man and equipment is fit for such 

responsibility - the kind that will not fail. From the 

enerator in the power house to the lamp in your 

ome, much of this equipment bears the name 
estinghouse. 


CANADIAN WESTINGHOUSE COMPANY LIMITED 

HAMILTON ° ONTARIO 

BRANCH OFFICES AND REPAIR SHOPS IN ALL PRINCIPAL CITIES 
82ss 


_ Negotiations for & 
_ entire system to th 
peg were not suc 
now definitely at < 
the company stil! 
cessions from the 
its tramway operati 


F. L. Farrell, asst. sec. and asst. treas. 

Directors—E. K. Davis, New York; J. 
H. Price, Quebec, P.Q.; Leighton Mc- 
Carthy, J. F. Van-Lane, Toronto; Julian 
Cc. Smith, R. E. Powell; Aimé Geoffrion, 
Howard Murray, Montreal. 


Times Bond 3 Mos. 
Interest Earned: ended ; Yruary, an official 


gee Teas” 1936 to the city for abol 
ore reciation., 2. . 
p After depreciation 28 } or cliitees fae — 
Pret. (new): Sart } moval. The compan 
spend $350,000 duringws 
» gramme of rehabilitation 
on relief is granted 
part of a pr 
+ @habilitation prog 
°@ minimum outlay 
The company is 
' Jear modern franc 
sion of the prese 
the same period, w 
| ing the right to acamy 
at any time after 
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SAGUENAY ELECTRIC 
(Controlled by Saguenay Power Co.) 
Capitalization— Authorized 


Par $100. 
Majority of the issued stock owned by 
me ome tee | Saguenay Power Co. 
SEER OM Funded Debt— 
First mortgage and collateral trust 542% 
bonds, series A, due 1953, $1,224,000. 
Head Office—Chicoutimi, Que. 
Officers and Directors— 
Officers—J. E.- A. Dubuc, pres.; Mec- 
» Neely Dubose, vice-pres.; V. Dubuc, sec.- 
treas.; J. H. Alger, asst. sec.; F. L. Farrell, 
Directors—J. E. A. Dubuc, McNee 
Dubose, V. Dubuc, Chicoutimi, P.Q.; J. 
Smith, R. E. Powell, Montreal. 
Times Bond Interest Earned— 
Years End. Dec.31: 1935 
Before deprec. .. 1.40 _ 
After deprec. .... 0.80 0.74 0.65 


Nfld. Power ‘ a 
Public Utilities e Quebec City, 


Rendering the Terminus of 


the Largest 

Ocean-going ° 
Vessels entering 
the St. Lawrence 

River, is an 


JUEBEC POWER COMPANY 


POWER BLDG. QUEBEC 


CHATS FALLS CALLS. FOR $750,000 TRANSMISSION LINE 


across the Ottawa River, half on the] plant as at Feb. 17, 1937, and is pay- 

Quebec side on the right, and extend-| ing Ottawa Valley Power Co. for 

ing to the Ontario side of the river.| energy. 

The Ontario half of the power plant} The Ontario-Quebec border, which 

is owned by the provincial Hydro| is somewhere under the waters of 

a and the oe sony A the eee for purposes of Red 

owned by Ottawa Valley Power Co.| the power development is marked i i i 

The plant is developing 192,000 h.p.| precisely in the middle of the actual Sieaie Ad oe Debt 

at present. Under the new contract} power house shown in the fore- arges ds to Karn- 

negotiated recently, the Ontario} ground. ing Power 

Hydro was using 168,900 from the asin 

Newfoundland Light and Power, 

subsidiary of International Power 


Co., is understood to have experi- 
enced somewhat better operating 
conditions in 1936, while earning 
power compared satisfactorily with 
that reported in 1935, when gross in- 
come totalled $577,593 and net for 
dividends $263,286. 

Accounts of the company are con- 
solidated with those of International 
Power and for that reason relatively 
little is known about its financial 
condition. Last June, however, New- 
fering of, $450000 of 5% general f b 

ering o gen Q 

mortgage_bonds for the purpose of o uebec 
Rental ne fe tutte dey 

emen e mortgage deben- * 2 

and District 

1 last. In the prospectus, it was stated 
that net income available for bond 
interest and depreciation for 1935 * 
amounted to $356,205; depreciation 
ROM A SMALL BEGINNING the pat naam Fret y adh ber a 


natural industry has with $171,240 available for the general 

a stesdy siahuseitleeicleas The hjotcey eases Santee eammenlip. aeiee 
of the beginning end subsequent growth Geidends, have been paid ox. th 
of the industry is also the history of this Under: the new capital set-up, 
.. Company: Adequate gas reserves, 2 
. modern and efficient distribution system | 


Hydro-Electric ‘Power Commis- 
sion of Ontario intends to build a 
transmission line to carry 60-cycle 
power from the Chats Falls plant on 
the .Ottawa River to the Eastern 
Ontario System. The proposed line 
will terminate near Trenton and will 
cost about $750,000. 

This air view of the Chats Falls 
plant, by Canadian Airways, shows 
how the development is located 


Utmost in 


Good Service 


SOUTHWESTERN ONTARIO 
bas had the benefits of the 
production and distribution of 
NATURAL GAS 
for over Thirty years | 


to the Citizens 


Important 
Manufacturing 


a * = 
. 


Montmorency Falls—near Quebec City 


eral mortgage bonds and $1.5 mil- 
lion of capital stock, divided into 
15,000 shares of $100 par value each. 
The majority of the latter are owned 
by International Power, 

The latest information on opera- 
tions indicates that the company 
serves around 8,500 


NEWFOUNDLAND LIGHT & POWER 
(Controlled by International Power) 
Authorized 


POWER 


The first power plant was established in Quebec in 1890. Developing and progressing year by year, 
the present power system renders a public service second to none on the continent. Now owns and 
operates five power plants, and is interconnected with the Shawinigan System. Supplies the cities of 
Quebec and Levis, and 83 other towns and municipalities in the surrounding district. 


GAS 


The first gas plant and piping system was inaugurated in the City of Quebec in 1849, when only a few 
of the principal streets were piped. Today the Company’s vertical retort plant is one of the most 
modern in Canada, and the distribution system covers almost every street in the City. 


TRANSPORTATION 


The first electric cars started operation in Quebec on July 20th, 1897. The equipment consisted of 36 
single truck cars. Today the Company operates over 1:40 cars, mostly double truck, and operates over 
76 miles of track, has two car sheds and a modern workshop in Limoilou, . 


Newfoundland Power has outstand- 
and a constant emphasis’ on good ser- 
vice to consumers, have enabled this 
Company to develop from a modest 
beginning until it now directly or 
through wholly-owned Subsidiaries dis- 
tributes natural gas to over 50,000 con- 
sumers in the Cities of Windsor, London, 
Chatham, Sarnia and in many other towns 
and villages in Southwestern Ontario; 
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Winnipeg Electric 


nization Places Company in Sounder Financial Sues to Recover Original 


on -- 


On ‘the basis of the reorganization 
earried out last year, Winnipeg Elec- 
trie Co. is in a position to carry its 
funded debt without difficulty. The 

nsolidation of activities and elim- 

tion of underlying securities 
pakes for a stronger set-up. On the 
basis, the company is much 
gronger financially, and with an 
ent in conditions in the 
territory, which is already 
weisence, it should not take the 
long to establish an earn- 

on its capital stock. 


Ability of the company to earn/ 


tion and fixed charges 

under the new capital set-up is ap- 

t from the monthly reports. 

January, Winnipeg Electric had 

a net a. after reserve for de- 

preciation and paying interest on 

the senior bonds, of $92,986, an in- 
eease of $10,896 over Jan., 1936. 


Pay General Interest 

During the early part of this 
month, reflecting the improvement, 
the directors authorized payment on 
May 3, of interest at the rate of 
4% per annum for 1936 on the com- 
pany’s general mortgage bonds. 

These bonds, series B, are out- 
ganding to an amount of $6 mil- 
lions and were issued as part con- 
sderation in exchange for $10 
millions of Northwestern Power 
Co’s 6% bonds under the recapital- 
jation plan of 1935. 

Certificates to Pay Off 

The return on the capital stock 
will have to await the redemption 
of the non-interest paying contin- 
gent certificates. Under the reor- 
gaization plan, the company can- 
not pay any dividends on the 
preferred or common stocks until 
these certificates have been retired. 
There are outstanding approximately’ 
$19 million of certificates and with 
the return to normal conditions in 
its territory, it would not take the 
company long to earn sufficient 
funds for their redemption, 

The report for 1936 has not made 
tis appearance, but the interim state- 
ments indicate an upper trend both 
in power sales. and income. For the 
11 months ended November last, 
power output amounted to 734 mil- 
lion kw.b., as against.658 millions 
kwh. for all of 1935, arid 554 million 
kw.h. in 1934. 

Improved working capital posi- 
tion was shown by company as 
at Aug. 31, 1936; aS COmpared with 
Dec. 31, 1936. Working capital 
amounted to almost $2.6 millions, as 
nh 1S eae ee ood ot 


Company Seeks Concessions 
Negotiations for the sale of the 
entire system to the City of Winni- 
peg were not ul, and are 
now definitely at am end. However, 
the company still further con- 


request 

to the city for abolition of the 5% 
gross earnings tax, and modification 
of charges for paving and snow re- 
moval. The company is prepared to 
spend $350,000 during 1937 on a pro- 
gramme of rehabilitation if the tax- 
ation relief is granted. This would 
form part of a proposed five-year 
rehabilitation programme involving 
a minimum outlay of $1.5 million. 

The company is also seeking a 25- 
year modern franchise, or an exten- 
sion of the present agreement for 
the same period, with the city hav- 
ing the right to acquire the property 
at any time after reasonable notice. 


—_— 


ver Senior Debt Charges] ' 


_| preferred stock, 


Officers—Edward Anderson, pres. 
gen. mer ; W. J. Bulman. vice-pres.; J. 


McDougall*, to, 

- to ndholders’ directors, as provided for 
dD 

Earnings—Years ended Dec. 31: 

; *1935 194 


$ $ 
6,401,800 6,126,716 
3,682,425 3,569,360 


2,719,375 2,557,356 
tion ... 1,000,000 


62, 500 
157,500 157,500 


Balance available ....  1,499.375 1,337,356 
*Based on figures compiled by officers 
but not audited. 
Market Record— 
1936 1935 
L H L 
Goer be 
2% 
1742 


Gross oper. revenue .. 
Less: Oper. exp. & tax. 


1934 
H H L 
Class A 6% ‘a os 
Class B 5% 
Pret. . 35 


SUBURBAN RAPID TRANSIT 
(Entirely owned by Winnipeg 
SSS he --y ar ~ yp 
wt oy . $100, 000 $100 
r 


+Of which six shares were held by 
ae and 994 shares held by Winni- 
Fees Co. 


lst mtge. Tuan 5%, due 1938, issued 
yon Guaranteed teed by Winnipeg Eiec- 
c 


WINNIPEG, SELKIRK & LAKE WPG. 


ae | ne Outstanding 
* ist mtge beds. 
due 1833 $400,000 
Com stk., par $10 $10,000 
Com. stk.. par $100 $490,000 
*All held by Winnipeg Electric Co. 
+Of which six shares were held by 
directors and 4,894 shares held by Winni- 
peg Electric Co. 


NORTHWESTEEN POWER CO. 
Authorized Outstanding 


apitalization— 
1st > ad s. f. conv. 
$30,000,000 


$10,000,000 


$1,000,000 *$1,000,000 
stock, n.p.v. 250,000 ‘sh. 1250,000 sh. 
*All held by Winnipeg Electric Co. 
tOf which 28,759 shares were seid by 
public and 221,241 Shares held by Win- 
nipeg Electrie Co. 


MANITOBA POWER CO. 
Capitalization— Authorized Outstanding 


5%% ist mtge. 
ds - $75,000,000 


Series A. 1951 . $10,000,000 ° $9,163,700 

Series B, 1952 . $2,500,000 $2,358,000 
Com. stock, n.p.v. 200,000 sh. 4200,000 gh. 
tOf which 8,057 shares were held by 
public and 141,943 shares were held by 
Winnipeg Electric Co. 


eo pref., non-cum. 
par $100. 


Nearly Eight Million h.p. 

New hydro power installations 
during 1936 aggregated 36,475 h.p., 
bringing the total for the Dominion 
at the end of the year to 7.945.590 
h.p. 


ee - 


1,000,000- 
62 
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-|Montreal Island Power| 
Preferred _ Shareholder 


- Investment. 
| development of 
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outstanding $1 million. 
No dividends Have 
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THE FINANCIAL post 


B.C. Power 


Dividend on Class “A” Stock Raised as “Trend 
- Continues: Favorable — Plan Increase in Power 


‘Facilities 


ognition of the 
position and earning power of 
company 


Gross earnings for the year énded 
June last showed an increase 
about 7%, but increased . operating 
costs kept net revenues down to the 
same on ne Oe the year before. 


lions; freight tonnage advanced 
about 40%, while the gas depart- 
ment reported a healthy ittcrease in 
consumption and number of con- 
sumers. 

Current income of B.C. Power 
continues to show a favorable trend 
in its-operations. For the seven 


depre- | months to the end of last February, 


not permit the economic installation 
of further units. 

The position of preferred share- 
holders is far from satisfactory at 
the present time. Prospects of a 
dividend are remote in view of the 
claim that further units cannot be 
operated economically. ° 


os Authorized Outstanding 
» N.p.v. 100,000.shs. 75,000 shs. 
-- $1,000,000 $1,000,000 


Ist mtge. 5%% bonds, series A, due 
1957, ou $9,250,000. 
owns &. majori ‘ef the feet, meortguge 
owns a y 
bonds and common stock. 


Dividend peeere— 
Preferred—Entitled to .$6 
cumulative from Jan. 1, 1908, and ¥ d a. 
able quarterly Jan., Apr., July and Oct 
1. No dividends have been declared 
— In arrears $54 a share as at Jan. 1, 


Common—None paid, 
Bead Office—Montreal. 
a and eo 

fficere—J. Norris, press G. H. 

saeatgeaiies: vieepres: © Ss. g, 

vice-pres.; G. tley, ‘sec.; c. ¢ 

Parkes, asst. sec.; P. C, Drake. treas.; 

A. N, Sainte-Marie, asst. treas. 

Directors — Sir pert. s. ae, G. 
Caverhill, J, S. Norris, G. H. Mont- 
gomery. S. Godin, Jr., J. C, Smith, Hon. 
Wilson, all of Montreal. 
Times Fixed Charges Earned: 


1.19 


1934 
1.21 


1935 


Before deprec. .. 1.22 


Market Record— 


Common 
*Odd lot. 


Canadian Utilities >= 


The 1936 financial statement of 
Canadian Utilities Ltd. subsidiary 
of Dominion Gas and Electric Co., 
is not available as yet, but the report\ 
of its parent company indicates that 
there was substantial improvement 
in its operations. Sales of electricity 
in 1936 amounted to 20.2 million 
kw.h., compared with 185 million 
kw.h. in 1935 and customers in- 
creased in number from 15,315 to 
15,708. 

In 1935 the company earned its 
| bond interest 1.43 times before de- 
| preciation and 1.13 times after de- 

| preciation. 

During the year the company 
modernized its generating station at 
Prince Alberta at a cost of $95,000 
and erected a new office building at 

' Drumheller at a cost of $30,000. 


Serving 350,000 People Along 
the Lower St. Lawrence 


Officers and Directors - 


J. A. Brillant, President. 
Ernest Beaubien, Vice-pres. 
P. E. Gagnon, K.C., Sec’y. 


Directors 
J. A. Brillant 
P. E. Gagnon, K.C. 
C. A. Couillard 
Ernest Beaubien 


J. Arthur Desjardins 


J]. M. Robinson 
H. McKay 


The Quebec 


ates a telephone 
of Laviolette, 


Telephone & Power. 


Corporation, through subsidiaries, oper- 


business in the counties 
Champlain, Portneuf, 


Lotbiniere, Levis, Beauce, Dorchester, 
Bellechasse, Rimouski, L’Islet, Mont- 


magny, Matapedia, Matane and Gaspé, 
situated principally along the south 
shore of the St. Lawrence River, includ- 
ing the Matapedia Valley. 

This territory, with a population of 
approximately 350,000, is one of the 
oldest: settled portions of the Province 


of Quebec. 


Connections with The Bell Telephone 
Company of Canada, New Brunswick 
Telephone Company, Limited, and other 
independent companies give subscribers 
the advantage of service throughout 
Canada and the United States. 


In year 1936, communications have been established between Baie Comeau, 

Shelter Bay, Clark City, Chute aux Outardes to all territory in Canada 

and United States by the Radio-Telephony. This installation is located in - 
Rimouski connected to Rimouski Exchange. 


QUEBEC TELEPHONE & POWER CORPORATION - 


Head Office 


Rimouski, P.Q. 


General Office: 47 Boulevard Charest, Quebec 


net income wes $101,797 ahead of 

the corresponding period of the pre- 

ceding year. This would indicate 

earnings around the level of $1.75 a 

share. on the Class A stock as 

against $1.64 a share in 1936. _ . 
Issue New Bonds 

Toward the end of last year the 
company carried oyt an: important 
piece of financing: $14 millions of 
first refunding and collateral trust 
bonds were issued to replace the 
existing 5 and 5%% bonds. This re- 
funding is of benefit to the company 
from two points of view. In the/ Ca 
first place interest charges will be 
reduced and, secondly, the company 
will be relieved of the obligation to 

pay principal and interest in three 
qanlaies es heretofore. The pres- 
ent financing provides that princi- 
pal and interest on the bonds will 
be payable in Canadian funds only, 
whereas on the old issue the com- 
pany had to pay at times substantial 
premiums on the purchase of Amer- 
ican funds and sterling. 

It is a little difficult to state at 
this time just what effect the re- 
funding operation will have upon 
the capital stock. On the whole, it 
should be favorable, but it will, for 
the time being, have little effect 
upon earnings available on the 
stock. ; 

Capital Outlay Planned 

Reflecting the better trend in op- 
erations, « er principal 
subsidiary, Electric Railway 
plans an Br Pome of $1.5-million 
on installation of a second 47,000 
h.p. unit in the Ruskin plant. This 
will bring the capacity of the com- 
pany’s plcnts on the mainland up to 


250,000 h.p.,. exclusive of the stand- 


by plant in Vancouver. 

This is the biggest construction 
job undertaken by. B.C. Electric in 
several years and will add about 50 
million kw.h. of electrical energy to 
Vancouver's yearly supply. 

Contracts have already been 
awarded for approximately $700,000. 
The turbines dnd butterfly. valves 
will be installed by Dominion En- 
gineering Works and the generators 
and regulating equipment by Can- 
adian Westinghouse. 


Class A pfd. n.p. 1,500,000 sh. 1,000,000 ake 
Class B n.p.v. .. 1,500,000 sh. 1,000,009 sh. 
a Debt— : 
lst refund. coll. trust bonds, series A, 3, 
siaooe and aon %, due 1938-60, outstanding 
Dividend iin 
Class A—Entitled to non-cumulative pre- 
ferred dividends of $2 per share per 
annum; $1. = per ‘So ae — 7 
quarterly, an., -» an 
from Apr., 1936, to Jan. 15, 1937; 45c. 
able Apr. 15, 1937. 
nitial payment of 50c. per share paid 
Oct. 15, 1928, and quarterly to 
and including Oct. 15, 1903; alternate 
quarterly payments of 37c. and 38e. paid 
— =. 15, 1934, to Jan. 15, 1936, in- 


Heed > ee 
Officers and Directers— 


MacMillan, Vancouver, C3 A. 
Goward, Victoria, B.C.; Sir Herbert Ss 


‘ 


East Kootenay Power 


Company Still Strugg.« 


With Limited Earnings— 
Loans Are Are Higher 


East Kootenay Power Co., subsid 


\iary of Power Corp. of Canzda, he 


been able to report an improvemer: 


; earned every year. 


N. W. Utilities 


Amortization Period for 
ae Extended to 
50 Years 


parent company, Dom- 
inion Ges & Electric Co., indicates 
that there was substantial improve- 
ment in its earnings. Public interest 
in the company lies in its first mort- 
gage bonds and in its 6% preference 
stock. Bond interest has been 


During 1936 an adjustment was 


nil! made in the company’s capital struc- 


ture, 15,000 shares of 8% preference 


é stock and 60,000 common shares, all 


The Board of Public Utility Com- 
missioners of Alberta have author- 
ized a revision of the plan of, amor- 
tization and depreciation, resulting 
in a reduction of $60,000 annually in 
the provision for these purposes. 
The authorization was predicated on 
the existence of large reserves of 
gas owned by the company in the 


om! Kinsella field and the cons‘stency of 


Perp Cons. deb. stock, ae, £2,788,170 
vo perp. guar. deb. stock 


Perpetual preferred: 5% cumulative, 
payable Jan. and July 15. Paid regularly 
since 1904. No public interest in ordinary 


stock. 
Officers and Directers— 
Officers—W. G. are pres.; » H. 


E. Rogers, W. Saville, E. W. Arnott, Van: 
couver. 
Head Offiee—Vancouver. 


B.C. ELECTRIC PO POWER & GAS 

c—— + ll 3 B.C. Electric Railway) 
Authorized Issued 

Or ones » par $100 $5,000,000 $5,000,000 
Common. par $1 20,000,000 °%15,248,012 

*Entirely owned by parent company. 
Dividend Record— 

Preferred—6% cumulative, payable quar- 

terly on a ~ April, July and Oct. 1. 


Paid re . 
Head Oftice—Vancouver. 


VANCOUVER POWER CO. 
(Controlled by British Columbia Electric 
Power & Gas Ce., a unit of the British 

—— _ Corp.) 
Capitalization— uthorized 
sees» « $9,500,000 $9,500, 


The funded debt of the company is guar- 
anteed by the British Columbia Electric 
Railway Co. For details see ‘under 
funded debt of B.C. Electric Railway. 

Head Office—Vancouver. 

WESTERN POWER 
(Controlled by the Vancouver oe Ce., 
a unit ef the B.C. Power Corp.) 

Capitalization— es Outstandin 

a hs 000,000 $5,000, 
$100. 

The Vancouver Power Co. owns 99.7% 

of the entire preferred and common 
stock ou 

Funded Debt— 

Ist mtge., 5%. due 1949, outstanding $4,- 


t$4, 
es —~-y as ale for bonds of 


B.'C. Power 
Head Sitine ne Venteuves. 


in its gross earnings, but operatin; “ 


expenses incrcased to such an ex- 
tent, that net income for the six 
months ended Dec. 31 last, was frac 
tionally lower than in the corres- 
ponding period of the preceding 
year. 

Net earnings for the six month: 
to the end of December totalled 
$226,727, or $1,793 less than in thc 
same period the year before. Unless 
there is a marked change during thc 
last quarter of the fiscal year, which 
ends on June 30, the company wil: 
not be able to do much better than 
earn interest charges on its funded 
debt and on loans advanced by 
Power Corp. 

Leans from Power Corp. 

The financial posifion of the com- 
pany is far from satisfactory, the 
company carrying among its current 
liabilities notes payable to the par- 
ent company of almost $2.2 millions. 
These advances have been increas- 
ing steadily from year to year and 
it is difficult to see just what steps 
= be taken to capitalize these 
oans. 


From giant generators which develop our water 
power—to the lamps which illuminate our homes— 
everything electrical is made in Canada by Canadian 


its reserves in the Viking field, 

which justified the extension of the 

assumed life of its plant for 

amortization purposes from 30 to 50 
years, 


During the year the company 
made steady progress in its efforts 
to secure heating business in Ed- 
monton. There is still considerable 
room for expansion, since with the 
same population Edmonton is buy- 
ing only half the amount of gzs that 
Calgary does. 


NORTHWESTERN UTILITIES 
m— Authorized aaa 


No par value, 
A cm 1,000,000 °875,400 
All common owned by Edmonton Utili- 
ties Limited and Dominion Gas & Elec- 


tric Oe 

*780 shares owned by Dominion Gas 
and Electric and 1,046 by other sub- 
sidiaries. 

Et satan vetiniting Dente, coxtes.4,,000 
1949, 7% to and eluding payment due 
June .* 1938; 6% thereafter to maturity, 

ed $2,101 £00; a 7% notes, due 
outs ; 
Ghaeace 06 5 we pes 
-» June, Sept., 


Dominion Gas" 


As a Result of Higher Gas and Power Sales, 
Show Sharp Increase— Working Capital 


in 1936 


A further increase in output and 
customers of its operating subsidi- 
aries enabled Dominion Gas and 
Electric Co, to report ‘a substantial 
improvement in earnings in 1936; net 
profit being equivalent to $337,563, 
compared with $200,976 in the previ- 
ous year. 

Public interest in Dominion Gas 
and Electric Co. lies in its 64% first 
mortgage bonds of which there are 
$3,346,500 outstanding. Its common 
and preferred stock is entirely own- 
ed by International Utilities Corp. 
or its subsidiaries. 

Interest on the 64% % bonds of Do- 
minion Gas and Electric was earned 
4.1 times in 1936, after prior charges 
of subsidiary companies but before 
depreciation, compared with 2.67 
times in 1985. After both deprecia- 
tion and prior charges of subsidi- 
aries’ interest was earned 2.3 times, 
compared with 1.47. times in 1935. 

Sales Increase 

During the two years volume 
of natural gas and electricity sales 
of the company’s subsidiaries has 
shown: marked expansion. This ex- 

pansion should continue as economic 
ceatillans in western Canada im- 
prove. 

Improvement in the company’s 
eorktnne capital position continues, 
working capital at the end of 1936 
amounting to $908,363, compared 
with $503,385 at the end of 1935. In 
the years 1931 to 1934 inclusive there 
was a working capital deficit. Dur- 
ing the year the company paid off 
$311,000 of notes owing to its parent 
company and in addition paid an 
initial dividend of $4 a share on its 
preference stock. 


West Kootenay Power, : 


Sale of Bonds Privately 
Eliminates Public 
Interest 


Public investment interest in the |#® 
West Kootenay Power and Light 
Co., subsidiary of Consolidated Min- 
ing and Smelting Co. of Canada, 


and man. / oractically ceased when the com- 


redeemed its 5% first mortgage 
bonds and replaced them with a 
4% issue, which was sold in its en- 


RL tirety to the Sun Life Assurance Co. 


Milner, 
Watts, E,W. Bowness, P, D. 
H. Spencer, 


Times Ail Interest Earned:¢ 
. 1935 


001,374 a* deb., due 1960, outstanding 
000,000. d 


General Electric. 


Factories at Toronto and Peterborough manufacture 
not only apparatus to generate and distribute elec- 
tricity but also equipment for the utilization of 
electricity — generators, switchgear, transformers, 
motors, wiring materials, lighting equipment, lamps, 


and » complete line of home appliances. 


CANADIAN GENERAL ELECTRIC C@O., 


-| of Canada. 


Capitalization— Authorized Ou oning 
Com., par =" - $14,500,000 $6,112, 
Pref., par 500,000 500, 
Entire ee stock owned by Con- 
solidated Mining & Smelting Co. 


Funded Debt— 
* On. 


March 1, 1936, the 5% first mortgage 
fund 


[ 
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i 


i 


tt 
Hl 


Sun Life Assurance Co. 
pikes mererd-— 


Preferred—7% per 


payable Jan., April, 


regularly. 


Officers 


000 | Earnings per 
Pref.: Earned . 


yo and Myividend 
o SaaS ane 


Record: 
bat 


seaet|It pays to ask for “GENERAL ELECTRIC” when purchasing any electrical product 4 


All these products constitute a family distinguished 
for efficiency and reliability. 


‘advantage of the technical investigations in General 


Electric’s research laboratories, In these labotatories 
have originated most important developments in elec- 
trical equipment ducing A 06 O00 Hee, 
well becaute thane is a ESianielign iste Sitin of balea’ 
offices and warehouses set.up for your , 


LIMITED 


HEAD OFFICE - TORONTO: SALES AND ENGINEERING OFFICES IN PRINCIPAL CITIES | 


ba, 
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“Un-British” Rulings 


Attack on Toronto Conference Tends Only to Confuse 
Bigger Issue — Inco Popular in Britain | 


There is apt to be confusion in the public mind over the tively debate 
now being waged over the administration of the Securities Commission in 
Ontario. 

Most of the criticism centres around Bill No. 110, a bill aimed at amend- 
ing the Securities Act. 

A few, however, are levelling their lances at the recent rules and regu- 
lations adopted at the recent joint meeting of Securities Commissions held 
in Toronto. 

The two issues should be kept separate, particularly in view of the 
calibre of criticism aimed at the Toronto conference. This criticism appears, 
on the surface, a deliberate attempt to attack the work of the Toronto 
conference under cover of the more general attack on the amendment to 
the Securities Act. 

Both are branded “un-British.” Whether or not the amendment violates 
principles of British justice is one question. It would, however, be difficult 
to point to anything “un-British” in the conclusions arrived at by the 
Toronto conference, details of which were published in the last issue of 
The Financial Post. 

Ironically enough, the first to endorse a firmer hand against stock 
manipulators would be the British themselves, whose chief grievance 
against Canadian mining is that they have been mulcted so often in the 


past. 
Inco Still Favored 


Dees mas soda Sterling Flow 


formed English financial journals 
are still favoring stock of Interna 


- e .°@ Gold 
tional Nickel over the next year or} Is Pr Omising Mi 
Copper* 


so. In a current issue. The Investors 
Chronicle and Money Market Re- From Our Own Correspondent 
view states: a’ ser ani Ne ar enue 
“Prospects for International | Sterling Pacific 4, located just north 
Nickel over the next few yearsare {of the Turner Valley Royalties 
extremely favorable. Industrial | Crude oil discovery well, struck pro- 
: : a duction this week at a depth of 7,184 
rq naaghe tial maar increas- | + including 474 ft. of limestone. S. 
ing along with rising trade activity |r" Heard, official of the Royalite 
and the discovery of new applica- | Oj] Co, Ltd., announced the pro- 
tions, In addition, demand for | duction for the first 24 hours at 
armaments purposes is very heavy. | 1,074 barrels and for the second 24 
Profits are now running at record | hours at 1,204 barrels. 
levels. Subsidiary metals, of which | During the latter part of the sec- 
copper is the most important, are ond 24 hours, according to Mr. 
. Heard, there was a substantial in- 
also benefiting from increased out- crease in yi 
in yield and the well is ex- 
put and prices. In the longer term, | pected to average between 1,300 and 
the company is vulnerable to cycli- | 1,400 barrels of 43.5 gravity oil daily. 
cal fluctuations, and may suffer The strike at Royalite-Sterling 
from any slowing down of arma- | Pacific indicates that prolific crude 
ment construction, especially since || Production may be expected to the 
production capacity has been con- | 20rth of the B. and B. and Turner 
siderably increased largely to meet Valley Royalities wells, Royalite, 
Mie a8éitienal « sade Imperial Oil subsidiary, purchased 
de” Tmaments ithe assets of the Sterling Pacific | 7, 
demands. Co. in 1934 for 37,000 Royalite shares. 


Mine Output. 


Hits. Reco 


Gold Up 6.38%, Sota 
24% and Copper 
39.4% 
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‘ton. '3 


‘@ 181 
otal ied. eeeere 3, Rertiee Sedcaaah 1,158 


ees a8 Matachewan 
Sereeererre L 


quar, 12 mos. | Total TECON Ory oa200.8 neers. 
Total recovery ....+.$ Zim see ary 00 | Tons. milled . 9eseve 15,251 


Det per ton eee ae - 


Tons 
Recovery ton” eee as 13.21 T 
Tons ery, per ton . ete $ 1,509 


Total 
Ontario's gold producers, which in| Tons 


the first quarter century of their 
history never failed to show annual 
increases, kept up this unique rec- 
ord in 1936, it is shewn in final fig- 
ures just released by the Ontario} Tons 
Department of Mines. 

Gold production for Ontario = 
1986 was valued at $82,980,509, an 
increase of over 6% over 1935’s fig- 
ure of $78,068,169. 

In other metals, a striking ad- 
vance was noticeable in ‘the final 
1936 figures. Nickel production in- 
creased 24%. Copper production 
was up 39.4%. Platinum metals and 
cobalt also showed important in- 
creases. 

Non-metallic minerals rose from 
$7,766,657 to $8,887,655 in 1936. This | To 
production exceeds that of 1929. 

The following table shows Ontario 
metal production to Dec. 31, 1936: 


Metal Prodection to December 31, 1936 
To Dec. 31, 
Metal or product ast A 
624,470,954 
123,628,398 
470,747,101 


Recovery per isi. 3 


et 


milled 


Total 
Tons 


ao recovery .. 


mecovery per ton . ae 
Pamour _— ine* 
quar, 
ty 577 
560 


Tons " 
rey per ton . 6.20 ; Total recovery ......$ 
Tons da «- | Tons milled 


quar; 12 mos. 

eoeeeeS 271,402 972,427 
39 140,962 

6.92 6.90 

428 385 


Total recovery 
Tons milled 
Recovery per ton . 
Tons dail 
Northern Empire 


Total recovery .. 


487,229 ‘ 
535,696 Total recovery . ; 20.746 84,679 Tons milled 


210,015 
165,215 
509,987 


Total ...sssee++» 164,890,683 1,864, 


*Includes small quantities of copper sul- | Tons 
rs. 


po: 
tValue of ore shipped out of the province. 
Not given. 


Fellowing is a break-down of the 
figures supplied by the Ontario De- 
partment of Mines showing the rec- 
ord of the leading gold producers in 
Canada for the entire 12 months, and 
for the last quarter of the year: 


Porcupine Camp 


Vipend (Anglo-Huronian) 
4th quar, 12 mos. 
| Total 123, 784 463,391 
105,487 


Publie Utility aii. 


e p b 5 . pany to find money for main- 
tenance, minor extensions and sink- 
an. uo. ervice ing fund purposes. Preferred divi- 


Canadian Public Service Corp. is = oe pene wp penne _ 


British Columbia holding com- 
any controlling directly and in- $12.50 a share on April 1. ‘ 
irectly four operating subsidiaries: | Capitalization— Authorized Outstanding 
est Canadian Hydro-Electric] P&S2% 52" | ss 000,000 | 4 
orp., Canadian Western Telephone Ser. A (U.S.) ; 169,200 
Nanaimo-Duncan Utilities and Par value $100. 
nd Ice & Cold Storage Co, nae 100,000 shs. 100,000 shs. 
ross and net earnings of the} *'p. ftself funded debt 
pany showed a light reduction| ‘The company's subsidiaries excluding 
c the year ended June 30, 1936.| Nanaimo-Duncan Utilities) as at June 
interest was earned 1.23 times| 3), 1936, Rad & total of $2,227,500 funded 
depreciation. Dividend Record— 

The cash position of the company| Preference—None at present, formerly 
pe Sank; weting dati oh See 0)! £2 Se ee ear 

amounting to only This "Canad vs 

has made it difficult for the com- o's Fanta. Enitiol dividend of #1: aie 
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NOTICE 


In answering the enquiry of a shareholder in connection with what work was 

done during 1936 on a property held by his company, the secretary of two 

Canadian mining companies, one of them being one of the largest gold mines, 

stated in part: 

,“I really do not see the importance of this information to you or to 
‘any other shareholder”!! 

While most managements are more tactful, we submit the following as evidence 

that the managements quite generally have the idea that they and not the 

shareholders own the property of the company, 

1. With very few exceptions, no gold mine management in Canada will admit 
more than 1 to 4 years’ supply of ore, whereas in many cases they have quite 
satisfactory enough evidence of ten to twenty years of ore. If there was 
ever a valid excuse for this reticence regarding ore in the there is none 
today, due to the enormous gain in ore because of the reciation in the 
gold values of currencies and the fact that the mine is already opened up 
in the lower as well as the upper levels. 

This holding back of information puts a weapon in the hands of unscrupulous 
insiders, which is often fatal to all but the most stubborn shareholders, as 
gne can never be sure the mine is not bottomed. 

2. Holding companies trade in stocks of subsidiary companies which they also 
manage, to the disadvantage of shareholders of those subsidiaries, on inside 
knowledge not divulged to shareholders until months after the information 
is useless to them. 

3. Some holding companies apparently bluff for twenty to thirty years they 

are searching for a mine and pick up and drop hundreds of prospects without 
oer rs a mine. These should be forced by their shareholders to 
distribute their assets and fold up if they cannot — a mine these days 
when every company that really wants a new mine has found one or more, 

Under the Companies Act every registered shareholder is entitied to informa- 

tien about ore reserves, the number and value of shares of stocks, » shown 

im the assets and the sale and purchase of such at all times and not only at the 

annual meeting as is generally supposed. 

ent of your company for any information you want and 
keep on ting until you get what you want. If no satisfaction can be had, 
send us the copies of correspondence and we will be glad to make representa- 
tions in the proper quarters which will get you your information. 

Our object is to make good gold stocks a respectable form of investment. 


Gold Producers & Shareholders Protective 
Association 
P. O. Box 72, Vancouver, B.C. 


. To journey by air is no longer 
thee ian nin 


le 
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paid on Jan. 1, ae and regularly until 
Jan. 1, 1935, when quarterly payment of 
$1.25 made ard continued == —_ includ- 
ing July 1, 1935; none paid sin 
Common—None paid. 


.-Gen. J. A. Clark, B.C 
8S. Burke, J. 5 Elliott, B. H. 
Peers, L. P. . Smith, Van- 


WEST CANADIAN HYDRO-ELECTRIC 
(Controlled by Canadian Public Service) 
Capitalization— Authorized Outstanding 

A. 1.D.V. «2+. 250,000 sh. +302 sh. 
Cl B, n.p.v. .... 100,000sh. $30,000 sh. 
tIn hands of public; balance of issued 
stock owned by parent company. 
tAll owned by parent company. 
Funded Debt— 
Ist mtge. gold bonds, 6%, due 1950, out- 
standing $1,000,000. 
Debentures convertible, 642%, due 1945, 
$450,000, 


outstanding 
Dividend Record— 
Class A—Entitled to $1.25 per share per 
annum cumulative to the exten 


J 
ch Oct., 1931, Jan., Ap 
Aoril, 1933; $1 Jan., 1935; none 
paid since. 
Class B—None paid to date. 
Head Office—Vancouver. 


B. C. Telephone 


British Columbia Telephone Co. 
reports a net gain of 5,139 telephones 
in service, bringing the number in- 
stalled at the end of 1936 to 114,370. 
Long distance revenue during the 
year showed an increase of 8.59% 
over 1935, Reflecting the gain in op- 
erations gross revenues amounted to 
about $5.1 millions as against $4.8 
millions in 1935. The increase in 
gross was not altogether carried for- 
ward into net profits, but surplus 
after dividends of $23,872, compared 
with $7,872 the year before, 

The company ended last year with 
the best working capital position re- 
ported for some time. Current as- 
sets exceeded current liabilities by 
over $2.3 millions, a gain of more 
than $1.1 million during the 12 
months. Cash on hand at the end 
of the year showed an increase of 
about $500,000 to $1.4 million, 


bonds, series A due 1960, 
1. ; Ist mtge. 442% series B, due 


Dividend ae aoe 
Preference—6% annum, ——- ve 
and and payable Jan., April July and 1, 


Tons mill , . 
Seeveery oa con. "81 | Recovery per ton ... 
Tons daily any 


4th q 

$ 3.978.883 15) oe, "078 
225,923 887,571 

17.89 

2,425 


Recovery per ton . 4 17.78 
Tons daily . 


45 
1 “taee| Kenora & Rainy River 


1,083 4th quar, 12 mos. 


12.46 
38 


quar. 12 mos. 
109,570 
15,936 


Hr stil 


ly 
*Mill started Seat 1936. 
tral 7 


- 4th quar. 
Total recovery (.....$ 62,575 
- | Tons milled 780 


summer, 1936. 
J.-M. Consolidated 
4th quar. 
a recovery . ‘ 98,660 
milled ° ied 


hecovery per ton. 


Tons 258 
Red Lake Gold Shore* 
4th quar. 
Total recovery .... 
Tons milled m 
Recovery rer ton ....3 8.88 
Tons daily 1% 
*Mill started September. 


= 35\| JE. GRASETT & CO. 


Members 


Total recovery 33 774 THE TORONTO STOCK EXCHANGE 


Tons milled 


Recovery per ton . 3.73 UNLISTED DEPARTMENT 


Tons 


Sylvanite 
Se ae Special attention 
42.622 


2, 
13.49 


given to the execution of orders on a 
commission basis. 


483 443 
Teek  iiaes 302 BAY STREET. WaAverley 4781. TORONTO 


quar, 


Total one VETY ++00+.$ e oaibe eee Branch: 2822 Dundas Street West. JUnction 1167 


Tons » 
11.79 
078 


Total recovery ...... 7 145,127 | | 
Tons . 793 13,882 


N.C. URQUHART & co. 


_ STOCK BROKERS 7 
Members Toronto Stock Exchange 
15 King Street West Toronto, Ont, 


MARVEL OILS LIMITED 


’ This Company owns the freehold petroleum and 
natural gas rights in respect of 12,357 acres, well 
located in the Wainwright Oil Field. 


The Company will consider applications 
for leasing. 


MARVEL OILS LIMITED 


301 UNION TRUST BUILDING WINNIPEG 


ROSS-DANIELS LIMITED 


RECOMMEND 


McRAE GOLD MINES LIMITED 


(No Personal Liability) 


LOUVRE GOLD MINES LIMITED 


(No Personal Liability) 


COURVAK GOLD MINES LIMITED 


(No Personal Liability) 
Inquire of your Broker or direct to us 


132 ST. JAMES STREET WEST, MONTREAL 
BElair 2808 


Everyone Interested in. Mines, Should Have 
This FREE Handbook 


“BRIEF REVIEWS and OPINIONS 
ON MINING STOCKS” 


The Latest Edition, Brought Up-to-date Covering 
Over 160 Mining Corporations and Statistics. 


Sent Free on Request 


LORSCH & CO. 


Established 1898 
Members Toronto Stock Exchange 


371 Bay St., Toronto. Tel. EL. 5492 


CANADA ENDORSES DODGE! 


Sensational Sales Increase, evidence of approval 


HOUSANDS of business men, salesmen, 

farmers, school teachers, business» 

women have bought new 1937 Dodges 

-- Shipments of 1937 Dodge cars aré more 

then double the same period a year ago—\ 
and the flood of orders continues! 


Delighted Dodge owners are telling others 
about the amazing Dodge economy—21 to 27 
miles on a gallon of gas, they say, and savings 
up to 20% on oil! And there are additional 
savings on tires, lubrication and upkeep. 


Think of the rare combination of extra- 
value, expensive-car features that a new 
1937 Dodge will give you... New “Silenced 
Ride”! ... New “high-safety” interiors!... 
Luxurious chair-height seats! ... Low, level 
floor! ... Even stronger safety all-steel body! 


Cwileh TO A DODGE anp save Money: 


Dodge Custom Siz, Four-Door Touring Sedan (below) 


‘ee. Genuine equal-pressure hydraulic brakes 
—the world’s finest! And yet you can buy 
a Dodge priced right down among the low- 
est priced cars. 
4 There’s only one way to really be con- 
vinced that these are the true facts... Go 
to a Dodge-De Soto dealer to-day and ride 
in a new 1937 Dodge—give it a good test. 
You’ll learn why so many thousands have 
switched to Dodge and are saving money! 
Ask about the Official Commercial Credit 
Corporation time payment plan of easy 
payments! 
© Tune in on Major Bowes’ Amateur Hour, Columbia 


Network, 9 to 10 p.m. E.S.T.... EVERY THURSDAY. 


Free autographed phetegreph of pe Edward Bowes 
on see ee se aie to Chrysler Corporation of Ceneta 
‘od (Dodge Division), indsor, Ont. 


AND UP. Delivered in 
97716" reese 
Gov't or tame, fright and 


: lahat thaacidi btomaioa eatin’. 


The Toronto 
ROYAL BANK 
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MOOTHNESS 
i 


As smooth as their name implies, 
Venus-Velvet pencils offer the 
gmooth, easy writing of “eolloidal” 
leod’ Never o trace of hard, 
scratchy grit to annoy you! Next time 
try on extro-smooth Venus- Velvet — 
end see how much more pencil satis» 
foction ond value you get for 5¢ 
Mode by the makers of the world. 
famous 10* Venus Drawing pencil. 
Your dealer has them. 

Coned-an Patent Ne. 352.959 


He 


MADE IN CANADA 


CANADIAN 
DIAMOND 
DRILLING 


Company Limited 
414 BAY ST. 
Suite 411 
WA.5190 TORONTO 


Contract Drillin; 


Scott | 
Chibougamau 
Mines, Limited 


Bought + Sold.» Quoted 


DESCRIPTIVE CIRCULAR 
ON REQUEST 


R.P. Mills & Co. 
Limited 
215 St. James Street 
Montreal 


PLateau 9124* 


INDUSTRIAL 


AND 
MINING 


Members 
The Toronto Stock Exchange 


NORTHERN CANADA 
MINING CORPORATION 
LIMITED 


New mines financed, managed and 
developed to production. 


4 Victoria Street, Toronto, Can. 


Winnipeg’s Newest Hotel 


The Marlborough 


In the Heart of the City 
Fireproof Construction 
European Plan 
Rates in Keeping with the Times 
220 Reoms 


TOOLE, PEET & CO. 
LIMITED 
FINANCIAL AGENTS 
Appraisers and Valusters 
Estates Managed 


CALGARY CANADA 


You'll like them — everybody does.-§ 


New Listings 


Are Plentiful 


In Mine Group #222 


Five Stocks Make Bow to 
a Public in 
eek 


Several new mining stocks have 
been approved for listing on the 
Toronto Stock Exchange, and have 
been posted for trading in the past 
few days. 

Among them are Jacola Mines, 
Madsen Red, Lake, Kerr Addison 
Gold Mines, Jack Waite Mining Co., 
and Gillies Lake Porcupine Gold 
Mines. 

Jacola Mines 

Stock of Jacola Mines was posted 
on Thursday, March 18. At the same 
time, Greene Stabell shares, which 
are exchangeable into Jacola on:a 
three-for-one basis, were removed. 

Jacola was incorporated in Feb- 
ruary. 1937, with an authorized capi- 
talization of 3.5 million $1 par value 
shares. Of this amount, 3,100,006 
were issued as at March 15. 

Red Lake 

Madsen Red Lake Gold Mines will 
be posted March 30. This, inci- 
dentally, is the first new stock listed 
on the exchange after the opening 
of the new building. 

Madsen was incorporated with an 
Ontario charter on March 8, 1935, 
with an authorized capitalization of 
five million $1 par value shares. Of 
this amount 3,362,005 are issued. 

Properties of the newly listed 
company are in the Red Lake and 
comprise 1,533 acres. A shaft has 
been sunk to 573 ft. on No. 1 vein 
with five levels open and a consid- 
erable amount of surface work, 
cross-cutting and drifting com- 
pleted. 

Kerr Addison 

Stock of Kerr Addison Gold 
Mines was posted for trading on 
March 18. The stock sold ex-rights 
at the time of posting since share- 
holders of record March 20 have 
been given the right to subscribe for 
one new share at 80 cents for each 
three held. 

Kerr Addison, which has been one 
of the features of the Larder Lake 
comeback, was incorporated with an 
Ontario charter in April, 1936, with 
an authorized capital of five million 
$1 par value shares of which 3,539,- 
006 were issued as of March 12. A 
total of 1,290,000 shares together 
with $1,063 was issued for the prop- 
erties. In addition 2,249,006 shares 
have been sold netting the treasury 
$687,006. A total of 650,000 shares 
are held in escrow of which 5,000 
shares are being released per month. 

Jack Waite Mining Co. 

Jack Waite Mining Co. has been 
approved for listing on the Toronto 
Stock Exchange and trading started 
Friday, March 19, « 

This company was incorporated in 
Arizona on Aug. 25, 1930, with an 
authorized capitalization of 3.5 mil- 
lions $1 par value shares, of which 
2,754,431 are issued. Osiginally the 
company had an authorized five 
million shares, practically all of 
which were outstanding at the time 
of reorganization. 

The property consists of 121 lode 
claims and 36 placer mining claims 
with a total area of 2,890 in the 
Coeur d’alene mining district, Idaho, 
and the Beaver mining district of 
Montana. 

Gillies Lake Porcupine 

Gillies Lake Porcupine Gold 
Mines Ltd. wes posted for trading 
Monday, March 22. 

Gillies Lake was incorporated un- 
der Ontario Companies Act, Janu- 
ary 28, 1933, and has authorized 
capital of 2,000,000 $1 par value 
shares, all of which are issued. 

Head office of company is at 9 
Toronto St., Toronto. 
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Rate Close Yield 
Mar. 7 

Anglo-Huronian . 

Beattie Gold 

Bralorne 

Buff. Ankerite 

Buiolo Gold . ....++. 

Cariboo 

Central Patricia .... 

Coniagas F 

Cons. Smelters 

Dome Mines 

Falconbridge 

Hollinger 

Howey Gold .......- 

Hudson Bay 

Island Mountain .... 

Int. Coal & Coke ... 

Inter. Mining 

Inter. Nickel, Cc. ....++ 


2 Soh Soe Boon. 
SsBhsashessarsin 


BSks 


Sie 
mut 


Lava Cap M. ..ce-ses 2c+1e 
Little L. La 30: 
Macassa 


McKenzie R. Lake .. 
McKinley Sec. 
eae Gold .... 


HBae S- Bh 


SRRTSASASZSSSe 


. BSegRe he wr ar99 
Bessasse. 


tInterim. 

*Yield includes bonus. 

eIncludes 10c, interim paid Feb. 1. 

$In addition, the company has declared 
an increased dividend of 10 cents per 
share payable June 30, 1937. 


Canadian Pacific Express 
Travellers Cheques 
Wr Adal ae 4a 7 


| Get them from any agentof the 
Canadian Pacific & most Banks 


g under- 
ground work to the 500-ft. level, Mr. 
Arnott states that he has no hesita- 
tion “in that under- 


of the underground workings. 

In the meantime directors state 
that it is their intention to give con- 
sideration to the acquisition of an- 
other property. 


Company Formed 
To Seek Metals 


Saskatchewan Concern to 


Explore Border Terri- 
tory 
From Our Own Correspondent 

WINNIPEG.—Saskatchewan inter- 
ests are planning to get into the 
business of prospecting for metals 
in real earnest. A company has just 
been formed named Churchill Val- 
ley Minerals Exploration, Ltd., 
headed by John W. Sanderson, 
alderman of Prince Albert. Other 
officials and directors are: Vice- 
president, A. E. Whitmore, Regina; 
secretary-treasurer, Harry Holroyde, 
of Prince Albert; Sibbald Hett, 
Prince Albert;. R. R. Manville, 
Prince Albert; Ira H. Bowman, Re- 
gina; W. E. Kirsch, Moose Jaw; Hal 
Berry, ‘Moose Jaw; James Butler» 
Saskatoon, and Dr. J. F. ‘Wright, 
geologist, Winnipeg. 

The company contemplates a five- 
year programme of prospecting 
which will send from five to eight 
well-equipped parties. into the field 
each year, Suppliesand equipment 
for this year’s parties have already 
been sent to the jumping-off place, 
which for the time béing will be 
Flin Flon. 
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Granby Plans 
ForltsOutput 
At Copper Mt. 


eee 


Pre ORY ee eee 


CIAL POST 


per share. ee: 
Lake Shore is a firmly established | cufrent liabilities were $15,529. Sale 
realized $88,903 


producer, with ore 


re-|of shares 
serves and many years of profitable| the above 
tly ahead of it 


able that higher operating costs 
will prevent 


Property to be Ready for | hist 


_ Production by 
June 


25 MILLION POUNDS 


From Our Own Correspondent 
VANCOUVER.—Granby Consoli- 
dated Mining, Smelting & Power Co. 
will have its 3,000-ton concentrator 
and Copper Mountain property 
ready to operate in late May or early 
June, according to A. S. Baillie, vice- 

president and general manager. 
New construction and recondition- 


sale of convertible debentures is be- 
ing used for this purpose. 

Two hundred men are employed 
by Granby at present and this num- 
ber will be tripled when the plant 
starts operations, Canadian Pacific 
Railway has a crew restoring the 
eight-mile railroad from Allenby to 
Copper Mountain which will handle 
the ore, 

Biggest single project now under 
way is installation of a 10,000 kilo- 
watt steam-electric plant to provide 
a new source of power. This work 
will be complete in about a week. 

Annual production of copper is ex- 
pected to be approximately 25 mil- 
lion pounds. Present ore. reserves 
are estimated at more than 8,500,000 
tons after allowing for “pillar losses,” 
containing values of 1.6% copper, 
009 ounces gold and .26 ounces of 
silver to the ton. 

Copper Mountain was first de- 
veloped on a substantial scale in 
1916, when a pilot mill was installed 
by the old B.C. Copper Co. to de- 
termine a satisfactory milling pro- 
cess, A 2,000-ton mill was built the 


following year and was operated in-’ 


termittently until 1924. Allenby 
Copper Co. a Granby subsidiary, took 
over the property in 1925 and op- 


erated it until 1931 when it was shut | 449 


down due to diminishing metal 
prices and lack of demahd for 
copper. 


| Mining Enquiries 


Newbec Mines 


I have quite a number of shares 
of Newbec Mines. Could you give 
me a report as to what work has 
been done~on this mine, who is 
back of it and what are the pos- 
sibilities of development? 

Newbec Mines acquired the prop- 
erty of Norbec Mining Co, and 
Rouyn Gold Pan Syndicate Ltd. The 
property. is.a copper prospect in 
Dufresnoy Twp., Que. Some under- 
ground development work has been 
done and some shipments of ore 
made to the Noranda Smelter. The 
property, however, is inactive at 
present. T. H. Rea, of Toronto, is 
president of this company. The lat- 
est. balance sheet issued at Dec, 
31, 1935, showed cash at $8,281. 
The company also had 270,000 shares 
of Lartic Mines Ltd. and certain 
bonds, shares and ventures with a 
market valuation at that time of 


$4,890. 


Martin Bird 
A subscriber of many years 
standing, I have been impressed 
by your news reports on Martin 
Bird. What is your opinion of this 
stock as a straight speculation? 


Martin Bird Gold Mine holds nine 
claims in Hearst Twp., Larder Lake 
area of Ontario. It was formerly 


Label Please 
In Enquiries 


Subscribers usually want prompt 
replies to their questions when they 
write to The Financial Post asking 
for information about securities. 

The Financial Post is equally 
anxious to send letters of reply 
promptly to paid subscribers who 
use this free enquiry service. 

As a help in giving prompt serv- 
ice, subscribers will be asked 
hereafter to attach to their enquiry 
letters their address labaj from The 
Financial Post. 

This label will allow quicker 
identification of letters as coming 
from paid subscribers. It will not 
be necessary to check each letter, as 
it comes in, against our subscription 
lists. The time saved in handling 
will rgsult in earlier replies. 


Martin Bird Syndicate, whose prop- 
erties it acquired for two million 
shares, Considerable work has been 
done on the property and there is a 
shaft down over 400 ft. The cross- 
cut from the shaft on the 250-ft. 
level has been extended to show a 
30-ft width of ore which will aver- 
age over $7 per ton, according to 
President S. J. Bird. Work is centred 
on the first two levels at present, and 
lateral work has not started as yet 
on the third Icvel.. A new lense. has 
been cut in the crosscui southeast 
on the first level and $11.63 waz re- 
turned across 5.2 ft. Martin Bird is 
capitalized at fodr million shares 
of $1. Outlook at the property, 
therefore, appears to be encourag- 
ing. 


- * * 


Arno Mines 


Will you please forward me all 
information é¢oncerning the pro- 
gress of Arno Mines Ltd.? 


Arno ‘Mines Ltd. has several 
groups of property, one in Coxheath 
area of Nova Scotia, in which Arno 
has a 90% interest; a 50% interest in 
20 claims in Beauchastel Twp., Que- 
bec; an unstated number of units in 
Hochelaga Syndicate, which holds 
claims in Beauchestel Twp.;. 500,000 
shares of Clerno Mines Ltd. received 
in exchange for a group of proper- 
ties adjoining McWatters Gold 
Mines and all the issued stock of 
National Base Metals Corp. Ltd. At 
present the most promising of these 


~_~ —_“ « oe a = 


the biggest 
ties on this 


Greene Stabell 


I would like to see some com- 
ment from you on the recent re- 
organization proposals for Greene 
Stabell’ I hold some of this stock. 


The recent reorganization of 
Greene Stabell Mines leaves the 
company in a much better position 
financially to continue with its ex- 
tended development programme. 
Initial results of this programme 
have been undoubtedly encourag- 
ing and we can see no reason for 
advising against executing your 
rights to purchase Jacola Mines 
stock at 50 cents, provided you real- 
ize that this proposition is still 
speculative. It is, however, in ex- 
cellent hands and all reports from 
the property are encouraging at the 
present time. 


gold-producing proper: 
continent. 


Norgold 


Some information regarding 
Norgold Mines would be greatly 
appreciated by one who values 
your paper highly. 

Norgold Mines Ltd. (Ontario) is 
developing a gold prospect in Bous- 
quet Twp., Quebec. Sufficient work 
has been done on one of these 
groups to prove the existence of a 
vein system which at points has 
shown high-grade ore. Surface work 
was resumed last August and shaft 
sinking is planned to 100 ft. At 
latest reports the shaft was down 
to 85 ft. No ore body has, of course, 
been blocked out as yet. The com- 
pany is capitalized at $3 millions, $1 
par, of which at last reports $1,641,- 
was outstanding. The stock 
was listed in Toronto last August. 
Development of this operation is in 
good hands. 


Naybob 
Please give me a report on Nay- 
bob Gold Mines, whose stock I 
have been advised to buy? . 


Naybob Gold Mines Ltd. owns ap- 
proximately 600 acres in Ogden and 
Deloro Twps. about 3% miles south 
of Timmins, Ont. A shaft has been 
sunk to 719 ft. and six working lev- 
els have been established. Two vein 
systems have been opened on the 
700-ft. level. Over 5,000 ft. of lateral 

‘work has been completed on the 
south vein system where the ore 
bodies have been proved to extend 
upward from the 700- to the 300-ft. 
level and has been indicated by dia- 
mond drilling to a depth of 1,250 ft. 
An enriched section has been en- 
countered in the west drift at the 
300-ft. level showing a width of 39 
ft. in hanging wall of the vein 
“with value of $8.75 per ton. 
At Dec. 23, 1936, ore reserves 
were estimated at 450,000 tons grad- 
ing $5 per ton. The company is 
capitalized with 3,500,000 shares of 
$1 par value of which 2,066,551 is 


MINING 
par value of the stock, which is $1 outstanding. As at Nov, 28, 


cash on hand was $43,934 and 
has 
date. 


MONTREAL.—Greenshields and 
Co. are making a public off of 
a block of stock in Placer Develop- 
ment Ltd. at $21.50 a share, The of- 
fering includes 30,000 shares pur- 
chased by the underwriters direct 
from the company and an additional 
amount purchased from other 
sources, 


Hardware Mutual Fire Insdrance 
Company of Minnesota ......ee0. 
Hardware Dealers Mutual Fire - 
Insurance Company .........+e+ 
Minnesota Implement Mutual Fire 
Insurance Company .......-eeee. 
(As of December 31st, 1936) , 


We invite your Enquiry regarding Mining or Industrial Securities 


; * Sta te 


Boweock, Hackett & Morgan 
Members The Toronto Stock Exchange 
Telephone: Adelaide 0523 


520 Bay Serest i - \: Tetesta 


Good | 
Foundations 
Go Far 
Below the 
Surface 


SURPLUS 


$3,161,197.84 


ASSETS 


$8,173,394.77 : 


6,657,467.13 2,894,210.71 


6,074,055.47 1,693,649.56 


Dividends Paid to Policyholders Since Organization 
Hardware Mutual Fire Insurance Company of Minnesota $22,483,141.60 


Hardware Dealers Mutual Fire Insurance Company .... 
Minnesota Implement Mutual Fire Insurance Company .. 


19,316,049.20 
19,647,580.70 


Present Dividend Schedule 20% -40% 


How such can you save under the Mutual Plan? Inquire today. Write 62 


Federal Hardware & Implement Mutuals:.: 


Hardware Mutual Fire Insurance Company of Minnesota, Minneapolis, Minnesota 
Hardware Dealers Mutual Fire Insurance Company, Stevens Point, Wisconsin 
Minnesota Implement Mutual Fire Insurance Company, Owatonna, Minnesota 


Eaitern Office ~ 


912-159 Bay Street 
Toronto, Ontario 


See 


WTLY -- 


assets appears to be Clerno Mines, | . 


which is actively continuing 
development in the hope of estab- 
lishing the continuation of the Mc- 
Watters ore body. Last September 
the company reported cash of $8,000. 


. Lake Shore Mines 


What are the prospects for Lake 
Shore Mines during 1937? I read 
in your Mining Supplement that 
Lake Shore dividends for 1936 
were equal to 500% of par value. 
At that rate, what would have 
been my yield had I invested in 
it Jan. 2, 1936? 


-_——— 


Stock of Lake Shore Mines 
at Jan. 2, 1936, was quoted at ap- 
proximately $52 per share. During 
the year, dividends and extras 
totalled $5 per share, equivalent to 
a yield of approximately 9.6%. The 
reference which you mention stated 


For prompt replies, remember the | that in 1936 this company had paid 


address label.. 


dividends equivalent to 500% of the 


Calgary OilStocks 


Private Wires — Toronto to Vancouver 
Offices at: 
principal Western points. 


innipeg, 


Field Service in Turner Valley 
We are in a position to offer clients in 


Eastern or Western Canada complete 
facilities for trading in Alberta Oils. 


Inquiries invited concerning Oil Stocks. 
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Westetn Office 


605 Power Building 
Winnipeg, Manitoba 


F. B. DALGLEISH 
Chief Agent 


Trans-Canada is the Telephone System which 
makes it possible for you to talk to any part of 
the Dominion where telephone service exists. 


DAY, Dominion-wide telephone communication — at 
every hour of the day and night — is both swiftand sure. 
How this has been brought about is the saga of the Trans- 
Canada Telephone System—a long upward struggle towards 
perfection in Canada-wide communication, with speed and 


reliability as its twin objectives. 
Now Trans-Canada rates are lower than ever. Glance at 


the adjoining table. Did you realize that your 


voice could travel so far for so little? 


Use Trans-Canada. It pays in dollars — and in satis- 


faction. Just ask for or dial “Long Distance”. 


TRANS-CANADA TELEPHONE SYST! 


THE BELL TELEPHONE COMPANY OF CANADA 
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Industrial Acceptance 

Industrial Acceptance Corp. re- 
ports volume of receivables pur- 
chased during 1936 totalled $21.9 
millions compared with $15.5 mil- 
lions in 1935 and $123 millions in 
1934. Net operating profits for the 
year amounted to $314,983 against 
$193,079 in the previous year, After 
providing for senior charges, net 
income available on the class A stock 
amounted to $3.55 a share as against 
$2.12 a share in 1935. 

The balance sheet reflects expan- 
sion in business during the year. 
Bank loans at the end of 1936 total- 
led $6.6 millions as against $4.8 mil- 
lions a year ago. In addition the 
company issued $1.5 million of pre- 
ferred stock during the year. 

Acceptances and notes receivable 
pledged with the banks at the end 
of the year totalled $7.2 millions as 
against $5.3 millions the year before. 
The amount of acceptances on hand 
increased from $1.8 to $2.6 millions. 
Cash on deposit now stands at $787,- 
558 as against $514,942 a year ago. 

Income and Surplus Account 


Years Ended Dec. 31 . 
1936 1935 

$ $ 
1,141,813 1,027,131 
403,845 381,926 


765 | Current liabilities ... 


urpl 
Previous surplus 
Add: Profit on bonds 


Surplus forward 


Can. General Electric 

With increased orders and sales 
over the entire range of the com- 
pany’s products, Canadian General 
Electric Co. reports net profits for 
1936 equivalent to $9.10 a share on 
the common stock compared with 
$5.63 a share in 1935. 

D. C. Durland, president, remarks 
that the improvement in volume has 
continued into 1937. 

While total earnings and net 
profit increased, the sharp propor- 
tionate rise in earnings on the 188,- 
845 outstanding common shares is 
due partly to the change of capital 
between 1934 and 1936. The 171,155 
preferred shares outstanding in 


Legal & Professional 
Directory 


Victor A. Sinclair, K.C. 


Formerly Chairman, Workmen's 
Compensation Board, Ontario. 


Special attention Workmen's Com- 
msation, Social Insurance, Life 
surance, Corporation and Commer- 

Law. 


1503 Canada Permanent Bidg., 
TORONTO, CANADA 


Pitblado, Hoskin, Grundy, 
Bennest and Drummond-Hay 
Pitblado, Hoskin, Turner 
McEwen and Alsaker 
Barristers, Solicitors, Etc. 
Hamilton Building 
WINNIPEG, CANADA 


J. M. Dunwoody, C.A. 
C. W. Nicholl, C.A. Thos. E. Saul, C.A. 


DUNWOODY, NICHOLL, 
SAUL & CO. 


CHARTERED ACCOUNTANTS 
Winnipeg, Man.,and Fort Frances, Ont. 


STEMPEL and PATRICK 
Chartered Accountants 


Neb ip 67-0 aa O:Ke 


WINNIPEG 


1934 were redeemed in 1935. Subse- 
quently, 29,000 shares of special em- 
ployees’ preferred have been issued. 
The net effect is to reduce total pre- 
ferred dividends, making per share 
earnings greater for the common 


Working capital shows an in- 
crease of nearly $1.7 million. An 
appropriation of $500,000 has been 
made from general reserve for a 
new pension reserve. The 1936 re- 
serve for depreciation was double 
the expenditures on capital expen- 
ditures in the year. 


Income and 8 


Account 
Years End 31 
1936 1935 


$s $ 
Operating income ... 2,341,931. 1,228,661 
Invest. income 711,888 1,005,291 
Profit on secs. sold .. 395,622 
——_— 
3,076,846 
Less: Depreciation ... 658,495 
Income taxes 459, 
Salaries, legal fees. . 147,887 
Directors’ fees 20,623 


2,629,574 
732,569 
142,136 
137,009 

21,835 

Net profit 1,596,025 

Less: Pref. divds. .... 532,291 
Common divds, ...« 566,535 


1,790,788 
71 


Surplus for year .... 497,199 
Add: Prev. surplus .. 6,010,393 
Less: Redemp, prem.. 1,124,635 


5,362,957 
Working Capital 

Current assets 13,568,796 11,121,830 

1,944,066 1,166,102 


11,624,730 9,955,728 


Working capital 


Penmans 


Penmans Ltd. financial statement 
for 1936 shows a moderate improve- 


i 
Co., New York, exceeded rae 
Grain’s share of the profit of its two 
= 


ete 


FINANCI 


1,130,391 


Income from investment held by 


preference shares outstanding, as 
compared with $2.48 a share on 3,329 
shares in 1985, Payment o: dividends 
on this stock was resumed in 1936. 
Two payments totalling 5% were 
made, leaving accumulated arrears 


Ho | at 20%. 


Debentures to the amount of $415,- 
200 matured on Oct. 1, 1936. Of these 


. | $20,500 were extended at 4% to Oct. 


Net profit 
Less: Pref. dividends 


ment in gross and net income. Sales | 3 


during the year amounted to $5.6 
millions, an increase of 705% over 
the year before. Gross income at 
$676,935 was up from $649,828 in the 
previous year, Net income avail- 
able for dividends totalled $306,239, a 
gain of about $9,000 compared with 
1935. 


The balance sheet at the end of 
1936 shows a few changes. Net 
funded debt stands at $1.7 million, 
a reduction during the year of $29,- 
000. Inventories are up from $1.4 
million to over $1.5 million. Accounts 
receivable show a moderate increase, 
while cash on hand at $594,739 com- 
pares with $618,570 at the end of 
the previous year. 

Income and Surplus Account 
Years Ended Dec. 31 
1935 
$ 
649,828 
34,500 


Bond interest 
Depreciation 
Income taxes 

Bad debts w/o 

Red Cross cont. ..... 


Net profit 
Less: Pid. dividends .. 
Common divds. .... 


48,185 
1,466,556 


Surplus forward 1,514,741 
Working Capital 
1936 


Surplus 
Previous surplus 


Current liabilities .... 
Working capital 


Reliance Grain Co. 

A substantial increase in both net 
and gross profit is shown.by Reli- 
ance Grain Co. for the fiscal year 
ended Dec. 31 1936. Net profit was 
equivalent to $12.74 on each prefer- 
ence share in 1936 against $4.69 a 


2,569,184 2,475,102 


T. A. GETTY 


Chartered Accountant 


Suite 302, Walter Scott Bldg. 
Moose Jaw, Sask. 
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MANITOBA 


CHARTERED ACCOUNTANTS 


RUTHERFORD WILLIAMSON, F.C.A. 


HAROLD A. SHIACH, F.C.A. 


TORONTO, MONTREAL 
Licensed Trustees and Receivers 


Rutherford Williamson, F.C.A. 


F. R. McCutcheon, C.A. 


ROBERTSON, ROBINSON, McCANNELL & DICK 
CHARTERED ACCOUNTANTS 
D. H. McCANNELL—Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 


Federal Building, Toronto 


CLARKSON, GORDON, DILWORTH & NASH 
CHARTERED ACCOUNTANTS 
15 Wellington Street West, Toronto 
Terente— Montreal—Cttawa 
E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 
15 Wellington Street West, Toronto 


THORNE, MULHOLLAND, 


HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 


E. J. HOWSON 
R. S, McPHERSON 
Licensed T; 


| FEDERAL BUILDING 
TORONTO 


GALT 
KITCHENER 


500 | Surplus for year .... 
Add: Prev. surplus .. 


1, 1946. The balance was paid off 
in cash through liquidation of se- 
curities and bank loans, 
Debentures now outstanding 
amount to $98,000 of which $20,500 


——-— | are 4% debentures and $77,500 are 


Working capital 1,665,717 


Zimmerknit Co. 
Zimmerknit Co.,in 1936 earned net 
profits more than double those of 
1935. On the 7% preference stock net 
profits were equal to $16.88 a share 
as compared with $7.71 in 1935. Full 
dividends were paid on this stock 


5% debentures, both maturing on 
Oct. 1, 1946. The company also has 
secured call loans of $150,000 and 
bank advances of $200,000. 

Investments are carried at $1,248,- 
825 and have a market value of $1,- 
373,312. Of the company’s invest- 
ments 9% is in bonds, debentures 
and cash, 24.7% in preferred stocks 
and 66.3% in common stocks. 


Profit and Loss Account 
Years Ended Dec. 31 


in 1936 against the $3.50 a share paid | Le: 


in 1935 and payment of arrears was 
campleted Feb. 15, 1937. On the com- 
mon‘stock the balance available was 
equal to 31 cents a share in 1936 and 


two cents a share in 1935. 
Consolidated Income and Surplus Account 
Years Ended — 31 


Surplus forward .... 


Working capital ..... 715,439 


Branidram-Henderson 


Brandram-Henderson’s financial 
statement for 1936 reveals a contin- 
ued betterment in earnings and bal- 
ance sheet position. There was a 
moderate gain in gross revenue, 
while net income available for in- 
terest and depreciation at $90,293 
was about $52,000 more than the 
year before. In view of this im- 
provement it is the intention to 
make a small payment on account 
of bond interest for the year end- 
ing June 1, 1937. This will be the 
first payment to bondholders since 
Sept., 1932. 

Income and Surplus Account 
Years En Dec. 31 


Net profit for year .. 
*Deficit, 


Werking Capital 
556,273 
393,010 


Working capital ...... | 143,263 


Canada Iron Foundries 


Canada Iron Foundries reports a 
net income equivalent to $6.76 a 
share on tHe preferred stock, as 
against $5.87 in 1935. Total income 
was $386,152 compared with $279,566 


figure of about $3.5 millions to $725,- 
at the close of the year, ° 


There was a reduction in un- 
derlying bonds from $864,414 to 
$689,274. ' 


Income and ra Account 
. mos. 


Net . income ....' 
Add: it sale sec... 
Less: Roadie. 
Previous deficit ..... 
us forward ..... 111,129 
*Deficit. ‘ 
Working Capital 
Current assets + 11,077,332 9,983,347 
Current liabilities .... 11,802,709- 13,472,724 
Working capitalt .... 725,377 3,469,377 
tExcess of liabilities. 
E. T. Telephone 


Eastern Townships Telephone Co., 
subsidiary of the Bell Telephone 
Co. of Canada, reports an exchange 


revenue in 1936 of $53,734, an in- | Less 


crease of slightly over 6%. Operating 
tance revenue was $29,825, .an, in- 
creae of slightly over 6%. Operating 
expenses totalled $67,967 as com- 
pared with $68,336 in 1935. Dividends 


amounting to 72 cents a share were |. 


paid during the year, on the 10,554 
shares outstanding. 

During the year 461 telephones 
were connected. and 412 disconnect- 
ed, resulting in a net gain for the 
year of 48 telephones. There were 
2,324 telephones in service at the 


027 end of last year. 


Less: Loan & bank int. 
Debent int. 

Less: Pref. divds. ..... 

Surplus for year 
*Deficit. 


Mercury Mills 
Somewhat lower income is re- 
ported by Mercury Mills Ltd. for 1936 
than shown in 1935. Net loss for the 
year, however, at $21,358, was 


533 | lower. 


The company’s balance sheet 
shows very little change from 1935. 
Outstanding bonds have been reduc- 
ed to $1,310,000, but sinking fund is 
in arrears for four years. Arrears 
of dividends on the preference stock 


amount to $36 a share. 
Consolidated Income and Deficit Account 
Years Ended Dec. 31 
= 


Net earnings —_—_ 


Less: Depreciation .. 


Prow.. for taxes enve 
Exps. of non-oper, 


subsids. 
Add: Adj. contract res. 


Deficit for year 
Add: Prev. defici 
W/o Oxford 

assets 


Deficit forward “e7aT1 


Working Capital 
1936 


$ 
763,717 
263,549 


Current assets 
Current liabilities .... 


Working capital 


Consolidated Paper 


Consolidated Paper Corp. reports 
consolidated gross operating profit 
of nearly $3.2 millions for the nine 
months ended Dec. 31 1936, compar- 
ed with $3.1 millions for the fiscal 
year ended March 31, 1936. Net in- 
come for the nine months shows a 
marked improvement, amounting to 
$2.7 millions as against less than $2.3 
millions for the previous-12 months. 
As the company has no interest 


in 1935. Net available for divi- charge to meet on its first mortgage 


When Trends 
Conflict 


to have been periods in the financial 
history of this and every other country when 
the general trend of business activity and security 
prices has been unmistakably upward. The imme- 
diate past has been such a period and has, there- 
fore, been rich in investment opportunities. 
Even in recent years, however, the trend has not 
been uniformly favourable in all industries. A 
few, in fact, have given evidence of the existence 
of unfavourable factors and have shown a ten- 
dency to move counter to the general trend. 
The ability to anticipate these divergent trends 
with better than average accuracy is productive of 
worth-while investment rewards. In the interests 
of our clients, we, as Investment Counsel, give 
constant consideration to the trend within a large 
number of specific industries as well as in the 
economic system as a whole. 


We will be glad to send you a our booklet: 
“The loa of Yoon locnemes r 


HoDos6N/ ROBERTON & COMPANY 


Great Lakes Power 

Net profit of Great Lakes Power 
Co. in 1936 was equivalent to $5.48 
a share on the common stock, com- 
pared with $2.64 a share in 1935, 

A number of factors contributed 
to the increase in profits, . Operating 
expenses were about the same as in 
1935, but $19,575 of this item was 
capitalized as being applicable to 
construction of the company’s new 


also | power plant. Bond interest charges 


were lower as a result of refinancing 
of the company’s bonds. Non-oper- 
ating income was higher as a re- 
sult of increased dividends from 
the company’s subsidiary, the Inter- 
national Transit Co. 
Increases Funded Debt 

During the year the company 
issued $4,250,000 of new .4%4% first 
mortgage bonds. A portion of the 
proceeds from the sale of this issue 
was applied to redemption on Sept. 
1, 1935, of $1,287,000 of the old 6% 


debt at the end of 1936 was $6,250,- 
000. This compares with a funded 
and unfunded debt of $5,513,000 at 
the end of 1935. 

Auditors’ Statement 

In regard to depreciation auditors 
state: “The companies under their 
retirement method are providing 
for property retirement 1} cur- 
rently realized and in addition are 
providing reserves for future retire- 
ments. This method does not con- 
template a full provision for accrued 
interest as determined by the age 
and estimated service life of the 
properties.” ; 
Income and Surplus Account 
Years Ended Dec. 31 
"1888 


824,342 
103,820 


Retirement res 
Taxes 


Net. oper, ears. ....... 
Add: Non-oper. inc. .. 


Net earnings 

Less: Bond interest .. 
General interest .... 
Bond 


Surplus for year 

Add: Previous surplus 
Prov. for loss reversed 
Profit on sale of secs. 

: Trans. to cont. res. 


Balance forward 
*Inte 


called for redemption Sept. 1 as of Nov. 1. 
Refunding bonds: dated Sept. 1. 
Working er 


Current assets 439,328 
Current liabilities .... 324,701 


eoeees 104,627 


N otwithstanding 


that experience has proven fail- 
ure to make a Will one of the 
greatest mistakes a property 
owner can make many neglect 
this duty. If you have no Will 
there is a possibility of trouble 
and loss for your heirs which 
you can prevent by taking 
proper precaution now. Con- 
sult: your lawyer and our 
Estates Deportment. He will 
{draw your Will—we will act as 
Executor and Trustee. 


MONTREAL TRUST 
COMPANY 


61 Yonge St., Toronto 
J.F.HOBKIRK, Manager == 


« EVENTS » 


ULSTER REUNION 
hae Mi hae iii 
the Kiog visi Ulser 


visits 
in July. 


SHAKESPEARE 
DRAMATIC FESTIVALS 
Stratford-on-Avon, | 
March 29 to Sept. 25 

THE DERBY 
Epsom, June 2 
HENLEY REGATTA 
June 30 to July 3 
BAYREUTH MUSIC 
FESTIVALS 
July 22 to August 20 
DUBLIN HORSE SHOW 
August 3 to 7 


- CORONATION SAILINGS 
from MONTREAL 


to Glasgow, Belfast, Liverpool 
April 23... ..Duchess of York ‘ 
April 30. ...Duchess of Atholl 


From QUEBEC to Cherbourg, 
April 24. .Empress of Australia 


All Europe is entertaining this year; 
celebrations; Paris Exposition en 
d seins shipboard i 
joy deli i life 
a Empresses, Duchesses oxtnal 
cost Mont ships. Go the “39% Less 
Ce eee = the smooth = 
rence Seaway. Sailin 
Montreal sod Quebec to British and 
Continental ports. Ark abous low-cog, 


For further information apply your local travel 
agent or nearest Canadian Pacific Agent. 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning and operating mills at 


Beaupré, Que. 


Sturgeon Falls, Ont. 


Espanola, Ont. 
Pine Falls, Man. 


Sault Ste. Marie, 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Daily Capacity 2,200 Tons Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


DICTAPHONE 


COURTESY SERVICE 


PROVES ITS 
CONVENIENCE 


Se a ss ss ss 


THE WORD “DICTAPHONE” 
is the registered trade oo of the 
Corporation, Limited, 
8&6 Richmond Street West, Toronto. 


Dictaphone Sales 


@ Dictaphone equipment in your own office is an invest- 
ment that pays real dividends. It saves time, cuts down 
errors, smoothes out office routine. Dictaphone courtesy 
service brings increased benefits. When you are in other 
cities you may have a Dictaphone sent to your hotel 
room without cost. Dictaphone offices will transcribe 
your dictation, or you may send the cylinders, in 


shipping cartons obtainable from all Dictaphone offices, 
back to your home office for transcription. 


WRITE OR TELEPHONE FOR COMPLETE PARTICULARS 


DICTAPHONE 
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